
  
  
 

CITY OF CRYSTAL LAKE 
AGENDA  

CITY COUNCIL 
REGULAR MEETING 

City of Crystal Lake 
100 West Woodstock Street, Crystal Lake, IL  

City Council Chambers 
March 21, 2023 

7:00 p.m.  
 

1. Call to Order   
 

2. Roll Call 
 

3. Pledge of Allegiance 
 

4. Approval of Minutes – March 7, 2023 Regular City Council Meeting 
  
5. Accounts Payable  

 
6. Public Presentation 

The public is invited to make an issue oriented comment on any matter of public concern not otherwise on 
the agenda. The public comment may be no longer than 5 minutes in duration. Interrogation of the City 
staff, Mayor or City Council will not be allowed at this time, nor will any comment from the Council. 
Personal invectives against City staff or elected officials are not permitted. 
 

7. Mayor’s Report  
 
8.           City Council Reports 
 
9. Consent Agenda 
 a. Class 16 Temporary Liquor License Requests – Crystal Lake Park District 2023 Events  
 b. Intergovernmental Agreement between the City of Crystal Lake and McHenry County 
  
10. 741 Woodland Drive – Variation to allow an addition to a house to encroach into the required 66.55-

foot yard abutting a street setback by 37 feet and into the 8-foot side yard setback by 3 feet 4 inches  
 
11.  1069 North Shore Drive – Variation to allow a covering over the deck, which encroaches 11.76 feet 

into the 63.46-foot required front yard setback  
 
12. 952 McHenry Avenue, Oasis Senior Living – Preliminary Planned Unit Development and Special Use 

Permit for a Nursing Home with Variations from the requirement to have a landscape island every 
10 parking spaces to allow 11 spaces and from the required 50-foot setback from residential zoning 
districts to allow 20 feet along the north property line for Oasis Senior Living  

 
13. Midwestern Higher Education Compact Cooperative Purchasing Program for Desktop and Laptop 

Computers 
 
14. Reject February 10, 2023 bid for the Crystal Lake City Hall Water Heater Replacement Project and 

award the March 8, 2023 bid for the Crystal Lake City Hall Water Heater Replacement Project  
 
15. Approval of change order providing additional compensation for design engineering services for the 

Three Oaks Water Level Control Project  
 
16.  Hotel/Motel Tax Funding Allocations  
 
17.           Board and Commission Appointment – Economic Development Committee 
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18.                                 New National Multistate Opioid Settlement Agreement 
 
19.                               Council Inquiries and Requests  
     
20. Adjourn to Executive Session for the purpose of discussing matters of pending and probable 

litigation, the sale, purchase or lease of real property, collective bargaining and personnel 
 
21. Reconvene to Regular Session  
  
22. Adjourn 
 
If special assistance is needed in order to participate in a City of Crystal Lake public meeting, please contact Melanie Nebel, 

 Executive Assistant, at 815-459-2020, at least 24 hours prior to the meeting, if possible, to make arrangements. 



           
       
 

 
City Council 

Agenda Supplement 
______________________________________________________________________________ 
 

Meeting Date:   March 21, 2023 

 

Item: Class 16 Temporary Liquor License Requests –  

Crystal Lake Park District 2023 Events  
 

Staff Recommendation: Motion to approve issuance of nineteen (19) Class 16 

Temporary Liquor Licenses to the Crystal Lake Park 
District for the Park District’s 2023 events. 

 

Staff Contact:   Nicholas Hammonds, Assistant City Manager 

     Melanie Nebel, Executive Assistant 
 
____________________________________________________________________________ 
 
Background: 
The City has received a request from the Crystal Lake Park District for the issuance of 
Temporary Liquor Licenses for the Park District’s 2023 events. The Park District is requesting 
nineteen (19) Class 16 Temporary Liquor Licenses for the scheduled events.  
 
The 2023 events include softball leagues and tournaments at Lippold Park on April 1-2, April 
26-28, May 9-11, May 17-19, May 30-June 1, June 15-17, June 19-21, June 27-29, July 5-7, July 
28-30, August 3-5, August 10-12, August 22-24, September 1-2, September 7-9, September 12-
14, September 18-20, September 27-29, and October 19-21. 

 
Section 329-5-P of the City Code - Class 16 Temporary Liquor License - authorizes the retail 
sale of beer and wine for consumption upon the premises specified in the license where sold for a 
period not to exceed three (3) days for special events sponsored by a not-for-profit organization. 
 
The Park District has submitted the required application forms, certificates of insurance and fees 
for the nineteen (19) Class 16 Temporary Liquor Licenses. 
 

Votes Required to Pass: 
Simple majority 

 

Agenda Item No: 9a 



















































            

         

 
City Council 

Agenda Supplement 
______________________________________________________________________________ 
 

Meeting Date:   March 21, 2023 

 

Item: Intergovernmental Agreement between the City of Crystal      

Lake and McHenry County  
 

Staff Recommendation: Motion to adopt a Resolution authorizing the City Manager 

to execute an Intergovernmental Agreement to allow the 
Police Department to participate in the McHenry County 
Narcotics Task Force.   

 

Staff Contact:   James R. Black, Chief of Police 
____________________________________________________________________________ 
 
Background: 
Historically, the Police Department has utilized various enforcement and investigative techniques 
to combat narcotics complaints and narcotics trafficking. The Police Department has used its own 
Targeted Response Unit (TRU), has participated in the North Central Narcotics Task Force 
(Illinois State Police), and currently has one officer assigned to the DEA Narcotics Task Force. 
The Police Department is requesting authorization to participate in the McHenry County Sheriff’s 
Department Narcotics Task Force. Participation in the Narcotics Task Force provides the City an 
opportunity to share resources with participating agencies to provide special attention to local 
complaints regarding narcotics trafficking.    
 
Staff recommends approval of the resolution.   
 
Legal counsel and IRMA have reviewed this agreement. 
 
 

Votes Required to Pass: 
Simple majority 
  

 

Agenda Item No: 9b 



RESOLUTION

BE IT RESOLVED BY THE MAYOR AND CITY COUNCIL OF THE CITY OF 

CRYSTAL LAKE that the City Manager is hereby authorized and directed to execute an

Intergovernmental Agreement with the County of McHenry for the purpose of participating in the 

McHenry County Sheriff’s Narcotics Task Force.

DATED this 21st day of March, 2023

CITY OF CRYSTAL LAKE, an
Illinois Municipal Corporation,

By:_______________________________
Haig Haleblian, MAYOR

SEAL

ATTEST

________________________________
Nick Kachiroubas, CITY CLERK

PASSED: March 21, 2023
APPROVED: March 21, 2023

CITY OF CRYSTAL LAKCITY OF CRYSTAL LA
Illinois Municipal Cors Municipal C

By:____By:_
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INTERGOVERNMENTAL AGREEMENT

FOR THE

MCHENRY COUNTY NARCOTICS TASK FORCE

This Agreement is made and entered into this _____ day of _______________, 20__, by 
and between the COUNTY OF MCHENRY, a body politic and corporate of the State of Illinois 
(hereinafter referred to as the “COUNTY”), and the CITY of CRYSTAL LAKE (hereinafter 
referred to as the “CITY”).

WHEREAS, the COUNTY and the CITY are authorized by the terms and provisions of 5 
ILCS 220/5 et. seq., to enter into intergovernmental agreements, ventures and undertakings to 
perform jointly any governmental purposes or undertaking any of them could do singularly; and

WHEREAS, it is desired that the CITY become a member of the McHenry County 
Narcotics Task Force unit for the purpose of providing law enforcement services related to the 
enforcement of controlled substance statutes and the cannabis control act as well as other 
statutes as necessary within unincorporated and incorporated McHenry County in accordance 
with the terms and conditions set forth below. 

TERMS AND CONDITIONS

NOW THEREFORE, in consideration of the foregoing and the covenants contained 
herein, the parties hereby agree as follows:

1. The CITY shall select officer(s) from their police department to become 
member(s) of the Narcotics Task Force unit.  The McHENRY COUNTY SHERIFF’S OFFICE 
(hereinafter referred to as the “SHERIFF”) shall select deputies to become members of the 
Narcotics Task Force unit.

2. As a member of the Narcotics Task Force unit, the SHERIFF shall deputize any 
officer selected from the CITY and each officer shall act as a deputy to the SHERIFF until 
notified otherwise by the COUNTY or the SHERIFF.  CITY police officers acting under this 
Agreement shall continue to be covered by their employing agency, the City of Crystal Lake, for 
the purposes of Worker’s Compensation, unemployment compensation, and other employee 
benefits and civil liability, and shall be considered while so acting to be in the ordinary course of 
their employment.

Any officer that is employed by the CITY and acting under this Agreement shall 
be considered an employee of the CITY and shall not be considered an employee of the 
COUNTY regardless of the supervision or control of the officer’s actions while acting as a 
member of the McHenry County Narcotics Task Force. At no point shall the COUNTY be 
responsible for payment of worker’s compensation, unemployment compensation, disability or 
death benefits, or any other employee benefits to any employee of the CITY acting under this 
Agreement.
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The CITY acknowledges and accepts that the SHERIFF may from time to time 
conduct random drug screening on CITY officers operating under the scope of this Agreement 
as part of the normal course of completing the objectives of this Agreement.  In the event a 
CITY officer screens positive for the presence of illegal drugs or narcotics, the SHERIFF 
reserves the right to immediately expel the CITY officer from the task force.

3. The members of the Narcotics Task Force unit shall enforce laws related to 
controlled substance statutes and the cannabis control act as well as other statutes as 
necessary within unincorporated and incorporated McHenry County.

4. The CITY shall indemnify, hold harmless and defend the COUNTY and the 
SHERIFF, their officers, deputies and employees from and against any and all liability, loss, 
costs, damages, expenses, claims or actions, including, but not limited to, incidental and 
consequential damages, and expenses including, but not limited to attorney’s fees which the 
COUNTY and the SHERIFF, their officers, deputies or employees may hereafter sustain, incur, 
or be required to pay, arising out of the sole negligence of said CITY, its officers, agents, or 
employees, in the execution, performance, or failure to adequately perform its obligations 
pursuant to this Agreement.

5. The CITY shall indemnify the COUNTY and the SHERIFF from and against 
liability resulting from the willful or wanton acts or omissions of said CITY, its officers, agents 
and employees, as determined by a court of law making a specific finding of fact, without 
limitations, in the providing of services as set forth in this Agreement.

6. The COUNTY shall indemnify, hold harmless and defend the CITY, its officers, 
deputies and employees from and against any and all liability, loss, costs, damages, expenses, 
claims or actions, including, but not limited to incidental and consequential damages, and 
expenses including, but not limited to attorney’s fees which the CITY, its officers, deputies or 
employees may hereafter sustain, incur, or be required to pay, arising out of the sole negligence 
of the COUNTY or the SHERIFF, its officers, agents, or employees, in the execution, 
performance, or failure to adequately perform its obligations pursuant to this Agreement.

7. The COUNTY shall indemnify the CITY from and against liability resulting from 
the willful or wanton acts or omissions of the COUNTY or the SHERIFF, its employees and 
agents, as determined by a court of law making a specific finding of fact, without limitation, in 
the providing of services as set forth in this Agreement.

8. The term of this Agreement is effective May 1, 2023 through May 1, 2028.

9. The CITY may withdraw its officer(s) from the Narcotics Task Force unit upon 
thirty (30) days written notice of withdrawal to the COUNTY, the effect of which shall terminate 
its rights, obligations and privileges under this Agreement.  The COUNTY may terminate this 
Agreement upon thirty (30) days written notice of termination to the CITY.

10. The indemnification provisions of Paragraphs 4, 5, 6 and 7 shall survive the 
termination of this Agreement.
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11. The CITY shall maintain for the duration of this Agreement and any extensions 
thereof, at the CITY’s expense, insurance that includes “Occurrence” basis wording and is 
issued by a company or companies qualified to do business in the State of Illinois that are 
acceptable to the COUNTY, which generally requires that the company(ies) be assigned a 
Best’s Rating of A-1 or higher with a Best’s financial size category of Class XII or higher, in the 
following types and amounts:

(a) Law Enforcement Liability in a broad form, to include but not limited to, 
coverage for the following where exposure exists:  Bodily Injury and 
Property Damage, Premises/Operations, Products/Completed 
Operations, Personal Injury and Contractual Liability; limits of liability not 
less than $1,000,000 per occurrence and $2,000,000 in the aggregate;

(b) Business Auto Liability, to include but not limited to, Bodily Injury and 
Property Damage, including owed vehicles, hired and non-owned 
vehicles and employee non-ownership;  limits of liability not less than 
$1,000,000 per occurrence, combined single limit for bodily injury liability 
and property damage liability;  and

(c) Worker’s Compensation Insurance to cover all employees and meet 
statutory limits in compliance with applicable state and federal laws.  The 
coverage must also include Employer’s Liability with minimum limits of 
$500,000 for each incident.

(d) If a CITY is a member in a self insured intergovernmental risk pool that 
provides the coverages listed in this Section 11, said coverage is 
compliant herewith.

12. The CITY agrees that with respect to the above required insurance that:

(a) The COUNTY shall be provided with Certificates of Insurance evidencing 
the above required insurance, within thirty (30) days of commencement of 
this Agreement and thereafter with certificates evidencing renewals or 
replacements of said policies of insurance at least fifteen (15) days prior 
to the expiration or cancellation of any such policies; 

(b) The COUNTY shall be provided with thirty (30) days prior notice, in 
writing, of Notice of Cancellation or material change and said notification 
requirement shall be stated on the Certificate of Insurance;  and

(c) The CITY shall have the COUNTY named as an additional insured with 
respect to its Law Enforcement Liability insurance, only for liability arising 
out of the sole negligence of the VILLAGE, and the address for the 
certificate holder must read exactly as follows:

County of McHenry, a body politic
2200 N. Seminary Avenue

Woodstock, IL  60098
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(d) The contractual liability arising out of this Agreement shall be 
acknowledged on the Certificates of Insurance by the insurance company 
or companies.

(e) In addition to being named as an additional insured on the Certificate of 
Insurance, the Law Enforcement Liability policy shall contain an 
endorsement naming the County of McHenry as an additional insured.  A 
copy of the endorsement shall be provided to McHenry County along with 
the Certificate of Insurance.

(f) Insurance Notices and Certificates of Insurance shall be provided to:

McHenry County Insurance Department
2200 N. Seminary Avenue, Room B160

Woodstock, IL  60098

13. The COUNTY shall maintain for the duration of the Agreement and any 
extensions thereof, at the COUNTY’s expense, insurance that includes “Occurrence” basis 
wording and is issued by a company or companies qualified to do business in the State of 
Illinois, which generally requires that the company(ies) be assigned a Best’s Rating of A-1 or 
higher with a Best’s financial size category or Class VII or higher, in the following types and 
amounts:

(a) Law Enforcement Liability in a broad form, to include but not limited to, 
coverage for the following where exposure exists:  Bodily Injury and 
Property Damage, Premises/Operations, Independent Contractors, 
Products/Completed Operations, Personal Injury and Contractual Liability; 
limits of liability not less than $1,000,000 per occurrence and $2,000,000 
in the aggregate;

(b) Business Auto Liability, to include but not limited to, Bodily Injury and 
Property Damage, including owed vehicles, hired and non-owned 
vehicles and employee non-ownership;  limits of liability not less than 
$1,000,000 per occurrence, combined single limit for bodily injury liability 
and property damage liability;  and

(c) Worker’s Compensation Insurance to cover all employees and meet 
statutory limits in compliance with applicable state and federal laws.  The 
coverage must also include Employer’s Liability with minimum limits of 
$500,000 for each incident.

(d) The COUNTY shall have the CITY named as an additional insured with 
respect to its Law Enforcement Liability insurance only for liability arising 
out of the sole negligence of the COUNTY, and the address for the 
certificate holder must read exactly as follows:
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City of Crystal Lake,
an Illinois municipal corporation

100 W. Woodstock St.
Crystal Lake, IL  60014

(e) The contractual liability arising out of this Agreement shall be 
acknowledged on the Certificates of Insurance by the insurance company 
or companies.

(f) In addition to being named as an additional insured on the Certificate of 
Insurance, the Law Enforcement Liability policy shall contain an 
endorsement naming the VILLAGE as an additional insured.  A copy of 
the endorsement shall be provided to McHenry County along with the 
Certificate of Insurance.

(g) Insurance Notices and Certificates of Insurance shall be provided to:
City of Crystal Lake,

an Illinois municipal corporation
100 W. Woodstock St.
Crystal Lake, IL 60014

14. The COUNTY agrees that with respect to the above required insurance that:

(a) The CITY shall be provided with Certificates of Insurance evidencing the 
above required insurance, within thirty (30) days of commencement of 
this Agreement and thereafter with certificates evidencing renewals or 
replacements of said policies of insurance at least fifteen (15) days prior 
to the expiration or cancellation of any such policies;

(b) The Certificates shall include the language of the Hold Harmless Clause 
in this Agreement.

(c) The CITY shall be provided with thirty (30) days prior notice, in writing, of 
Notice of Cancellation or material change and said notification 
requirement shall be stated on the Certificate of Insurance;  and

(d) Insurance Notices and Certificates of Insurance shall be provided to the 
CITY.

15. No person shall illegally be excluded from employment rights or participation in, 
or be denied the benefits of, the program which is the subject of this Agreement on the basis of 
race, religion, color, sex, age, disability, or national origin, the classifications of “gender” and 
“sexual orientation.”

16. It is understood and agreed that the entire Agreement of the parties is contained 
herein and that this Agreement supersedes all oral agreements and negotiations between the 
parties relating to the subject matter hereof as well as any previous Agreements presently in 
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effect between the parties relating to the subject matter hereof.  This Agreement may be 
amended by mutual consent of all of the parties, which shall be in writing and signed and 
executed with the same formality with which this instrument was executed.

17. This Agreement should not be construed or interpreted as furthering the duties, 
functions or responsibilities of the SHERIFF, the COUNTY or the CITY beyond those tenets 
outlined in this Agreement.

18. No claim for services furnished by the CITY, not specifically provided in this 
Agreement, will be allowed by the COUNTY and SHERIFF, nor shall the CITY do any work or 
furnish any additional services not covered by this Agreement, unless it is approved in writing by 
the COUNTY.  Such approval shall be considered to be a modification of this Agreement.

19. The parties may not assign, transfer or otherwise convey their rights or 
obligations under this Agreement without the prior written consent of the other party.

20. The provisions of this Agreement are severable.  If any paragraph, section, 
subdivision, sentence, clause or phrase of this Agreement is for any reason held to be contrary 
to law, or contrary to any rule or regulation having the force and effect of law, such decision 
shall not affect the remaining portions of this Agreement.  However, upon the occurrence of 
such an event, any party may terminate this Agreement forthwith upon the delivery of written 
notice of termination to the other parties.

21. It is agreed that nothing herein contained is intended or should be construed as 
in any manner creating or establishing a relationship of co-partners between the parties, or as  
constituting the CITY (including its officers, employees and agents) as agents, representatives, 
or employees of the COUNTY or the SHERIFF for any purpose, or in any manner, whatsoever.

22. All notices permitted or required under this Agreement shall be transmitted only 
by personal delivery or by first class, certified or registered United States Mail to the following 
persons at the address stated:

To the SHERIFF: Robb Tadelman
McHenry County Sheriff’s Office
2200 N. Seminary Avenue
Woodstock, IL  60098

To the COUNTY: Peter B. Austin
County Administrator
2200 N. Seminary Avenue
Woodstock, IL 60098

To the CITY:            Eric Helm, City Manager
100 W. Woodstock St.
Crystal Lake, IL 60014

The SHERIFF and the COUNTY shall be entitled to separate copies of each Notice.  
Any Notice transmitted by first class United States Mail shall be deemed received on the second 
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business day following its deposit in a United States Mail receptacle.  The term “business day” 
shall not include Saturdays, Sundays or any other day declared to be a legal holiday in the State 
of Illinois by State Statute.

23. The parties agree this Agreement has been executed and delivered in Illinois and 
that their relationship and any and all disputes, controversies or claims arising under this 
Agreement shall be governed by the laws of the State of Illinois, without regard to conflicts of 
laws principles.  The parties further agree that the exclusive venue for all such disputes shall be 
the Circuit Court of the 22nd Judicial Circuit of McHenry County, Illinois, and the parties hereby 
consent to the personal jurisdiction thereof.

24. Each person signing this Agreement on behalf of one of the parties agrees, 
represents and warrants that he or she has been duly and validly authorized to execute this 
Agreement on behalf of their party.

IN WITNESS WHEREOF, the parties have hereunto set their hands as of the dates 
written below.

County of McHenry ATTEST:

By:_______________________________ By:________________________________
Michael Buhler, Chairman Joseph J. Tirio
McHenry County Board McHenry County Clerk

Date:______________________________ Date:_______________________________

McHenry County Sheriff’s Office City of Crystal Lake

By:________________________________ By:________________________________
Sheriff Robb Tadelman Eric Helm, City Manager

Date:_______________________________ Date:______________________________
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                                          City Council 
Agenda Supplement 

______________________________________________________________________________ 
 

Meeting Date: March 21, 2023 
 

Item: REPORT OF THE PLANNING & ZONING COMMISSION 
 

Request: Variation to allow an addition to a house to encroach into the 

required 66.55-foot yard abutting a street setback by 37 feet and 
into the 8-foot side yard setback by 3 feet 4 inches 

 

 David Blum, petitioner 
741 Woodland Drive 
 

PZC Recommendation: To approve the Planning and Zoning Commission (PZC) 

recommendation and adopt an Ordinance granting the variations for 
741 Woodland Drive. 

  

Staff Contact: Kathryn Cowlin, Director of Community Development 

 Elizabeth Maxwell, City Planner 
_______________________________________________________________________________ 
 

Background:   

� The current property is a conforming lot with a non-conforming single-family home.   

� Front yard (lake side) and street side setbacks are determined by the average of homes for 
the length of the block or within 400 feet.  The street side setback is determined to be 66.55 
feet.  This extends farther south on the lot than the majority of the house.  The front yard 
setback is determined to be 80.90 feet.  The proposed addition is not within the front yard 
setback. 

� The proposed addition encroaches 37 feet into the 66.55-foot yard abutting a street setback. 

� The proposed addition also extends 3 feet 4 inches into the required 8-foot minimum side 
yard setback. 

 

PZC Highlights: 
The following discussion took place during the Planning and Zoning Commission hearing: 

� The petitioner explained the addition is behind the existing house, but is within the yard 
abutting the street setback.  In addition, they explained the angle of the house and narrowing 
of the lot as the hardships for the variations.   

� The PZC found that the petition did met the Findings of Facts. 

 

 

Agenda Item No:  10 



 2 

 
The Planning and Zoning Commission recommended approval (5-0) of the petitioner’s request with 
the following recommended conditions:   
 

1. Approved plans, reflecting staff and advisory board recommendations, as approved by the City 
Council: 

A. Application (Blum, received 01/24/23) 

B. Site Plan (ALA dated 01/18/23, received 01/24/23) 

 
2. The petitioner shall address all of the review comments and requirements of Community 

Development Department. 
 

Votes Required to Pass: A simple majority vote  

 
 





PIQ Map 
741 Woodland Drive 

 

 



Ord. No. 

File No. 

AN ORDINANCE GRANTING A SIMPLIFIED RESIDENTIAL VARIATION TO 
ALLOW AN ADDITION TO A HOUSE THAT ENCROACHES 37 FEET INTO THE 

66.55-FOOT YARD ABUTTING A STREET SETBACK AND 3 FEET 4 INCHES INTO 
THE REQUIRED 8-FOOT SIDE YARD SETBACK AT 741 WOODLAND DRIVE

WHEREAS, pursuant to the terms of a Petition (File #PLN-2023-07) before the Crystal Lake 

Planning and Zoning Commission, the Petitioners have requested a Variation to allow an addition to 

a house to encroach 37 feet into the required 66.55-foot yard abutting a street and 3 feet 4 inches into 

the required 8-foot side yard setback at 741 Woodland Drive; and

WHEREAS, the Planning and Zoning Commission of the City of Crystal Lake, pursuant to 

notice duly published on February 10, 2023 in the Northwest Herald, held a public hearing at 7:00

p.m., on March 1, 2023 at City Hall at 100 W. Woodstock Street, Crystal Lake, Illinois to consider 

the proposed setback variations; and

WHEREAS, on March 1, 2023, the Planning and Zoning Commission, having fully heard and 

considered the testimony of all those present at the public hearing who wished to testify, made 

findings of fact as required by law and recommended to the Mayor and City Council of the City of 

Crystal Lake that the proposed Variations be approved, as documented in the minutes, and

WHEREAS, it is in the best interests of the CITY OF CRYSTAL LAKE that the Variations be 

issued as requested in said Petition.

NOW, THEREFORE, BE IT ORDAINED BY THE MAYOR AND CITY COUNCIL OF THE 

CITY OF CRYSTAL LAKE, McHENRY COUNTY, ILLINOIS, as follows:

Section I: That Variation to allow an addition to a house to encroach 37 feet into the required 

66.55-foot yard abutting a street by and 3 feet 4 inches into the required 8-foot side yard setback for

the property commonly known as 741 Woodland Drive (19-06-177-001), Crystal Lake, Illinois is

hereby approved.

Section II: Said Variations are issued with the following conditions:

1. Approved plans, reflecting staff and advisory board recommendations, as approved by the City 

Council:

A. Application (Blum, received 01/24/23)
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B. Site Plan (ALA dated 01/18/23, received 01/24/23)

2. The petitioner shall address all of the review comments and requirements of Community 

Development Department.

Section III: That the City Clerk be and is hereby directed that all pertinent records of the City of 

Crystal Lake to show the issuance of a Variation in accordance with the provisions of this Ordinance, 

as provided by law.

Section IV: That this Ordinance shall be in full force and effect from and after its passage, 

approval and publication as provide by law.

DATED at Crystal Lake, Illinois, this 21st day of March, 2023.

City of Crystal Lake, an 

Illinois municipal corporation

_______________________________________

Haig Haleblian, MAYOR

SEAL

ATTEST:

_________________________________

Nick Kachiroubas, CITY CLERK

Passed: March 21, 2023

Approved: March 21, 2023

Dra
ft
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City of Crystal Lake, af Crystal Lak

Illinois municipal corporlinois municipal cor

_______________________rafHaig HalebHaig Haleblil



              

   #2023-07 

741 Woodland Drive – Variation 
 Project Review for Planning and Zoning Commission 
   Ui+6666 

 
Meeting Date:  March 1, 2023 
 
Request: Variation to allow an addition to a house to encroach into the 

required 66.55-foot yard abutting a street by 37 feet and 3 feet 4 
inches into the required 8-foot side yard setback. 

 
Location: 741 Woodland Drive 
 
Acreage: Approximately 12,500 square feet 
 
Existing Zoning: R-1 Single Family 
 
Surrounding Properties: North: R-1 Single Family 

South: R-1 Single Family 
East: R-1 Single Family 
West: W Watershed (City of Crystal Lake channel) 

  
Staff Contact:   Elizabeth Maxwell (815.356.3615) 
________________________________________________________________________ 
 

Background:    

� The property is an existing single-family residential lot in Crystal Lake.  

� The petitioners are planning an addition behind the house. 

 

Street Side setback 

66.55 feet 

Front Yard setback 

80.90 feet 

Portion of the addition 
that would require the 

variation. 
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� Front Yard (lake side) and street side setbacks are determined by the average of homes for the 
length of the block or within 400 feet.  The street side setback is determined to be 66.55 feet.  
This extends farther south on the lot than the majority of the house.  The front yard setback is 
determined to be 80.90 feet.  The proposed addition is not within the front yard setback. 

� The proposed addition also extends into the required 8-foot minimum side yard setback. 

 

Development Analysis: 
General 

� Request:  To construct an addition to a house which encroaches into the required 66.55-
foot yard abutting a street by a total of 37 feet and 3 feet 4 inches into the required 8-foot 
side yard setback.   

� Zoning:  The site is zoned R-1 Single Family.  This property is used as a single-family 
home. 

� Land Use:  The land use map shows the area as Urban Residential.  This land use 
designation is appropriate for this use. 

 
 

Comprehensive Land Use Plan 2030 Vision Summary Review:  
The Comprehensive Plan designates the subject property as Urban Residential, which allows for 
existing and future single-family residential uses.  The following goal is applicable to this request: 
 
Land Use - Residential 
 
Goal: Encourage a diversity of high quality housing in appropriate locations throughout the 
city that supports a variety of lifestyles and invigorates community character. 
 

 

Findings of Fact: 
ZONING ORDINANCE VARIATION 
The petitioner is requesting a variation from Article 3 to allow an addition that encroaches into the 
street side setback and the side yard setback. 
 
The Unified Development Ordinance lists specific standards for the review and approval of a 
variation.  The granting of a variation rests upon the applicant proving practical difficulty or 
hardship caused by the Ordinance requirements as they relate to the property.  To be considered a 
zoning hardship, the specific zoning requirements; setbacks, lot width and lot area must create a 
unique situation on this property.  It is the responsibility of the petitioner to prove hardship at the 
Planning and Zoning Commission public hearing. 
 
Standards 
When evidence in a specific case shows conclusively that literal enforcement of any provision of 
this Ordinance would result in a practical difficulty or particular hardship because: 

a. The plight of the property owner is due to unique circumstances, such as, unusual 
surroundings or conditions of the property involved, or by reason of exceptional 
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narrowness, shallowness or shape of a zoning lot, or because of unique topography, or 
underground conditions. 

 Meets   Does not meet 
 

b. Also, that the variation, if granted, will not alter the essential character of the locality. 

 Meets   Does not meet 
 

For the purposes of supplementing the above standards, the Commission may take into 
consideration the extent to which the following facts favorable to the application have been 
established by the evidence presented at the public hearing: 
 

a. That the conditions upon which the application for variation is based would not be 
applicable generally to other property within the same zoning classification; 

 Meets   Does not meet 
 

b. That the alleged difficulty or hardship has not been created by any person presently 
having interest in the property; 

 Meets   Does not meet 
 

c. That the granting of the variation will not be detrimental to the public welfare or injurious 
to other property or improvements in the neighborhood in which the property is located; or 

 Meets   Does not meet 
 

d. That the proposed variation will not impair an adequate supply of light or air to adjacent 
property, will not unreasonably diminish or impair the property values of adjacent 
property, will not unreasonably increase congestion in the public streets, substantially 
increase the danger of fire or otherwise endanger public safety. 

 Meets   Does not meet 
 

Where the evidence is not found to justify such conditions, that fact shall be reported to the City 
Council with a recommendation that the variation be denied.   
 
 

Recommended Conditions:  
If a motion to recommend approval of the petitioner’s request is made, it should be with the 
following conditions: 
 

1. Approved plans, reflecting staff and advisory board recommendations, as approved by the City 
Council: 

A. Application (Blum, received 01/24/23) 

B. Site Plan (ALA dated 01/18/23, received 01/24/23) 

 
2. The petitioner shall address all of the review comments and requirements of Community 

Development Department. 







 
 
 
 

 
CRYSTAL LAKE PLANNING AND ZONING COMMISSION 

WEDNESDAY, MARCH 1, 2023 
HELD AT THE CRYSTAL LAKE CITY COUNCIL CHAMBERS 

 
The meeting was called to order by Mr. Greenman at 7:00 p.m.   
 

CALL TO ORDER 
On roll call, members Greenman, Repholz, Skluzacek, Smith, and Teetsov were present.  Mr. Gronow 
was absent. 
 
Kathryn Cowlin, Director of Community Development and Elizabeth Maxwell, City Planner were present 
from Staff.  
 
Mr. Greenman said this meeting is being recorded for broadcast and future playback on the City’s cable 
channel. He led the group in the Pledge of Allegiance.  
 
 

2023-07 – 741 WOODLAND DRIVE – VARIATION 
Request for a Variation from Article 3 to allow an addition to the rear of the house which encroaches 37 
feet into the required 66.55-foot yard abutting a street setback and 3 feet 4 inches into the required side 
yard setback.  
 
David Blum and Kelly Blum were present to represent the petition.  Mr. Blum stated they purchased this 
older home and want to improve it.  If you look at the setbacks it leaves a very narrow section of the lot 
as buildable.  They would need a variation to do anything.  They noted the narrowing of the lot, the angle 
of the house and the average setback requirement are hardships on the lot. 
 
Staff summarized the request. 
 
Mr. Greenman opened the public hearing.  There being no one wishing to speak, he closed the public 
hearing. 
 
Mr. Skluzacek had no problem with the request and could see the angle of the lot being a hardship.  
 
Ms. Teetsov stated this is a unique lot.  She asked what environmental improvements they are proposing 
to the house.  Mr. Blum noted it was the HVAC system. 
 
Mr. Smith said the majority of the existing residence is outside of the buildable area so that was the clear 
hardship.  He appreciates the investment in the property.  
 
Ms. Repholz supported the request.   
 
Mr. Greenman appreciated the investment by the petitioners and noted they met the Findings of Fact.  



PLANNING AND ZONING COMMISSION 
March 1, 2023 
PAGE 2 

 
 
Ms. Teetsov made a motion to approve 2023-07 a Variation to allow an encroachment 37 feet into the 
required yard abutting a street setback and 3 feet 4 inches into the required 8-foot side yard setback with 
the following staff conditions: 
 

1. Approved plans, reflecting staff and advisory board recommendations, as approved by the City 
Council: 

A. Application (Blum, received 01/24/23) 

B. Site Plan (ALA dated 01/18/23, received 01/24/23) 

 
2. The petitioner shall address all of the review comments and requirements of Community Development 

Department. 
 

Mr. Smith seconded the motion.  On roll call Members Greenman, Repholz, Skluzacek, Smith, and 
Teetsov voted aye.  Motion passed 5-0. 
 
 

ADJOURNMENT  
Mr. Smith made a motion to adjourn the meeting.  Mr. Skluzacek seconded the motion.  On voice vote, 
all members voted aye.  The meeting was adjourned at 9:41 p.m. 















            
      
 
 

                                          City Council 
Agenda Supplement 

______________________________________________________________________________ 
 

Meeting Date: March 21, 2023 
 

Item: REPORT OF THE PLANNING & ZONING COMMISSION 
 

Request: Variation to allow a covering over the deck, which encroaches 

11.76 feet into the 63.46-foot required front yard setback 
 

 Gregg Kobelinski, petitioner 
1069 North Shore Drive 
 

PZC Recommendation: To approve the Planning and Zoning Commission (PZC) 

recommendation and adopt an Ordinance granting the variation for 
1069 North Shore Drive. 

  

Staff Contact: Kathryn Cowlin, Director of Community Development 

 Elizabeth Maxwell, City Planner 
_______________________________________________________________________________ 
 

Background:   

� The current property is a conforming lot with a non-conforming single-family home.  The 
house is considered non-conforming due to the UDO’s requirement for measuring setbacks.  
Due to changes over the years, setbacks have changed and now the structure and attached 
deck are considered non-conforming.  Non-conforming structures are not required to come 
into compliance, but since they are increasing the non-conformity by covering a portion of 
the deck, it requires the variation. 

� Front yard (lake side) and street side setbacks are determined by the average of homes for 
the length of the block or within 400 feet.  The setback cuts across the existing house.  The 
covered deck portion extends 11.76 feet into the 63.64 front yard setback. 

 

PZC Highlights: 
The following discussion took place during the Planning and Zoning Commission hearing: 

� The petitioner explained the covered portion of the deck does not extend beyond the existing 
house footprint.  The fact that the shoreline cuts inward along their lot causes the averaged 
setback to be farther than on other deeper lots.   

� The PZC found that the petition did met the Findings of Facts. 
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The Planning and Zoning Commission recommended approval (5-0) of the petitioner’s request with 
the following recommended conditions:   
 

1. Approved plans, reflecting staff and advisory board recommendations, as approved by the City 
Council: 

A. Application (Kobelinski, received 02/06/23) 

B. Site Plan (Illini Technical Consultants dated 06/14/04, received 01/24/23) 
C. Deck Plans (Caldarella Group, undated, received 01/10/23)  

 
2. The petitioner shall address all of the review comments and requirements of Community 

Development Department. 
 
 

Votes Required to Pass: A simple majority vote  

 
 





PIQ Map 
1069 North Shore Drive 
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AN ORDINANCE GRANTING A SIMPLIFIED RESIDENTIAL VARIATION TO 
ALLOW A COVERING OF THE DECK, WHICH ENCROACHES 11.76 FEET INTO 

THE 63.46-FOOT FRONT YARD SETBACK AT 1069 NORTH SHORE DRIVE

WHEREAS, pursuant to the terms of a Petition (File #PLN-2023-26) before the Crystal Lake 

Planning and Zoning Commission, the Petitioners have requested a Variation to allow a covering 

over the deck, which encroaches 11.76 feet into the 63.46-foot required front yard setback at 1069

North Shore Drive; and

WHEREAS, the Planning and Zoning Commission of the City of Crystal Lake, pursuant to 

notice duly published on February 10, 2023 in the Northwest Herald, held a public hearing at 7:00

p.m., on March 1, 2023 at City Hall at 100 W. Woodstock Street, Crystal Lake, Illinois to consider 

the proposed setback variations; and

WHEREAS, on March 1, 2023, the Planning and Zoning Commission, having fully heard and 

considered the testimony of all those present at the public hearing who wished to testify, made 

findings of fact as required by law and recommended to the Mayor and City Council of the City of 

Crystal Lake that the proposed Variations be approved, as documented in the minutes, and

WHEREAS, it is in the best interests of the CITY OF CRYSTAL LAKE that the Variations be 

issued as requested in said Petition.

NOW, THEREFORE, BE IT ORDAINED BY THE MAYOR AND CITY COUNCIL OF THE 

CITY OF CRYSTAL LAKE, McHENRY COUNTY, ILLINOIS, as follows:

Section I: That a Variation to allow a covering over the deck, which encroaches 11.76 feet into 

the 63.46-foot required front yard setback for the property commonly known as 1069 North Shore

Drive (18-01-229-059), Crystal Lake, Illinois is hereby approved.

Section II: Said Variation is issued with the following conditions:

1. Approved plans, reflecting staff and advisory board recommendations, as approved by the City 

Council:

A. Application (Kobelinski, received 02/06/23)

B. Site Plan (Illini Technical Consultants dated 06/14/04, received 01/24/23)

C. Deck Plans (Caldarella Group, undated, received 01/10/23) 

The City of Crystal Lake Illinois
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2. The petitioner shall address all of the review comments and requirements of Community 

Development Department.

Section III: That the City Clerk be and is hereby directed that all pertinent records of the City of 

Crystal Lake to show the issuance of a Variation in accordance with the provisions of this Ordinance, 

as provided by law.

Section IV: That this Ordinance shall be in full force and effect from and after its passage, 

approval and publication as provide by law.

DATED at Crystal Lake, Illinois, this 21st day of March, 2023.

City of Crystal Lake, an 

Illinois municipal corporation

_______________________________________

Haig Haleblian, MAYOR

SEAL

ATTEST:

_________________________________

Nick Kachiroubas, CITY CLERK

Passed: March 21, 2023

Approved: March 21, 2023

Dra
ftCity of Crystal Lakeof Crystal Lak

Illinois municipal corps municipal c

________________________________rafHaig HaleblianHaig Haleblian, MM

_______DRKRK



              

   #2023-26 

1069 North Shore Drive – Variation 
 Project Review for Planning and Zoning Commission 
   Ui+6666 

 
Meeting Date:  March 1, 2023 
 
Request: Variation to allow a covering over the deck, which encroaches 11.76 

feet into the 63.46-foot required front yard setback. 
 
Location: 1069 North Shore Drive 
 
Acreage: Approximately 12,500 square feet 
 
Existing Zoning: R-2 Single Family 
 
Surrounding Properties: North: R-2 Single Family 

South: Crystal Lake?  
 East: R-2 Single Family 
 West: R-2 Single-Family  

  
Staff Contact:   Elizabeth Maxwell (815.356.3615) 
________________________________________________________________________ 
 

Background:    

� The property is an existing single-
family residential lot in Crystal Lake.  

� The house contains an existing deck 
that wraps around the south side of 
the house.  The petitioner is 
proposing a covering over a portion 
of this deck.   

� Decks are considered accessory 
structures.  Accessory structures are 
permitted to encroach four feet into 
any setback provided they are 
uncovered.  The covering requires the 
deck meet the principal structure 
setbacks. 

� The front yard (lake side) setback is 
determined by the average of homes 
for the length of the block or within 
400 feet.  The setback is 63.46 feet. 

 

 

Front Yard setback 

63.46 feet 

Portion of the covering in the 

front yard setback. 
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Development Analysis: 
General 

� Request:  To construct a roof structure over a portion of the deck, which requires that it 
now meet the principal structure setback.  The covered portion would encroach 11.76 feet 
into the 63.46-foot required front yard setback..   

� Zoning:  The site is zoned R-2 Single Family.  This property is used as a single-family 
home. 

� Land Use:  The land use map shows the area as Urban Residential.  This land use 
designation is appropriate for this use. 

� Due to changes over the years, setbacks have changed and now the structure and attached 
deck are considered non-conforming.  Non-conforming structures are not required to come 
into compliance.  Since they are increasing the non-conformity by covering a portion of 
the deck, it requires the variation. 

 
 

Comprehensive Land Use Plan 2030 Vision Summary Review:  
The Comprehensive Plan designates the subject property as Urban Residential, which allows for 
existing and future single-family residential uses.  The following goal is applicable to this request: 
 
Land Use - Residential 
 
Goal: Encourage a diversity of high quality housing in appropriate locations throughout the 
city that supports a variety of lifestyles and invigorates community character. 
 

 

Findings of Fact: 
ZONING ORDINANCE VARIATION 
The petitioner is requesting a variation from Article 3 to allow a covering over an existing deck 
which would encroach 11.76 feet into the 63.46-foot required front yard setback. 
 
The Unified Development Ordinance lists specific standards for the review and approval of a 
variation.  The granting of a variation rests upon the applicant proving practical difficulty or 
hardship caused by the Ordinance requirements as they relate to the property.  To be considered a 
zoning hardship, the specific zoning requirements; setbacks, lot width and lot area must create a 
unique situation on this property.  It is the responsibility of the petitioner to prove hardship at the 
Planning and Zoning Commission public hearing. 
 
Standards 
When evidence in a specific case shows conclusively that literal enforcement of any provision of 
this Ordinance would result in a practical difficulty or particular hardship because: 

a. The plight of the property owner is due to unique circumstances, such as, unusual 
surroundings or conditions of the property involved, or by reason of exceptional 
narrowness, shallowness or shape of a zoning lot, or because of unique topography, or 
underground conditions. 

 Meets   Does not meet 
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b. Also, that the variation, if granted, will not alter the essential character of the locality. 

 Meets   Does not meet 
 

For the purposes of supplementing the above standards, the Commission may take into 
consideration the extent to which the following facts favorable to the application have been 
established by the evidence presented at the public hearing: 
 

a. That the conditions upon which the application for variation is based would not be 
applicable generally to other property within the same zoning classification; 

 Meets   Does not meet 
 

b. That the alleged difficulty or hardship has not been created by any person presently 
having interest in the property; 

 Meets   Does not meet 
 

c. That the granting of the variation will not be detrimental to the public welfare or injurious 
to other property or improvements in the neighborhood in which the property is located; or 

 Meets   Does not meet 
 

d. That the proposed variation will not impair an adequate supply of light or air to adjacent 
property, will not unreasonably diminish or impair the property values of adjacent 
property, will not unreasonably increase congestion in the public streets, substantially 
increase the danger of fire or otherwise endanger public safety. 

 Meets   Does not meet 
 

Where the evidence is not found to justify such conditions, that fact shall be reported to the City 
Council with a recommendation that the variation be denied.   
 
 

Recommended Conditions:  
If a motion to recommend approval of the petitioner’s request is made, it should be with the 
following conditions: 
 

1. Approved plans, reflecting staff and advisory board recommendations, as approved by the City 
Council: 

A. Application (Kobelinski, received 02/06/23) 

B. Site Plan (Illini Technical Consultants dated 06/14/04, received 01/24/23) 
C. Deck Plans (Caldarella Group, undated, received 01/10/23)  

 
2. The petitioner shall address all of the review comments and requirements of Community 

Development Department. 







 
 
 
 

 
CRYSTAL LAKE PLANNING AND ZONING COMMISSION 

WEDNESDAY, MARCH 1, 2023 
HELD AT THE CRYSTAL LAKE CITY COUNCIL CHAMBERS 

 
The meeting was called to order by Mr. Greenman at 7:00 p.m.   
 

CALL TO ORDER 
On roll call, members Greenman, Repholz, Skluzacek, Smith, and Teetsov were present.  Mr. Gronow 
was absent. 
 
Kathryn Cowlin, Director of Community Development and Elizabeth Maxwell, City Planner were present 
from Staff.  
 
Mr. Greenman said this meeting is being recorded for broadcast and future playback on the City’s cable 
channel. He led the group in the Pledge of Allegiance.  
 
 

2023-26 – 1069 NORTH SHORE DRIVE – VARIATION 
Request for a Variation from Article 3 to allow a covering over the deck, which encroaches 11.76 feet into 
the required 63.46-foot front yard setback.  
 
Gregg Kobelinski was present to represent the request. Mr. Kobelinski bought the house 18 years ago as 
it exists now, they have not made any changes to the exterior footprint of the house or deck.  Their neighbor 
has a covering over their deck so they are able to sit outside and enjoy the lake when it is raining.  The 
proposed covering would not extend closer to the lake than the existing footprint of the house.  His 
hardship is the existing layout of the deck and house, the average setback which cuts across the house and 
the fact that the shoreline cuts inward at their lot making the setback go farther into their lot than adjacent 
lots.   
 
Staff summarized the request. 
 
Mr. Greenman opened the public hearing.  There being no one wishing to speak, he closed the public 
hearing. 
 
Mr. Smith said this is a simple request, he asked that he not try to cover the entire deck.  
 
Ms. Repholz said this will not impact anyone, it is straight forward and sensible.  
 
Ms. Teetsov supports this as it is not impacting sight lines.  
 
Mr. Skluzacek had no problem with the request.   
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Mr. Greenman said the ordinance itself and how it treats covering structures causes the hardships and 
noted the petitioner meets the Findings of Fact.  
 
Mr. Smith made a motion to approve 2023-26 a Variation to allow a covering over the deck which 
encroaches 11.76 feet into the required 63.46-foot front yard setback with the following staff conditions: 
 

1. Approved plans, reflecting staff and advisory board recommendations, as approved by the City 
Council: 

A. Application (Kobelinski, received 02/06/23) 

B. Site Plan (Illini Technical Consultants dated 06/14/04, received 01/24/23) 
C. Deck Plans (Caldarella Group, undated, received 01/10/23)  

 
2. The petitioner shall address all of the review comments and requirements of Community Development 

Department. 
 

Mr. Skluzacek seconded the motion.  On roll call Members Greenman, Repholz, Skluzacek, Smith, and 
Teetsov voted aye.  Motion passed 5-0. 
 
 

ADJOURNMENT  
Mr. Smith made a motion to adjourn the meeting.  Mr. Skluzacek seconded the motion.  On voice vote, 
all members voted aye.  The meeting was adjourned at 9:41 p.m. 















           
       
 
 

                               City Council 
Agenda Supplement 

______________________________________________________________________________ 
 

Meeting Date: March 21, 2023 

 

Item: REPORT OF THE PLANNING & ZONING COMMISSION 

 
 Oasis Senior Living 
 

Requests: Preliminary Planned Unit Development and Special Use Permit 

for a Nursing Home with Variations from the requirement to 
have a landscape island every 10 parking spaces to allow 11 
spaces and from the required 50-foot setback from residential 
zoning districts to allow 20 feet along the north property line 
for Oasis Senior Living 

  

Petitioner: Tahir Kahn, petitioner 

 952 McHenry Avenue 
  

PZC Recommendation: To approve the Planning and Zoning Commission (PZC) 

recommendations and adopt an Ordinance granting the Preliminary 
Planned Unit Development and Special Use Permit with Variations 
for Oasis Senior Living at 952 McHenry Avenue. 

 

Staff Contact: Kathryn Cowlin, Director of Community Development 

 Elizabeth Maxwell, City Planner 
______________________________________________________________________________ 

 

Background:  

� The site is currently owned by Prince of Peace Lutheran Church and contains an existing 
residence that has been modified to an office building and a storage building. The 
buildings would be removed for the new nursing home facility. 

� The mission of the petitioner is to provide safe housing for nursing home and memory 
care patients.  Only about two or three residents drive, therefore most stay at the facility 
full time.  The large courtyards provide safe green space for the residents to enjoy and 
gathering opportunities for their family and friends then they visit. 

� The petitioner requested three variations.   

o The first was to allow 11 parking spaces in a row without a landscape island.  
This is for the parking row along the west side of the building. 

o The second and third variations were from the 50-foot yard abutting residential. 
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o The petitioner requested a 7-foot encroachment into the south 50-foot residential 
setback and a 23-foot encroachment into the north 50-foot setback.  Since the 
church is located to the north and no actual residential use, the PZC wanted the 
building moved farther north to eliminate the variation along the south. 

 

50-foot setback and where it would fall on the building and proposed setback per PZC 
recommendation: 

 

 

 

There is potential for the landscape buffer to be limited with the PZC recommendation.  With the 
reduction of 7 feet along the north, the landscape buffer will need to be modified with the 
removal of landscape materials including trees.  The current distance is 11.97 feet so this would 
be reduced to 4.97 or about 5 feet.  Larger trees would not fit in this buffer. 

 

 

PZC Highlights: 
� The PZC was concerned with the setback variation along the south property line and 

requested the building be moved north increasing that variation while eliminating the 
south variation along the actual residences.   

   50-foot setback 

   Proposed 

building location 
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� They also added a requirement to add a privacy fence between this project and the 
residences. 

� Nearby residents attended the meeting and did not comment during the public hearing. 

� The PZC found that this request meets the Findings of Fact. 

 
The PZC recommended approval (5-0) of the petitioner’s request with the following conditions: 
 

1. Approved plans, reflecting staff and advisory board recommendations, as approved by the 
City Council: 

A. Application (Weber [Trust Officer], received 09/15/22) 

B. Elevations (Seidell Architects, dated 01/31/23, received 01/31/23) 
C. Landscape Plan (G Studio dated 12/12/22, received 01/04/23) 
D. Engineering Plans (BCI, dated 01/31/23, received 01/31/23) 

 
2. An exterior access door for the fire protection equipment room is needed. 

 
3. The trash enclosure must be a brick or stone material to complement the building. 

 
4. The petitioner shall submit a Final PUD that is in concert with the approved preliminary 

PUD. 
 

5. Final revisions to the plans to meet all engineering requirements are required, which include 
revisions to the detention basin, as part of the Final PUD submittal. 

 
6.  All signage must comply with the UDO standards for multi-family residential signs. 

 
7. The petitioner shall address all of the review comments and requirements of Community 

Development, Fire Rescue and Public Works and Engineering Departments, as well as the 
City’s Stormwater Consultant. 

 

8. Add fencing between this use and the residential uses.  (Added by PZC) 
 

9. Work with staff for ways to further break up the elevation.  (Added by PZC) 
 
 

Votes Required to Pass: A simple majority.   







PIQ Map 
952 McHenry Avenue 
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File No.

AN ORDINANCE GRANTING A PRELIMINARY PLANNED UNIT DEVELOPMENT AND 
SPECIAL USE PERMIT FOR A NURSING HOME WITH VARIATIONS FROM THE 

REQUIREMENT TO HAVE A LANDSCAPE ISLAND EVERY 10 PARKING SPACES TO 
ALLOW 11 SPACES AND FROM THE REQUIRED 50-FOOT SETBACK FROM 

RESIDENTIAL ZONING DISTRICTS TO ALLOW 20 FEET ALONG THE NORTH 
PROPERTY LINE FOR OASIS SENIOR LIVING AT 952 MCHENRY AVENUE

WHEREAS, pursuant to the terms of a Petition (File #PLN-2022-250) before the Crystal Lake Planning 

and Zoning Commission, the Petitioner has requested a Preliminary Planned Unit Development and Special 

Use Permit for a Nursing Home with Variations from the requirement to have a landscape island ever 10 

parking spaces to allow 11 spaces and from the required 50-foot setback from resident zoning districts to 

allow 27 feet along the north property line and 43 feet along the south property line for Oasis Senior Living

952 McHenry Avenue; and

WHEREAS, the Planning and Zoning Commission of the City of Crystal Lake, pursuant to notice duly 

published on January 13, 2023 in the Northwest Herald, held a public hearing at 7:00 p.m., on March 1,

2023, at City Hall at 100 W. Woodstock Street, Crystal Lake, Illinois to consider the proposed Preliminary 

Planned Unit Development and Special Use Permit with Variations, and

WHEREAS, on March 1, 2023, the Planning and Zoning Commission, having fully heard and considered 

the testimony of all those present at the public hearing who wished to testify, made findings of fact as 

required by law and recommended to the Mayor and City Council of the City of Crystal Lake that the 

proposed Preliminary Planned Unit Development and Special Use Permit with Variations be approved, as 

documented in the minutes, and

WHEREAS, it is in the best interests of the CITY OF CRYSTAL LAKE that the Preliminary Planned 

Unit Development and Special Use Permit with Variations be issued as modified by the Planning and Zoning 

Commission.

NOW, THEREFORE, BE IT ORDAINED BY THE MAYOR AND CITY COUNCIL OF THE CITY 

OF CRYSTAL LAKE, McHENRY COUNTY, ILLINOIS, as follows:

Section I: That a Preliminary Planned Unit Development and Special Use Permit for a Nursing Home 

with Variations from the requirement to have a landscape island every 10 parking spaces to allow 11 spaces 

and from the required 50-foot setback from resident zoning districts to allow 20 feet along the north property 

The City of Crystal Lake Illinois
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line for Oasis Senior Living at the property commonly known as 952 McHenry Avenue (19-07-451-036),

Crystal Lake, Illinois is hereby approved.

Section II: Said Preliminary Planned Unit Development and Special Use Permit with Variations is issued 

with the following conditions:

1. Approved plans, reflecting staff and advisory board recommendations, as approved by the City Council:

A. Application (Weber [Trust Officer], received 09/15/22)

B. Elevations (Seidell Architects, dated 01/31/23, received 01/31/23)

C. Landscape Plan (G Studio dated 12/12/22, received 01/04/23)

D. Engineering Plans (BCI, dated 01/31/23, received 01/31/23)

2. An exterior access door for the fire protection equipment room is needed.

3. The trash enclosure must be a brick or stone material to complement the building.

4. The petitioner shall submit a Final PUD that is in concert with the approved preliminary PUD.

5. Final revisions to the plans to meet all engineering requirements are required, which include revisions to 

the detention basin, as part of the Final PUD submittal.

6. All signage must comply with the UDO standards for multi-family residential signs.

7. The petitioner shall address all of the review comments and requirements of Community Development, 

Fire Rescue and Public Works and Engineering Departments, as well as the City’s Stormwater 

Consultant.

8. Add fencing between this use and the residential uses.  

9. Work with staff for ways to further break up the elevation. 

Section III: That the City Clerk be and is hereby directed to amend all pertinent records of the City of 

Crystal Lake to show the issuance of a Preliminary Planned Unit Development and Special Use Permit in

accordance with the provisions of this Ordinance, as provided by law.
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Section IV: That this Ordinance shall be in full force and effect from and after its passage, approval and 

publication as provide by law.

DATED at Crystal Lake, Illinois, this 21st day of March, 2023.

City of Crystal Lake, an 

Illinois municipal corporation

_______________________________________

Haig Haleblian, MAYOR

SEAL

ATTEST:

_________________________________

Nick Kachiroubas, CITY CLERK

Passed: March 21, 2023

Approved: March 21, 2023 Dra
ft

_____

tblianblian,, MAYM

______
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   #2022-250  Oasis Senior Living 

952 McHenry Avenue – Preliminary Planned Unit 
Development and Special Use Permit for a Nursing 
Home 

 Project Review for Planning and Zoning Commission 
   
 
Meeting Date:  March 1, 2023 
 
Requests: 1. Preliminary Planned Unit Development and Special Use Permit 

for a Nursing Home. 

 2. Variation from the requirement to have a landscape island ever 
10 parking spaces to allow 11 spaces.  

 3. Variation from the required 50-foot setback from resident 
zoning districts to allow 43 feet along the south property line 
and 27 feet along the north property line. 

 
Location: 952 McHenry Avenue 
 
Acreage: Approximately 4.2 acres 
 
Existing Zoning: O PUD Office 
 
Surrounding Properties: North: R-2 Single Family Residential 

South: R-2 PUD Single-Family Residential and O PUD Office 
 East: R-2 Single Family Residential 
 West: R-2 PUD Single Family Residential 

  
Staff Contact:   Elizabeth Maxwell (815.356.3615) 
________________________________________________________________________ 
 

Background:    

� The property is owned by the Prince of Peace Lutheran Church and contains an existing 
residence and storage building. 

� The property would be redeveloped with a nursing home for assisted and memory care 
patients.   

 

Development Analysis: 
General 

� Request:  A Preliminary Planned Unit Development and Special Use Permit for a Nursing 
Home with Variations. 
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� Zoning:  The site is zoned O PUD Office.  Nursing Home is allowed as a Special Use 
Permit in this zoning district. 

 

� Land Use:  The land use map shows the area as Office.  This land use designation is 
appropriate for this use. 

 

� Site Plan:   
o The building is two connected squares each with their own center courtyard.  The 

courtyards feature walkways and gazebos. 

o There is one entrance off McHenry Avenue, which leads to a drive around the entire 
site. This driveway is required for Fire Rescue purposes. 

o Parking is provided at the front of the site.  Parking for nursing care is required at 0.5 
spaces per room.  77 rooms are provided, which requires 39 spaces.  The site is 
providing 40 spaces.   

 

� Landscape Plan:   
o Numerous trees are being removed on the property, which total 74 replacement trees.  

The plan illustrates 113 trees to be planted, so the tree removal requirement will be met.   

o Landscape surrounds the entire perimeter of the site including street trees along 
McHenry Avenue. 

o Foundation base landscape is planted around the building including inside the courtyard 
areas.   
 

� Elevations:   
o The building is comprised of cultured stone, shake style cement fiber siding, and 

composite lap siding.   

o The cultured stone wraps around the entire base of the building and extends up to the 
roofline at the front facing architectural façade features. 

o The front façade features a covered entry, large peaked roof and cupola.   

o Several small dormers are scattered along the roofline to help break up the visual 
expanse of the long roof. 

o The elevations meet the design standards. 
 

� Engineering Plans:  . 
o A large detention basin is designed at the front of the site.  Storm sewer piping from 

around the site will channel water to this basin.   

o The petitioner has created a wetland basin. 
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o All engineering is reviewed by the City’s storm water consultant and staff for 
compliance with the City Codes.  The petitioner will continue to work with staff on 
final engineering plans. 

 
 

Findings of Fact: 
Preliminary Planned Unit Development 
The petitioner is requesting approval of a Preliminary Planned Unit Development and Special Use 

Permit to allow a new Nursing Home facility.  A Planned Unit Development is a Special Use and 

Special Uses require separate review because of their potential to impact surrounding properties 

and the orderly development of the City.   

 

Section 2-400 B General Standards for all special uses in the Unified Ordinance establishes 

standards for all special uses in Crystal Lake.  Briefly, the criteria are as follows: 

 

1. The use is necessary or desirable, at the proposed location, to provide a service or facility which 

will further the public convenience and general welfare. 

 Meets   Does not meet 
 

2. The use will not be detrimental to area property values. 

 Meets   Does not meet 
 

3. The use will comply with the zoning districts regulations. 

 Meets   Does not meet 
 

4. The use will not negatively impact traffic circulation. 

 Meets   Does not meet 
 

5. The use will not negatively impact public utilities or municipal service delivery systems.  If 

required, the use will contribute financially to the upgrading of public utilities and municipal 

service delivery systems. 

 Meets   Does not meet 
 

6. The use will not negatively impact the environment or be unsightly. 

 Meets   Does not meet 
 

7. The use, where possible will preserve existing mature vegetation, and provide landscaping and 

architecture, which is aesthetically pleasing, compatible or complementary to surrounding 

properties and acceptable by community standards. 

 Meets   Does not meet 
 

8. The use will meet requirements of all regulating governmental agencies. 

 Meets   Does not meet 
 

9. The use will conform to any conditions approved as part of the issued Special Use Permit. 

 Meets   Does not meet 
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10. The use will conform to the regulations established for specific special uses, where applicable. 

 Meets   Does not meet 
 
 
Planned Unit Development Variation 
The purpose of Planned Unit Developments is to encourage and allow more creative and 
imaginative design of land developments than is possible under district zoning regulations. 
Planned Unit Developments are, in the form of relief from compliance with conventional zoning 
ordinance site and design therefore, intended to allow substantial flexibility in planning and 
designing a proposal.  This flexibility is often requirements.  
 

Ideally, this flexibility results in a development that is better planned, contains more amenities, 
and is ultimately more desirable than one that would have been produced through compliance with 
typical zoning ordinance and subdivision controls.  
 

Therefore more lenient site requirements may be granted where the Planned Unit Development 

contains features not normally required of traditional developments. If the evidence is not found 

to justify such conditions, that fact shall be reported to the City Council with a recommendation 

that the variation request be lessened or denied. 

 

Oasis is requesting variations from: 
 

Article 3-200 Dimensional Standards: From the required 50-foot setback from resident zoning 
districts to allow 43 feet along the south property line and 27 feet along the north property line. 
 
The UDO requires an increased setback from residentially zoned property. The land use to the 
north is a religious establishment. The land use to the south is single-family attached dwellings. 
The building was placed on the lot to reduce the impact to the single-family attached housing to 
the south. 
 

Article 4-400 F Site Landscape:  From the requirement to have a parking lot landscape island every 

10 parking spaces to allow 11 spaces. 

 

The variation allows for additional parking to be provided for the proposed land use. 
 
 
NURSING CARE FACILITIES 

Nursing care facilities, continuing care retirement communities.  All nursing care facilities and 

continuing care retirement communities must comply with the following standards: 
 

1. General: Applications for nursing care facilities and continuing care retirement 

communities shall include a description of the proposed use, including the maximum 

number of residents and the nature of the condition or circumstances for which care, or a 

planned treatment or training program will be provided the number of staff and the name 

of the agency responsible for regulating or sponsoring the use. 

 Meets   Does not meet 
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2. Loading area:  A drop-off/pick-up area in front of the building, that can accommodate at 

least one 20 feet long vehicle and exclusive of the required parking lot drive aisles, shall 

be provided.  Depending on the facility size, a larger area may be required to accommodate 

additional vehicles. 

 Meets   Does not meet 
 

3. Natural Features:  The development plan shall identify all natural features such as wetlands, 

water features, mature tree stands, steep slopes and, where feasible, preserve these existing 

natural features.  

 Meets   Does not meet 
 

4. Recreational open space:  Usable on-site open space appropriate to the needs of the 

residents and the nature of the care, treatment or training provided shall be provided.  

 Meets   Does not meet 
 

5. Other applicable regulations:  The proposed facility shall maintain all applicable licenses 

required by the appropriate agencies for the use described in the application.  

 Meets   Does not meet 
 

 

Comprehensive Land Use Plan 2030 Vision Summary Review:  
The Comprehensive Plan designates the subject property as Office, which allows for existing and 
future office and service uses.  The following goal is applicable to this request: 
 

Land Use – Office 
 
Goal: Maintain and expand the availability of professional and research office in appropriate 
locations throughout the city to complement commercial and manufacturing uses. 
 

Recommended Conditions:  
If a motion to recommend approval of the petitioner’s request is made, it should be with the 
following conditions: 
 

1. Approved plans, reflecting staff and advisory board recommendations, as approved by the City 
Council: 

A. Application (Weber [Trust Officer], received 09/15/22) 

B. Elevations (Seidell Architects, dated 01/31/23, received 01/31/23) 
C. Landscape Plan (G Studio dated 12/12/22, received 01/04/23) 
D. Engineering Plans (BCI, dated 01/31/23, received 01/31/23) 

 
2. An exterior access door for the fire protection equipment room is needed. 

 
3. The trash enclosure must be a brick or stone material to complement the building. 
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4. The petitioner shall submit a Final PUD that is in concert with the approved preliminary PUD. 
 

5. Final revisions to the plans to meet all engineering requirements are required, which include 
revisions to the detention basin, as part of the Final PUD submittal. 

 
6.  All signage must comply with the UDO standards for multi-family residential signs. 

 
7. The petitioner shall address all of the review comments and requirements of Community 

Development, Fire Rescue and Public Works and Engineering Departments, as well as the 
City’s Stormwater Consultant. 





 
 
 
 

 
CRYSTAL LAKE PLANNING AND ZONING COMMISSION 

WEDNESDAY, MARCH 1, 2023 
HELD AT THE CRYSTAL LAKE CITY COUNCIL CHAMBERS 

 
The meeting was called to order by Mr. Greenman at 7:00 p.m.   
 

CALL TO ORDER 
On roll call, members Greenman, Repholz, Skluzacek, Smith, and Teetsov were present.  Mr. Gronow 
was absent. 
 
Kathryn Cowlin, Director of Community Development and Elizabeth Maxwell, City Planner were present 
from Staff.  
 
Mr. Greenman said this meeting is being recorded for broadcast and future playback on the City’s cable 
channel. He led the group in the Pledge of Allegiance.  
 
 

2022-250 – 952 MCHENRY AVENUE – PRELIMINARY PUD, SUP, AND VARIATIONS 
Request for a Preliminary Planned Unit Development and Special Use Permit for a Nursing Home with 
Variation from the requirement to have a landscape island ever 10 parking spaces to allow 11 spaces, and 
Variation from the required 50-foot setback from resident zoning districts to allow 43 feet along the south 
property line and 27 feet along the north property line.  
 
Tahir Kahn, the developer, and Abhi Veer, the civil engineer were present to represent the request.  Mr. 
Kahn stated that he develops housing for seniors.  This will be a 78-unit assisted living senior care facility.  
Their study noted a demand for 200 beds in Crystal Lake.  Existing facilities are running at about 87% 
occupancy, which is above the national average.  They designed the building with two square courtyards 
for the residents.  Especially with nursing and memory care patients they wanted them to have safe and 
monitored access to the outdoors.  Inside the facility is a salon, fitness center and movie theater.  They 
provide three meals a day.  This is a low traffic generator as only 2 or 3 residents drive and there is about 
10 to 15 staff on site.   
 
Mr. Veer spoke about the plans.  He noted this is a one story building to avoid stairs or elevators for the 
residents.  They also wanted the courtyards larger for more open space for the residents.  These increase 
the footprint of the building, which pushes it into the 50-foot setback between this use and residential 
zoning.  This is a residential use as well and very low impact on the neighborhood.   
 
Staff summarized the request. 
 
Mr. Greenman opened the public hearing.  There being no one wishing to speak, he closed the public 
hearing. 
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Ms. Repholz was happy they chose Crystal Lake.  She loves to see them creating housing for all citizens.  
She is okay with the variation adjacent to the church.  She appreciated the thought put into the architecture. 
 
Mr. Smith asked what the hardship was.  Mr. Veer said they needed to provide meaningful open space for 
the residents including landscape, walking paths, seating and gazebos so this take up a lot of space.  Also 
they need a minimum of 68 units to make the project viable.   Mr. Kahn stated they are using an existing 
lot.  It is very difficult to find the perfect lot for sale in Crystal Lake where their footprint would fit exactly 
with no large excess of space, so they are asking for some minor variations to be able to redevelop this 
lot.  Mr. Smith agreed the City needs this use.    
 
Ms. Teetsov said there is a need for this use.  She feels comfortable with the variations as the large one is 
adjacent to the church.  She asked why there is a blank area of no windows along the front elevation, this 
looks strange.  She would like to see the elevations broken up more.   
 
Mr. Skluzacek stated they always need space for seniors.  He is not concerned with the variation by the 
church.  The small setback variation on the south side is okay.   
 
Mr. Greenman said they are providing a needed service.  He sees the opportunity to reduce the 
expansiveness of the building.  The parking variation is okay.  He asked the petitioners if they could 
redesign the site to move the building and access road seven feet to the north to eliminate the variation 
along the south.  Mr. Veer believed it was possible.  Mr. Smith said that if they could commit to moving 
the building to the north he could support the request.  Mr. Greenman also asked if they could install 
fencing.  
 
Ms. Teetsov made a motion to approve 2022-250 for a Preliminary PUD and Special Use Permit with 
Variations to allow 11 parking spaces and from the 50-foot yard setback from residential zoning along the 
north property line to allow 21 feet for Oasis Senior Housing with the following staff conditions: 
 

1. Approved plans, reflecting staff and advisory board recommendations, as approved by the City 
Council: 

A. Application (Weber [Trust Officer], received 09/15/22) 

B. Elevations (Seidell Architects, dated 01/31/23, received 01/31/23) 
C. Landscape Plan (G Studio dated 12/12/22, received 01/04/23) 
D. Engineering Plans (BCI, dated 01/31/23, received 01/31/23) 

 
2. An exterior access door for the fire protection equipment room is needed. 

 
3. The trash enclosure must be a brick or stone material to complement the building. 

 
4. The petitioner shall submit a Final PUD that is in concert with the approved preliminary PUD. 

 
5. Final revisions to the plans to meet all engineering requirements are required, which include revisions 

to the detention basin, as part of the Final PUD submittal. 
 

6.  All signage must comply with the UDO standards for multi-family residential signs. 
 



PLANNING AND ZONING COMMISSION 
March 1, 2023 
PAGE 3 

 
7. The petitioner shall address all of the review comments and requirements of Community 

Development, Fire Rescue and Public Works and Engineering Departments, as well as the City’s 
Stormwater Consultant. 

 
8. Add fencing between this use and the residential uses. 

 
9. Work with staff for ways to further break up the elevation. 
 

 
Mr. Smith seconded the motion.  On roll call Members Greenman, Repholz, Skluzacek, Smith, and 
Teetsov voted aye.  Motion passed 5-0. 
 
 

ADJOURNMENT  
Mr. Smith made a motion to adjourn the meeting.  Mr. Skluzacek seconded the motion.  On voice vote, 
all members voted aye.  The meeting was adjourned at 9:41 p.m. 
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e 
lo

ca
tio

n 
of

 a
ll 

ut
ilit

ie
s 

pr
io

r t
o 

th
e 

st
ar

t o
f w

or
k

an
d 

is
 re

sp
on

si
bl

e 
fo

r d
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ag
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 s
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e.

  T
he

 c
on

tra
ct

or
 s

ha
ll 

ca
ll 

J.
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e 
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w
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 d
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en
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s 
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at
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is
tin

g 
ut

ilit
ie

s 
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e 
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ow
n 

on
 th

e 
pl

an
s 
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co

rd
in

g 
to

 in
fo

rm
at

io
n 
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in
ed

 fr
om

 u
til

ity
 c

om
pa

ni
es

 a
nd

 s
ur

ve
ys

.  
Th

e
ow

ne
r a

nd
 e

ng
in

ee
r d

o 
no

t g
ua

ra
nt

ee
 th

e 
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cu
ra

cy
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r c
om

pl
et

en
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s 
of
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 in
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rm
at

io
n.

  T
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 c
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ct

or
 s

ha
ll 

m
ak

e
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ei
r o

w
n 

in
ve

st
ig

at
io

n 
to

 d
et

er
m

in
e 

th
e 

ex
is

te
nc

e,
 n

at
ur

e 
an

d 
lo

ca
tio

n 
of

 a
ll 

ut
ilit

y 
lin

es
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nd
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pp
ur

te
na

nc
es

 w
ith

in
th

e 
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its
 o

f t
he

 im
pr

ov
em

en
t. 

 T
he

 c
on

tra
ct

or
 s

ha
ll 

lo
ca

te
 a

ll 
ut

ilit
ie

s 
fa

r e
no

ug
h 

in
 a

dv
an

ce
 to

 a
vo

id
 a

ll 
co

nf
lic

ts
 in

gr
ad

e 
se

pa
ra

tio
n 

be
tw

ee
n 

ex
is

tin
g 

ut
ilit

ie
s 

an
d 

pr
op

os
ed

 im
pr

ov
em

en
ts

. I
f t

he
 c

on
tra

ct
or

 e
nc

ou
nt

er
s 

a 
co

nf
lic

t
be

tw
ee

n 
th

e 
pr

op
os

ed
 im

pr
ov

em
en

t a
nd

 e
xi

st
in

g 
ut

ilit
y 
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ot
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te
d 

in
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an
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 b

y 
th

e 
co

nt
ra

ct
or

, t
he

n 
th

e
co

nt
ra

ct
or

 s
ha

ll 
at

 n
o 

co
st
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 o

w
ne
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lo
ca

te
 th

e 
pr

op
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ed
 im

pr
ov

em
en

ts
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nd
/o

r u
til

ity
 to
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id
 th

e 
co
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t.
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 c
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m
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 c
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w
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 th
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m
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 re
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t b
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m
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es

 o
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 a
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es
 o

r f
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d 
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 d
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 c
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ra
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r r
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r o
th
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w
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s 
th
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 p
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t c
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 o
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r d
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ra

ng
em

en
ts

 h
av

e 
be

en
 m

ad
e,

th
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ill 
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 d
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 c
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f d
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 o
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r p
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at
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lit

ie
s 

by
 a

ll 
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di

na
tio

n 
of

 th
ei

r o
w

n 
w
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 c
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 p
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e 
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r c
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ra
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w
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 b
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w
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k 
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 b
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 b
e 
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 b
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 p
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n 
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 d
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 c
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d 
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ls
 d
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a 
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 c
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m
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e 

su
bs
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ns
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 d
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e 
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 c
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 p
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l b
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 C
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w
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 c
le

ar
in

g,
 s

tri
pp

in
g 

an
d

st
oc

kp
ilin

g 
of

 to
ps
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at
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 c
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m
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 b
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 b
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 c
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 d
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 b
y 

th
e

co
nt

ra
ct

or
 s
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 c
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 b
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City Council 
Agenda Supplement 

______________________________________________________________________________ 
 

Meeting Date:   March 21, 2023 
 

Item: Midwestern Higher Education Compact Cooperative 

Purchasing Program for Desktop and Laptop Computers 
 

Staff Recommendation: Motion to adopt a Resolution authorizing the City Manager 

to execute an agreement with Dell, Inc., for the purchase of 
thirty-eight (38) computer desktops, laptops and monitors in 
the amount of $35,377.88 through the Midwestern Higher 
Education Compact Cooperative Purchasing Program. 

 

Staff Contact:   Nick Hammonds, Assistant City Manager 

     Steve Weishaar, Director of Information Technology 
____________________________________________________________________________ 
 

Background: 
As the City Council may recall, City Staff has annually recommended the replacement of a certain 
number of employee desktop computers based on the unit’s age and performance.  Every year, as 
a part of the budget preparation process, Information Technology staff review the City’s inventory 
of data processing equipment, in concert with long-term planning for equipment replacement, to 
determine the necessity for replacements during the next Fiscal Year.  As a part of this review, age 
of the equipment, what role the equipment plays in the organization, and the types of repair orders 
received over the course of the unit’s lifetime are all taken into consideration. 
 

The typical replacement cycle for corporate desktop machines that are in continuous use is 
generally every four (4) to five (5) years.  As a computer ages, particularly machines that are in 
continuous use, their electronic components deteriorate.  The most noticeable result of this 
deterioration is a marked increase in component failures and a significant slowdown in the 
performance of the machine.  As machines become slower and must be taken out of service more 
often for repairs, a significant impact on employee productivity can result.   
 

Monitor replacement is recommended, in addition to the computer, because of the loss of clarity 
and brightness due to heavy daily usage, which often results in difficulty for employees viewing 
the information on their screens.  The advent of computer aided design, plan review and GIS 
mapping, as well as the higher screen resolutions required by modern programs and websites, 
supports the maintenance of monitors with good clarity and brightness.  The City does maintain 
many monitors after replacement to utilize in replacing monitors that have failed or to provide for 
computers in some locations that may need a second monitor attached, or to replace a failed 
monitor that is no longer covered by warranty.   
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The City’s Capital Improvement Plan (CIP), as presented as part of the 2022-2023 Budget, outlines 
the gradual replacement of the City’s approximately 165 desktop computers.  The CIP 
recommends that the City annually replace between 38 - 45 computers over the next five years.  
As a part of the FY2022-2023 budget, a total of thirty-eight (38) new and replacement desktop 
machines were identified.  Most of the machines identified for replacement have already reached 
or will reach an age of at least five (5) years by the time they are replaced. 
 
The Midwestern Higher Education Compact Cooperative Purchasing program has awarded a 
competitive RFP to Dell, Inc. for desktop and laptop computers.  This Cooperative has been used 
in previous years and has provided very competitive pricing and excellent service from purchases 
directly through Dell.  The average price offered through this contract of approximately $727.60 
per desktop unit and $188.90 per monitor is well below the retail price (approximately 44% off 
the retail price) and is below the price of desktops machines purchased through the State Joint 
Purchase program. 
 
The City has had significant experience with Dell hardware, both through desktop and laptop 
purchases in the past, as well as higher end server purchases for many years.  We have been 
satisfied with the quality of the hardware Dell produces. 
 
Sufficient funding is available in the FY2022-2023 budget for this project. 
   

Recommendation: 
It is the recommendation of Information Technology to purchase thirty-eight (38) computer 
desktops, laptops and monitors from Dell, Inc., in the amount of $35,377.88 through the 
Midwestern Higher Education Compact Cooperative Purchasing Program.   

 
Votes Required to Pass:   
Simple Majority 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



RESOLUTION

BE IT RESOLVED BY THE MAYOR AND CITY COUNCIL OF THE CITY OF 

CRYSTAL LAKE that the City is authorized to participate in the Midwestern Higher Education 

Compact Cooperative Purchasing Program and that the City Manager is authorized to execute a 

contract with Dell, Inc., for the purchase of thirty-eight (38) computer desktops, laptops and 

monitors in the amount of $35,377.88, from the Midwestern Higher Education Compact 

Cooperative Purchasing Program.

DATED this 21st day of March, 2023.

CITY OF CRYSTAL LAKE, an Illinois Municipal 
Corporation

BY: _______________________
Haig Haleblian, MAYOR

SEAL

ATTEST:

 
Nick Kachiroubas, CITY CLERK

PASSED: March 21, 2023
APPROVED: March 21, 2023
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City Council 

      Agenda Supplement 
______________________________________________________________________________ 
 

Meeting Date:   March 21, 2023 

 

Item:                                     Hotel/Motel Tax Funding Allocations 

     
Staff Recommendation: Motion to adopt a Resolution Allocating Hotel/Motel Tax 

Funding. 
 

Staff Contact:   Jodie Hartman, Director of Finance 

________________________________________________________________________ __ 
 
Discussion 
In 2006, the City launched the distribution program for reinvesting the Hotel/Motel Tax receipts 
in the community. In December, the City solicited applications for a two year cycle, covering fiscal 
years 2023/24 and 2024/25. The City has received eleven applications from local organizations for 
the coming cycle, with requests for funding totaling $444,800. Distributions would be eligible to 
start in May. 
 
Single Year Award 
While the City solicited applications for a two-year cycle, the drafted recommendation is for a 
single-year award.  The original guidelines were approved by the City Council in 2004.  Since the 
program has been in place for many years, it may be advantageous to review the existing program 
guidelines.  The single-year approval will allow the opportunity to reevaluate the program, while 
still funding organizations that submitted applications during this funding cycle.          
 
Program Funding Level 
Based on the remaining Hotel/Motel Tax receipts that the City is anticipated to collect for the 
current 2022/23 fiscal year, the projected year-end balance that the City will have in reserve on 
April 30, 2023 will be about $325k.   Having a reserve allows the City more opportunity to sustain 
the awarded payment amounts despite fluctuations in the Hotel Tax receipts.  Any Hotel/Motel 
Tax receipts received for the year and not distributed will be reserved for future years of the 
Hotel/Motel Tax funding program.  
 
The City’s Hotel/Motel Tax rate is currently at 5.0%, the maximum allowable by statute.  The Tax 
is remitted by five establishments.  Based on estimates, the City is projecting to collect about 
$345,000 annually in Hotel/Motel Tax receipts for the coming fiscal year, assuming the travel 
industry remains stable.  As such, the recommended funding level for the coming cycle has been 
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increased from $308,700 to $339,240. Since the Tax receipts are an estimate, the recommendation 
for annual program award is slightly lower than the anticipated receipts.   
 
Organization Funding Requests 
Below is a summary of requests for Hotel/Motel Tax funding.  All recipients of the previous cycle 
have reapplied. One new organization, the Crystal Lake Community Band, has also submitted an 
application; their request is for $2,000.  The summary includes amounts previously allocated and 
the requested annual amount for the upcoming cycle. The summary also includes a 
recommendation from staff on increasing the distributions per agency starting with this next cycle.   
 
The total recommended amount is based on the anticipated surplus balance in the Hotel/Motel Tax 
account and the expected receipt of hotel-motel taxes.  Staff evaluated multiple options for 
increasing distributions.  The recommendation below was developed with the intent of making the 
most impact to participating organizations.  The recommended allocation formula also equitably 
distributes funding level increases among the organizations.  Requests below have been increased 
based on the following formula, UP TO THE AMOUNT REQUESTED. 

Current Annual Amount Recommended Increase 

Up to $10,000 100% 
$10,001 to $100,000 10% 

$100,001 or more 5% 
 

 

Amount Share Amount Share Amount Share
Change 
from PY

Crystal Lake Chamber of 
Commerce 

 $    3,300 1.6%  $    5,000 1.6%  $          5,000  $       5,000 1.5% -$        

Crystal Lake Community Band  $          -   0.0%  $          -   0.0%  $          2,000  $       2,000 0.6% 2,000$    

Crystal Lake Soccer 
Federation

 $    3,300 1.6%  $    5,000 1.6%  $        30,000  $     10,000 2.9% 5,000$    

Encore Music Academy  $    1,650 0.8%  $    2,500 0.8%  $        10,000  $       5,000 1.5% 2,500$    

Historic Downtown District of 
Crystal Lake, Inc.

 $  23,125 11.3%  $  35,000 11.3%  $        50,000  $     38,500 11.3% 3,500$    

Lakeside Legacy Foundation  $  30,000 14.7%  $  45,400 14.7%  $      100,000  $     49,940 14.7% 4,540$    

McHenry County Convention 
& Visitors Bureau

 $    6,600 3.2%  $  10,000 3.2%  $        30,000  $     20,000 5.9% 10,000$  

McHenry County Santa Run 
for Kids

 $    1,320 0.6%  $    2,000 0.6%  $          5,000  $       4,000 1.2% 2,000$    

McHenry County Youth Sports 
Association

 $  34,880 17.1%  $  52,800 17.1%  $        52,800  $     52,800 15.6% -$        

Raue Center for the Arts  $  99,110 48.6%  $150,000 48.6%  $      150,000  $   150,000 44.2% -$        

Williams Street Repertory 
Theatre Company

 $       660 0.3%  $    1,000 0.3%  $        10,000  $       2,000 0.6% 1,000$    

Total  $203,945 100.0%  $308,700 100.0%  $      444,800  $   339,240 100.0% 30,540$  

Amount

Organization

Fiscal Year 
Allocation

Requested
Annual Funding

2021/22 2023/24

Fiscal Year
Allocation
 2022/23

Recommended
Annual Funding

2023/24
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As can be seen above, these increases would add about $30,540 in distributions annually.  There 
are three organizations, which would receive the same funding as the current cycle as they did not 
request additional funding.  A description of each organization and their intended use of the funds 
has been included as Exhibit A. 
 
Approval of annual funding sets a maximum amount to be requested.   Before any funds are 
disbursed, staff evaluate several criteria.  The most notable criteria include 1) availability of 
Hotel/Motel Tax receipts for disbursement and 2) review of documentation submitted by each 
organization.  Regarding availability of Hotel/Motel Tax receipts, the allocations are all dependent 
upon Hotel/Motel Tax receipts in sufficient amounts to cover the requests.  The City does not 
supplement the allocations with City revenues.  Relating to the review of documentation, each 
organization must submit qualifying receipts related to the events/activity that was intended to 
generate hotel stays within Crystal Lake before funds are disbursed.  This ensures all 
disbursements honor the spirit and intentions of the program and support the health of Crystal Lake 
hotels, as well as restaurants and retail establishments.   
 
The resolution continues to include language affirming the direction of the Council to only 
disburse allocations after the events or activities have been held and stating that all distributions 
are dependent on the availability of funds.  The Council has the option to allocate additional funds 
at a later date should the tax receipts total more than anticipated. 
 

Recommendation: 
It is the recommendation of the Director of Finance to adopt the proposed Resolution Allocating 
Hotel/Motel Tax Funding for Fiscal Year 2023/24. 
 

Votes Required to Pass: 
Simple Majority 
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CITY OF CRYSTAL LAKE 
HOTEL/MOTEL TAX FUNDING PROGRAM APPLICANTS 

Funding Period May 2023 through April 2024 
 

 
 
 

The information below provides detail for each request. 

� Crystal Lake Chamber of Commerce – Support for Business & Community Festival 
and Haunted House/Trick or Treat Event   
Requests $5,000  

The Crystal Lake Chamber of Commerce is requesting $5,000 to assist with a new 
Business & Community Festival and a Haunted House/Trick or Treat Event.  The 
Business & Community Festival will combine the Expo footprint of having businesses 
with booths with a concert and festival atmosphere with food trucks and music.  The 
Haunted House/Trick or Treat event would create a haunted environment in the 
Downtown area combined with a trick or treat event with the Downtown businesses.  
Funding will be used to enhance the events which they hope will provide an experience 
that will provide the opportunity to make these annual events.  Being new events, the 
attendance has been estimated at 500-600 spectators with 100-150 participants.  Local 
hotel information will be included with information on each event.  The Crystal Lake 
Chamber of Commerce received $3,230 in Hotel/Motel tax funding from the City for 
the 2021/22 fiscal year & $5,000 for the 2022/23 fiscal year.   

� Crystal Lake Community Band – Operating & Equipment Support   
Requests $2,000  

The Crystal Lake Community Band is requesting $2,000 for operating and equipment 
support.  Funding will help the band to replace outdated and obsolete equipment and to 
assist with general operating costs.  The Crystal Lake Community Band is the only one 
of its kind in the area.  Performances include the 4th of July fireworks and parade, two 
annual indoor concerts and other free summer concerts.  Spectator attendance averages 
300 per indoor concert and around $10,000 for the 4th of July events.  There are 80 
participants in the bank.  It is estimated that about 60 out of town guests come to the 
concerts and $6,000 per year are paid directly to local hotels that are the venue for the 
indoor concerts.  This is the first grant request for the Crystal Lake Community Band. 
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� Crystal Lake Soccer Federation – Marketing, Advertising & Promotion of Crystal 
Lake Force Classic Soccer Tournament 
Requests $30,000  

The Crystal Lake Soccer Federation (CLSF) is requesting $30,000 for marketing, 
advertising and promotion of their annual tournament (Crystal Lake Force Classic 
Soccer Tournament).  The CLSF has been around since 1982, and currently hosts 
recreational and competitive programs.  The spectator attendance at the tournament is 
expected to be 6,000 and participation attendance is expected to be 2,500 per day.  It is 
estimated that there will be 540 hotel rooms needed per night.  The Crystal Lake Soccer 
Federation received $3,300 in Hotel/Motel tax funding from the City for the 2021/22 
fiscal year & $5,000 for the 2022/23 fiscal year.  

 

� Encore Music Academy– General Operating Support and Concert Production 
Requests $10,000 

The Encore Music Academy is an independent music school that is a major afterschool 
and summer music education provider in McHenry County.  It is made up of the Encore 
Youth Choir, the McHenry County Youth Orchestra and Voices in Harmony.  The 
Encore Music Academy is requesting $10,000 for general operating support and 
expenses associated with concert production.  Funding will help this group to continue 
to provide music education, performance opportunities, music classes and private 
lessons to more than 840 students of all ages in 23 surrounding communities of 
McHenry County.  Guest instructors will need overnight accommodations as well as 
some of the people attending the annual gala at the Holiday Inn.  Through Encore’s 
program and sales campaign, area hotels are invited to purchase ad space in the fourteen 
concert program books. The Encore Music Academy received $1,650 in Hotel/Motel 
tax funding from the City for the 2021/22 fiscal year & $2,500 for the 2022/23 fiscal 
year.   

� Historic Downtown District of Crystal Lake, Inc. – Operating Support & Financial 
Assistance for Programs 
Requests $50,000 

The Historic Downtown District of Crystal Lake, Inc. is requesting $50,000 to partially 
support operating expenses for the organization’s year-long program of activities and 
events.  The Hotel/Motel tax funding will support greater marketing of both events and 
daily advantages of the experience of a historic area for shopping, dining, culture and 
community.  The City has funded the Historic Downtown District of Crystal Lake, Inc. 
since its inception in 1996.  The Historic Downtown District received $23,125 in 
Hotel/Motel tax funding from the City for the 2021/22 fiscal year & $35,000 for the 
2022/23 fiscal year. 
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� Lakeside Legacy Foundation – Operating Support of Signature Events and Programs 
Requests $100,000  

The Lakeside Legacy Foundation is requesting $100,000 to support general operating, 
maintenance, and marketing costs associated with events, programming and artist 
studios.  Program budgets have been increased significantly and permanent full-time 
staffing has been restored after the pandemic.  The Dole’s newest event is the open air 
Farmer’s Market that is open Sundays from May through October.  Funding will also 
support communication strategies that expand the engagement both within and beyond 
McHenry County.  Overnight stays are estimated at about 43,000 people over the 
course of a year.  The Lakeside Legacy Foundation received $30,000 in Hotel/Motel 
Tax funding from the City for the 2021/22 fiscal year & $45,400 for the 2022/23 fiscal 
year. 

� McHenry County Convention & Visitors Bureau – Increase Ongoing Marketing and 
Sales Efforts for Visit McHenry County 
Requests $30,000  

The McHenry County Convention and Visitors Bureau is requesting $30,000.  The 
mission of Naturally McHenry County is to promote McHenry County as a regional 
leisure and overnight visitor destination.  If the City chooses to award the McHenry 
County Convention & Visitors Bureau $30,000, the City of Crystal Lake will be 
guaranteed a voting position on the Naturally McHenry County Board of Directors and 
would be considered a Community Partner.  Benefits of a Community Partner are being 
a featured community on NaturallyMcHenryCounty.com, receipt of annual marketing 
reports, and community specific marketing.  The funding requested will be used to 
increase the ongoing marketing and sales efforts for Visit McHenry County in order to 
increase overnight stays at Crystal Lake hotels and continue to meet the Local Tourism 
Convention Bureau (LTCB) grant matching requirement.  The McHenry County CVB 
promotes Crystal Lake and McHenry County as an overnight visitor destination.  
Crystal Lake and the region will be promoted through a combination of advertising in 
both print and digital, website, social media, public relations/media and direct sales.  
The McHenry County Convention & Visitors Bureau received $6,600 in Hotel/Motel 
Tax funding from the City for the 2021/22 fiscal year & $10,000 for the 2022/23 fiscal 
year 

� McHenry County Santa Run for Kids – Operating Support 
Requests $5,000  

The McHenry County Santa Run for Kids is requesting $5,000 to assist with the 
operation of the annual Santa Run for Kids.  The funding will assist with purchasing 
Santa suits, shirts, hats/beards and awards for the participants.  This event is a 
fundraiser for six youth agencies in McHenry County and a fun activity for the entire 
community.  The expected spectator attendance is 80+ people and the expected 
participant attendance is 625.  It is estimated that 12 hotel rooms would be needed for 
overnight stays.  The McHenry County Santa Run for Kids received $1,320 in 
Hotel/Motel Tax funding from the City for the 2021/22 fiscal year & $2,000 for the 
2022/23 fiscal year. 
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� McHenry County Youth Sports Association – Marketing Support of MCYSA 
Summer International Baseball Championships 
Requests $52,800  

The McHenry County Youth Sports Association (MCYSA) is requesting $52,800 for 
operating support to provide marketing and promotion of the MCYSA Summer 
International Youth Baseball Championship.  MCYSA will be hosting the Summer 
International Championship in two sessions during summer 2023, July 14th-17th, and 
July 20th – July 23rd.  This year’s tournament will include three age divisions.  It is 
anticipated that 1,100 players and coaches will participate in the 2023 MCYSA 
Summer International Baseball Championships with an additional 12,000+ spectators.  
An estimated 2,400 overnight visitors are anticipated.  The McHenry County Youth 
Sports Association received $34,880 in Hotel/Motel Tax funding from the City for the 
2021/22 fiscal year & $52,800 for the 2022/23 fiscal year. 

� Raue Center for the Arts – Programming and Marketing Support 
Requests $150,000  

The Raue Center for the Arts is requesting $150,000 for programming and marketing 
support for upcoming events.  The Raue Center will be focused on utilizing numerous 
multi-day programs and introducing new initiatives.  The funds will continue to help 
the Raue Center attract new audience members, new sponsors and an overall increase 
in opportunities and visitors for the entire Crystal Lake community.  The total annual 
attendance is expected to be 60,000 with an average participant attendance of 500 
people. An estimated 3,200+ overnight visitors are anticipated for the events.  Hotel 
information will be packaged and marketed with promotions for events.  The Raue 
Center for the Arts received $99,110 in Hotel/Motel Tax funding from the City for the 
2021/22 fiscal year & $150,000 for the 2022/23 fiscal year.    

� Williams Street Repertory Theatre Company – Programming Support 
Requests $10,000 

The Williams Street Repertory Theatre Company (WSREP) is requesting $10,000 for 
programming support of the Williams Street Repertory.  The WSREP is an outgrowth 
of the Raue Center for the Arts and is a stand-alone 501(c)3 charitable organization.  It 
is the only professional theater company in McHenry County.  WSREP chooses plays 
and musicals that appeal to a variety of patrons.  The estimated attendance for the 
season of shows is 17,000, with 600 overnight guests estimated.  The Williams Street 
Repertory Theatre Company received $660 in Hotel/Motel Tax funding from the City 
for the 2021/22 fiscal year & $1,000 for the 2022/23 fiscal year. 

 

 
 



  

RESOLUTION

BE IT RESOLVED BY THE ACTING MAYOR AND CITY COUNCIL OF THE CITY 

OF CRYSTAL LAKE to allocate Hotel/Motel Tax funding for fiscal year 2023/24 as follows:

Such allocations are subject to the City having sufficient moneys in its Hotel/Motel Tax

Fund to pay fully the amounts hereby allocated and may otherwise be conditioned by the Council.  

In the event that the City’s Hotel/Motel Tax Fund lacks sufficient moneys to pay fully the amounts 

Crystal Lake Chamber of Commerce  $         5,000 

Crystal Lake Community Band  $         2,000 

Crystal Lake Soccer Federation  $       10,000 

Encore Music Academy  $         5,000 

Historic Downtown District of Crystal Lake, Inc.  $       38,500 

Lakeside Legacy Foundation  $       49,940 

McHenry County Convention & Visitors Bureau  $       20,000 

McHenry County Santa Run for Kids  $         4,000 

McHenry County Youth Sports Association  $       52,800 

Raue Center for the Arts  $     150,000 

Williams Street Repertory Theatre Company  $         2,000 

Total  $     339,240 

Organization Fiscal Year 
Allocation 2023/24

 $         5

 $         2,000 

$      
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EXHIBIT A

hereby allocated, the City has the right to reduce each allocation pro rata based on moneys actually 

received in the Hotel/Motel Tax Fund.

In order to qualify for a distribution of Hotel/Motel Tax Funding allocations, the requesting 

organization must submit documentation showing the qualifying event or activity has occurred as 

indicated within the program application and a listing of the corresponding expenses incurred to 

hold the event or activity.  Distributions will be limited to first, the approved allocation amount 

and second, to the amount actually incurred relating to the event or activity.

Dated this 21st day of March, 2023.

CITY OF CRYSTAL LAKE, an
Illinois municipal corporation,

By:
Haig Haleblian, Mayor

ATTEST

Nick Kachiroubas, City Clerk

PASSED: March 21, 2023
APPROVED: March 21, 2023
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City Council 

Agenda Supplement 
______________________________________________________________________________ 
 

Meeting Date:   March 21, 2023 

 

Item: Board and Commission Appointment - Economic 

Development Committee  
 

Mayor’s Recommendation: Move to approve the nomination of Kathy Hajdrowski as 

an at-large member of the Economic Development 
Committee  

 

Contact:    Haig Haleblian, Mayor 
____________________________________________________________________________ 
Background: 
The Economic Development Committee (EDC) consists of nine (9) voting members, one 
nominated by the Chamber of Commerce, one nominated by the Main Street program, and seven 
at-large members. The members are subject to the approval by a majority vote of the Mayor and 
City Council of the City of Crystal Lake. 
 
Crystal Lake resident Kathy Hajdrowski has expressed an interest in serving on the Economic 
Development Committee. Ms. Hajdrowski works at Home State Bank, with 22 years of 
experience in the banking industry. If appointed to fill the current vacancy on the EDC, Ms. 
Hajdrowski would serve until September 30, 2025.  
 
Appointments to the Economic Development Committee are nominated and confirmed by the 
Mayor and City Council. 
 

 Votes Required to Pass:  Simple majority 
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City Council 

Agenda Supplement 
______________________________________________________________________________ 
 

Meeting Date:   March 21, 2023 

 

Item: New National Multistate Opioid Settlement Agreement  
 

Staff Recommendation: Motion to adopt a Resolution authorizing the City of Crystal 

Lake to participate in the new national opioid settlement 
agreements and execute the settlement participation forms 
noted in this agenda supplement.  

 

Staff Contact:   Eric T. Helm, City Manager 

     Victor Filippini, City Special Legal Counsel   
___________________________________________________________________________ 
 
Background: 
At the December 21, 2021 City Council meeting, the City Council approved a resolution 
authorizing the City of Crystal Lake to participate in the national multistate opioid settlement with 
the three largest pharmaceutical distributors, McKesson, Cardinal Health and AmerisourceBergen 
and the manufacturer Janssen Pharmaceuticals, Inc. and its parent company, Johnson & Johnson.   
 
In late 2022, additional settlement agreements were announced with three pharmacy chains—CVS, 
Walgreens, and Walmart—and two additional manufacturers—Allergan and Teva. In January 
2023, each of those pharmacy chains and manufacturers confirmed that a sufficient number of 
states had agreed to the settlements to move forward. As with the 2021 National Settlements, states 
and local governments that want to participate in the 2022 National Settlements now will have the 
opportunity to “opt in.” The greater the level of subdivision participation, the more funds will 
ultimately be paid out for abatement. The terms of the new settlement agreements are similar to 
the previous settlement agreements.  
 
The proposed settlement requires the pharmacy chains and manufacturers to pay the following: 

• Teva to pay up to $3.34 billion over 13 years and to provide either $1.2 billion of 
its generic version of the drug Narcan over 10 years or $240 million of cash in lieu 
of product, as each state may elect; 

• Allergan to pay up to $2.02 billion over 7 years; 
• CVS to pay up to $4.90 billion over 10 years; 
• Walgreens to pay up to $5.52 billion over 15 years; and 
• Walmart to pay up to $2.74 billion in 2023, and all payments to be made within 6 

years. 
 
These settlement amounts are in addition to the approximately $22.7 billion earmarked for use by 
participating states and local subdivisions to remediate or abate opioid addiction from the previous 
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settlement agreement.  Since Illinois is participating in the settlement, the City could receive 
settlement funds. The amount the City could receive will be based on the number of communities 
participating and the terms of the final settlement.  Settlement funds are restricted to funding future 
opioid remediation efforts, including opioid user treatment and support, preventing future misuse, 
and training first responders to address opioid misuse.         
 
The Illinois Attorney General encourages Illinois local governments participate in the settlement 
since the settlement funds will allow local governments to make meaningful change to curb opioid 
addiction. Also, the level of participation will determine whether the pharmacies and the 
manufacturers agree to the settlement terms.  In addition, the City consulted the Illinois Municipal 
League (IML) to receive its feedback on the proposed settlement.  The IML legal counsel offered 
no reasons for the City to not “opt-in” on the settlement. Except for the communities that have 
previously filed litigation against the pharmaceutical providers, the IML is unaware of any 
communities that have affirmatively decided to not participate in the settlement. The State 
encouraged participation by passing PA 102-85, which requires home rule and non-home rule 
communities to receive permission from the Attorney General prior to filing suit against the parties 
in question. Receiving this approval is unlikely; therefore, the only opportunity to receive funds 
from pharmaceutical distributors and manufacturers would be through the settlement noted in this 
supplement.       
 

Next Steps 
At this stage, local governments are requested to sign the attached settlement participation forms.   
The City’s participation in the settlement is optional.  If the City were to participate, the City will 
need to sign the attached settlement participant forms by April 18, 2023.   
 

If the City participates, it will not be able to bring any other opioid-related claims against 
the settling defendants.  By entering into the settlement, the City would agree to not bring a claim 
or suit against the pharmaceutical distributors or manufacturers. The City’s special legal counsel 
is not aware of any City damages that would warrant an individual lawsuit against the 
pharmaceutical industry (assuming that permission from the Attorney general could be secured). 
Since the City does not have an outstanding lawsuit against the settling defendants, it would not 
be negatively impacted by this requirement.      
     
Also attached to this supplement is an executive summary of the settlement, and settlement FAQ 
fact sheet.       
 
City special legal counsel has reviewed the attached settlement forms and finds that they present 
minimal risk to the City, and they would make the City eligible to receive funds from the settlement 
amounts without incurring legal fees or exposing the City to litigation risks. 
 
 

Votes Required to Pass: 
Simple majority 
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Res. _______

RESOLUTION AUTHORIZING THE CITY OF CRYSTAL LAKE TO PARTICIPATE 
IN THE NEW NATIONAL MULTISTATE OPIOID SETTLEMENT AND EXECUTE 

THE SETTLEMENT PARTICIPATION FORMS

WHEREAS, the State of Illinois has previously elected to join the two proposed 

national multistate opioid settlements that have been reached, in order to resolve all opioid 

litigation claims brought by states and the local political subdivisions against three 

pharmaceutical distributors (“Distributors”) and one manufacturer (“Janssen”) (collectively, 

the “Settlement Agreements”); and

WHEREAS, the State of Illinois has elected to join the new proposed national 

multistate opioid settlements (“New National Opioid Settlements”) that have been reached, in 

order to resolve all opioid litigation claims brought by states and the local political 

subdivisions against three pharmacy chains, CVS, Walgreens and Walmart, and two 

additional manufacturers, Allergan and Teva (collectively, the “Settling Defendants”).

WHEREAS, the Illinois General Assembly has enacted Public Act 102-0085, which 

precludes any unit of local government, on or after July 9, 2021, from filing or becoming a 

party to any opioid litigation against an opioid defendant that is subject to a national 

multistate opioid settlement, unless approved by the Attorney General; and

WHEREAS, the City of Crystal Lake (the “City”), as a unit of local government of 

the State of Illinois, is authorized to participate in the New National Opioid Settlements; and 

WHEREAS, the corporate authorities of the City find it advisable, necessary and in 

the best interest of the public that the City opt-in as a participant in the New National Opioid 

Settlements.

The City of Crystal Lake 
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NOW THEREFORE BE IT RESOLVED BY THE MAYOR AND CITY 

COUNCIL OF THE CITY OF CRYSTAL LAKE by the corporate authorities of the City 

of Crystal Lake, McHenry County, Illinois as follows:

Section 1. The foregoing recital clauses to this Resolution are adopted as the finding 

of the corporate authorities of the City and are incorporated herein by specific reference.

Section 2. The corporate authorities of the City hereby elect to opt-in to the New 

National Opioid Settlement Agreements, which shall include the proposed settlement 

agreements with three pharmacy chains, CVS, Walgreens and Walmart, and two additional 

manufacturers, Allergan and Teva (collectively, the “Settling Defendants”)

Section 3. The Mayor, City, Clerk, City Manager, and their designees are hereby 

authorized and directed to take all appropriate actions to cause the City to opt-in as a 

participant in the Settlement Agreements.

Section 4. This Resolution shall be effective immediately upon its passage and 

approval by the City Council.

DATED at Crystal Lake, Illinois, this 21st day of March, 2023.

City of Crystal Lake, an 
Illinois municipal corporation

____________________________________
Haig Haleblian, MAYOR

SEAL

ATTEST

_____________________________
Nick Kachiroubas, CITY CLERK

PASSED: March 21, 2023
APPROVED:  March 21, 2023

Dra
ft
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this 21st day of day of MarchMarch, 202, 20233.

City of CrystalCity of Crys
Illinois muIllinois m
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Executive Summary of National Opioid Settlements 
[2.03.2023. Subject to ongoing corrections and updates] 

In 2021, nationwide settlements were reached to resolve all opioids litigation brought by 
states and local political subdivisions against the three largest pharmaceutical 
distributors—McKesson, Cardinal Health, and AmerisourceBergen (“Distributors”)—and 
against manufacturer Janssen Pharmaceuticals, Inc. and its parent company Johnson & 
Johnson (collectively, “J&J”). These “2021 National Settlements” have been finalized, 
and payments have already begun. In all, the Distributors will pay up to $21 billion over 
18 years, and J&J will pay up to an additional $5 billion over no more than nine years. 

In late 2022, agreements were announced with three pharmacy chains—CVS, 
Walgreens, and Walmart—and two additional manufacturers—Allergan and Teva. In 
January 2023, each of those pharmacy chains and manufacturers confirmed that a 
sufficient number of states had agreed to the settlements to move forward. As with the 
2021 National Settlements, states and local governments that want to participate in the 
2022 National Settlements now will have the opportunity to “opt in.” The greater the 
level of subdivision participation, the more funds will ultimately be paid out for 
abatement. Assuming maximum participation, the 2022 National Settlements require: 

� Teva to pay up to $3.34 billion over 13 
years and to provide either $1.2 billion 
of its generic version of the drug 
Narcan over 10 years or $240 million 
of cash in lieu of product, as each 
state may elect; 

� Allergan to pay up to $2.02 billion over 
7 years; 

� CVS to pay up to $4.90 billion over 10 
years; 

� Walgreens to pay up to $5.52 billion 
over 15 years; and 

� Walmart to pay up to $2.74 billion in 
2023, and all payments to be made 
within 6 years. 

(These figures include amounts attributable to prior settlements between the 
Defendants and certain states/subdivisions and amounts for attorneys’ fees and costs.) 

Under both the 2021 and 2022 National Settlements, at least 85% of the funds going 
directly to participating states and subdivisions must be used for abatement of the 
opioid epidemic, with the overwhelming bulk of the proceeds restricted to funding future 
abatement efforts by state and local governments. 
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In addition to providing billions of dollars for abatement, the settlements also impose 
changes in the way the settling defendants conduct their business. For example: 

� The Distributors will create a 
groundbreaking clearinghouse through 
which they will be required to account 
not only for their own shipments, but 
also the shipments of the other 
distributors, in order to detect, stop, 
and report suspicious opioids orders; 

� J&J (which ceased marketing Opioids 
in 2015 and ceased selling Opioids in 
2020) will not market or sell any opioid 
products in the next ten years and has 
agreed to cease lobbying concerning 
prescription opioids for ten years; 

� Teva and Allergan have agreed to 
strict limitations on their marketing, 
promotion, sale, and distribution of 
opioids, including a ban on: (1) 
promotion and lobbying; (2) rewarding 
or disciplining employees based on 
volume of opioid sales; and (3) funding 
or grants to third parties; and 

� Walmart, CVS, and Walgreens are 
required to implement changes in how 
they handle opioids, including 
requirements addressing their 
compliance structures, pharmacist 
judgment, diversion prevention, 
suspicious order monitoring, and 
reporting on red-flag processes, as 
well as blocked and potentially 
problematic prescribers. 

The 2021 and 2022 National Settlements are the culmination of many years of intense 
negotiations among representatives of the State Attorneys General, the court-appointed 
Plaintiffs’ Executive Committee and Negotiation Committee, which are comprised of 
lawyers in the National Prescription Opiate MDL who represent subdivisions, and 
counsel to the Settling Defendants. These negotiations were facilitated by Judge Dan 
Polster (who oversees the federal MDL litigation), by the Special Masters appointed by 
the MDL Court, and by experienced, neutral mediators. 

The agreements do not settle or release any claims brought by Tribes or by private 
parties, including private individuals, private hospitals, or private third-party payers. 
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2
A

m
er

ic
an

 S
am

o
a,

 G
u

am
, 

N
o

rt
h

er
n

 M
ar

ia
n
a 

Is
la

n
d

s,
 P

u
er

to
 R

ic
o

, 
an

d
 t

h
e 

U
.S

. 
V

ir
g
in

 I
sl

an
d

s.
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�
C

V
S 

Se
ttl

em
en

t: 
o

A
ll

 s
ta

te
s 

ar
e 

el
ig

ib
le

, 
ex

ce
pt

F
lo

ri
d

a,
 N

ew
 M

ex
ic

o
, 
an

d
 W

es
t 

V
ir

g
in

ia
. 

o
M

ar
y
la

n
d
 a

n
d
 N

ev
ad

a 
h
av

e
ch

o
se

n
 n

o
t 

to
 p

ar
ti

ci
p

at
e.

Ph
as

e 
II

 –
E

lig
ib

le
 S

ub
di

vi
si

on
s:

W
ith

in
 se

tt
lin

g 
st

at
es

on
ly

,
b

o
th

 n
o

n
-l

it
ig

at
in

g
 a

n
d

 l
it

ig
at

in
g
 s

u
b

d
iv

is
io

n
s 

m
ay

 p
ar

ti
ci

p
at

e,
 

in
cl

u
d

in
g
 a

ll
 m

u
n

ic
ip

al
, 

co
u

n
ty

, 
ci

ty
, 

to
w

n
, 

to
w

n
sh

ip
, 

p
ar

is
h

, 
v

il
la

g
e,

 o
r 

b
o

ro
u

g
h

 g
o

v
er

n
m

en
ts

, 
as

 w
el

l 
as

 a
n

y
 o

th
er

 s
u
b
d
iv

is
io

n
s 

th
at

 
h
av

e 
fi

le
d
 l

aw
su

it
s 

th
at

 f
al

l 
w

it
h
in

 t
h
e 

re
le

as
e 

p
ro

v
is

io
n
s 

o
f 

th
e 

2
0
2
2
 N

at
io

n
al

 S
et

tl
em

en
ts

. 
“S

p
ec

ia
l 

D
is

tr
ic

ts
” 

ar
e 

tr
ea

te
d
 a

s 
“S

u
b
d
iv

is
io

n
s”

 u
n
d
er

 t
h
e 

W
al

m
ar

t,
 W

al
g
re

en
s,

 a
n

d
 C

V
S

 S
et

tl
em

en
ts

.
U

n
d
er

 t
h
e 

T
ev

a 
an

d
 A

ll
er

g
an

 S
et

tl
em

en
ts

, 
ce

rt
ai

n
 s

p
ec

ia
l 

d
is

tr
ic

ts
, 
su

ch
 a

s 
sc

h
o
o
l 

d
is

tr
ic

ts
, 
fi

re
 d

is
tr

ic
ts

, 
an

d
 h

o
sp

it
al

 d
is

tr
ic

ts
, 
ar

e 
el

ig
ib

le
 t

o
 p

ar
ti

ci
p
at

e 
in

 t
h
e 

2
0
2
2
 N

at
io

n
al

 S
et

tl
em

en
ts

, 
al

o
n
g
 

w
it

h
 s

u
b

d
iv

is
io

n
s.

F
o
r 

ea
se

 o
f 

re
fe

re
n
ce

, 
u
n
le

ss
 o

th
er

w
is

e 
n
o
te

d
, 
u
se

 o
f 

th
e 

te
rm

 “
S

u
b
d
iv

is
io

n
” 

in
 t

h
es

e 
F

A
Q

s 
in

cu
d
es

el
ig

ib
le

 
“S

p
ec

ia
l 

D
is

tr
ic

ts
.”

S
u
b
d
iv

is
io

n
s 

w
it

h
in

 a
 s

ta
te

 c
an

 o
n
ly

 p
ar

ti
ci

p
at

e 
if

 t
h
ei

r 
st

at
e 

is
 p

ar
ti

ci
p
at

in
g
. 

In
 a

d
d
it

io
n
, 
ce

rt
ai

n
 s

u
b
d
iv

is
io

n
s—

ev
en

 w
it

h
in

 p
ar

ti
ci

p
at

in
g
 s

ta
te

s—
m

ay
 n

o
t 

b
e 

el
ig

ib
le

 t
o
 p

ar
ti

ci
p
at

e 
in

 o
n
e 

o
r 

m
o
re

 o
f 

th
e 

2
0

2
2
 

N
at

io
n

al
 S

et
tl

em
en

ts
 d

es
p

it
e 

th
ei

r 
st

at
e 

p
ar

ti
ci

p
at

in
g
, 
e.

g
.,

 i
f 

th
ey

 h
av

e 
p

re
v

io
u

sl
y
 s

et
tl

ed
 a

n
d

 r
el

ea
se

d
 t

h
ei

r 
cl

ai
m

s.
 S

u
b

d
iv

is
io

n
s 

sh
o
u
ld

 s
p
ea

k
 t

o
 t

h
ei

r 
re

sp
ec

ti
v
e 

co
u
n
se

l 
an

d
/o

r 
th

ei
r 

re
sp

ec
ti

v
e 

st
at

e 
at

to
rn

ey
 g

en
er

al
 f

o
r 

fu
rt

h
er

 i
n
fo

rm
at

io
n
 o

n
 t

h
ei

r 
el

ig
ib

il
it

y
. 

3.
If

 a
 S

ta
te

 o
r 

Su
bd

iv
is

io
n 

D
id

 N
ot

 P
ar

tic
ip

at
e 

in
 th

e 
20

21
 N

at
io

na
l S

et
tle

m
en

ts
 w

ith
 J

&
J 

or
 th

e 
D

is
tr

ib
ut

or
s (

M
cK

es
so

n,
 

C
ar

di
na

lH
ea

lth
, a

nd
 A

m
er

is
ou

rc
eB

er
ge

n)
, C

an
 It

 P
ar

tic
ip

at
e 

in
 th

e 
20

22
 N

at
io

na
l S

et
tle

m
en

ts
 w

ith
 T

ev
a,

 A
lle

rg
an

, 
W

al
m

ar
t, 

W
al

gr
ee

ns
, a

nd
 C

V
S?

Y
es

. 
W

h
et

h
er

 a
n
 e

li
g
ib

le
 s

ta
te

 o
r 

su
b
d
iv

is
io

n
 p

ar
ti

ci
p
at

ed
 i

n
 e

it
h
er

 o
f 

th
e 

2
0
2
1
 N

at
io

n
al

 S
et

tl
em

en
ts

 d
o

es
 n

ot
im

p
ac

t 
it

s
el

ig
ib

il
it

y
 t

o
 

p
ar

ti
ci

p
at

e 
in

 t
h
es

e 
m

o
re

 r
ec

en
t 

2
0
2
2
 N

at
io

n
al

 S
et

tl
em

en
ts

 w
it

h
 T

ev
a,

 A
ll

er
g
an

, 
W

al
m

ar
t,

 W
al

g
re

en
s,

 a
n
d
 C

V
S

. 

4.
M

ay
 a

 S
ta

te
 o

r 
Su

bd
iv

isi
on

 P
ar

tic
ip

at
e 

in
 S

om
e 

of
 th

e 
20

22
 N

at
io

na
l S

et
tle

m
en

ts
 W

hi
le

 C
ho

os
in

g 
N

ot
 to

 P
ar

tic
ip

at
e 

in
O

th
er

s?

Y
es

, 
ex

ce
p
t 

fo
r 

th
e 

T
ev

a 
an

d
 A

ll
er

g
an

 S
et

tl
em

en
ts

, 
el

ig
ib

le
 s

ta
te

s 
an

d
 s

u
b

d
iv

is
io

n
s 

m
ay

 c
h
o
o
se

 t
o
 p

ar
ti

ci
p
at

e 
in

 o
n
e 

o
r 

m
o
re

 o
f 

th
e 

2
0
2
2
 N

at
io

n
al

 S
et

tl
em

en
ts

, 
w

h
il

e 
ch

o
o

si
n

g
 n

o
t 

to
 p

ar
ti

ci
p
at

e 
in

 o
th

er
s.

H
ow

ev
er

,
if

 y
o
u

r 
st

at
e 

h
as

 p
ar

ti
ci

p
at

ed
 i

n
b
o
th

th
e 

T
ev

a 
an

d
 

A
ll

er
g
an

 S
et

tl
em

en
ts

, 
y
o

u
r 

su
b
d
iv

is
io

n
 m

u
st

 p
ar

ti
ci

p
at

e 
in

 b
o
th

 o
r 

n
ei

th
er

 o
f 

th
es

e 
se

tt
le

m
en

ts
; 

it
 c

an
n
o
t 

ch
o
o
se

 t
o
 p

ar
ti

ci
p
at

e 
in

 j
u

st
 

T
ev

a 
o
r 

ju
st

 A
ll

er
g
an

.
If

 y
o

u
r 

st
at

e 
o
n
ly

 p
ar

ti
ci

p
at

ed
 i

n
 T

ev
a,

 y
o
u
 c

an
 c

h
o
o

se
 t

o
 p

ar
ti

ci
p
at

e 
o
n
ly

 i
n
 T

ev
a 

(a
n
d
 t

h
e 

A
ll

er
g
an

 S
et

tl
em

en
t 

is
 n

o
t 

av
ai

la
b
le

 t
o
 y

o
u

).
 A

n
d
 v

ic
e

v
er

sa
. 
A

 c
h

ar
t 

re
fl

ec
ti

n
g
 e

ac
h

 s
ta

te
’s

 p
ar

ti
ci

p
at

io
n
 s

ta
tu

s 
w

it
h
 r

es
p
ec

t 
to

 e
ac

h
 o

f 
th

e 
2
0
2
2
 N

at
io

n
al

 

S
et

tl
em

en
ts

 i
s 

av
ai

la
b

le
 h

er
e:

 h
tt

p
s:

//
n

at
io

n
al

o
p

io
id

se
tt

le
m

en
t.

co
m

/s
ta

te
-p

ar
ti

ci
p

at
io

n
-s

ta
tu

s/
.
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5.
H

ow
 M

an
y 

St
at

es
 A

re
 P

ar
tic

ip
at

in
g?

 H
as

 “
C

ri
tic

al
 M

as
s”

 B
ee

n 
R

ea
ch

ed
 a

t t
he

 S
ta

te
 L

ev
el

? 

T
h
e 

2
0
2
2
 N

at
io

n
al

 S
et

tl
em

en
ts

 a
re

 d
es

ig
n
ed

 t
o

 i
n

ce
n

ti
v

iz
e 

h
ig

h
er

 p
ar

ti
ci

p
at

io
n

 r
at

es
. 

E
ac

h
 s

et
tl

em
en

t 
p
ro

v
id

es
 t

w
o
 o

r 
m

o
re

 “
cr

it
ic

al
 

m
as

s”
 p

h
as

es
 f

o
r 

ea
ch

 s
et

tl
in

g
 D

ef
en

d
an

t 
an

d
/o

r 
th

e 
st

at
es

 t
o

 d
et

er
m

in
e 

w
h

et
h

er
 t

h
er

e 
is

 s
u

ff
ic

ie
n

t 
p

ar
ti

ci
p

at
io

n
 t

o
 m

ak
e 

it
 w

o
rt

h
 

p
ro

ce
ed

in
g
 w

it
h
 t

h
e 

se
tt

le
m

en
t 

o
r,

 i
n
 i

n
 t

h
e 

ca
se

 o
f 

th
e 

W
al

m
ar

t 
S

et
tl

em
en

t,
 t

o
 m

ee
t 

m
in

im
u

m
, 

o
b

je
ct

iv
e 

p
ar

ti
ci

p
at

io
n
 t

h
re

sh
o
ld

s.
 

P
h
as

e 
I 

h
as

 b
ee

n
 m

et
 f

o
r 

ea
ch

 o
f 

th
e 

2
0
2
2
 N

at
io

n
al

 S
et

tl
em

en
ts

, 
m

ea
n
in

g
 t

h
at

 t
h
er

e 
w

as
 s

u
ff

ic
ie

n
t 

st
at

e-
le

v
el

 p
ar

ti
ci

p
at

io
n

 t
o

 p
ro

ce
ed

 
to

 P
h
as

e 
II

 o
f 

th
e 

se
tt

le
m

en
ts

re
g
ar

d
in

g
 s

u
b
d
iv

is
io

n
s.

T
ev

a,
 A

ll
er

g
an

, 
an

d
 W

al
g
re

en
s 

ea
ch

 d
et

er
m

in
ed

 t
h
er

e 
w

as
 s

u
ff

ic
ie

n
t 

st
at

e 
p
ar

ti
ci

p
at

io
n
 t

o
 p

ro
ce

ed
 t

o
 t

h
e 

se
co

n
d
 p

h
as

e 
o
f 

th
o

se
 a

g
re

em
en

ts
. 
F

o
r 

th
e 

C
V

S
 S

et
tl

em
en

t,
 s

et
tl

in
g
 s

ta
te

s 
o
n
 t

h
e 

“E
n
fo

rc
em

en
t

C
o
m

m
it

te
e,

” 
as

 w
el

l 
as

 C
V

S
, 
d
et

er
m

in
ed

 t
h
er

e 
w

as
 s

u
ff

ic
ie

n
t 

st
at

e 
p
ar

ti
ci

p
at

io
n
 t

o
 p

ro
ce

ed
 t

o
 t

h
e 

se
co

n
d
 o

f 
th

e 
se

tt
le

m
en

t.
 F

o
r 

th
e 

W
al

m
ar

t 
S

et
tl

em
en

t,
 t

h
e 

“S
ta

te
 P

ar
ti

ci
p

at
io

n
 T

h
re

sh
o

ld
” 

w
as

 a
ch

ie
v

ed
 (

i.
e.

, 
at

 l
ea

st
 4

5
 o

f 
th

e 
5

0
 “

T
h

re
sh

o
ld

 S
ta

te
s”

 j
o

in
ed

 t
h

e 
se

tt
le

m
en

t)
, 
so

 t
h
at

 s
et

tl
em

en
t 

w
il

l 
al

so
 p

ro
ce

ed
 t

o
 i

ts
 s

ec
o
n
d
 p

h
as

e.

A
 c

h
ar

t 
re

fl
ec

ti
n
g
 e

ac
h
 s

ta
te

’s
 p

ar
ti

ci
p

at
io

n
 s

ta
tu

s 
w

it
h
 r

es
p
ec

t 
to

 e
ac

h
 o

f 
th

e 
2

0
2

2
 N

at
io

n
al

 S
et

tl
em

en
ts

 i
s 

av
ai

la
b
le

 h
er

e:
h

tt
p

s:
//

n
at

io
n

al
o

p
io

id
se

tt
le

m
en

t.
co

m
/s

ta
te

-p
ar

ti
ci

p
at

io
n

-s
ta

tu
s/

.

6.
W

ha
t S

te
ps

 A
re

 N
ee

de
d 

fo
r 

a 
Su

bd
iv

isi
on

 to
 O

pt
 In

?

T
o
 p

ar
ti

ci
p
at

e,
 a

su
b
d
iv

is
io

n
 m

u
st

 e
x

ec
u

te
 a

n
d
 s

u
b
m

it
 a

 p
ar

ti
ci

p
at

io
n
 f

o
rm

 fo
r 

ea
ch

 se
ttl

em
en

ti
t 

w
an

ts
 t

o
 p

ar
ti

ci
p

at
e 

in
.

P
ar

ti
ci

p
at

io
n
 

fo
rm

s 
m

u
st

 b
e 

ex
ec

u
te

d
 a

n
d

 s
u

b
m

it
te

d
o

n
 o

r
be

fo
re

 A
pr

il 
18

, 
20

23
, 

fo
r 

su
b

d
iv

is
io

n
s 

to
 b

e 
co

n
si

d
er

ed
 a

n
 “

In
it

ia
l 

P
ar

ti
ci

p
at

in
g

 
S

u
b
d
iv

is
io

n
” 

in
 a

 s
et

tl
em

en
t.

T
h
e 

p
ar

ti
ci

p
at

io
n
 f

o
rm

s 
w

il
l 

in
cl

u
d
e 

a 
re

le
as

e 
(d

is
cu

ss
ed

 b
el

o
w

) 
an

d
 a

d
v
an

ce
 a

u
th

o
ri

za
ti

o
n
 f

o
r 

en
tr

y
 o

f 
a 

M
as

te
r 

D
is

m
is

sa
l 

o
f 

th
e 

re
le

as
ed

 c
la

im
s 

(i
f 

th
e 

se
tt

le
m

en
t 

m
o

v
es

 f
o

rw
ar

d
).

B
y
 e

x
ec

u
ti

n
g
 a

n
d

 r
et

u
rn

in
g
 a

 p
ar

ti
ci

p
at

io
n

 f
o

rm
 f

o
r 

a 
se

tt
le

m
en

t:
 (

1
) 

th
e 

su
b

d
iv

is
io

n
 a

g
re

es
 t

o
 t

h
e 

te
rm

s 
o

f 
th

e 
ap

p
li

ca
b
le

 s
et

tl
em

en
t 

ag
re

em
en

t 
p
er

ta
in

in
g
 t

o
 s

u
b
d
iv

is
io

n
s;

 (
2
) 

th
e 

su
b
d
iv

is
io

n
 r

el
ea

se
s 

al
l 

cl
ai

m
s 

w
it

h
in

 t
h
e 

sc
o
p
e 

o
f 

su
ch

 s
et

tl
em

en
t;

 (
3
) 

th
e 

su
b
d

iv
is

io
n

 
ag

re
es

 t
o
 u

se
 m

o
n
ie

s 
it

 r
ec

ei
v
es

 a
s 

re
q
u
ir

ed
 u

n
d

er
 s

u
ch

 s
et

tl
em

en
t;

 (
4
) 

th
e 

su
b
d
iv

is
io

n
 s

u
b
m

it
s 

to
 t

h
e 

ju
ri

sd
ic

ti
o
n
 o

f 
th

e 
co

u
rt

 w
h
er

e 
th

ei
r 

st
at

e’
s 

co
n
se

n
t 

ju
d

g
m

en
t 

is
 f

il
ed

 f
o
r 

p
u
rp

o
se

s 
li

m
it

ed
 t

o
 t

h
at

 c
o
u
rt

’s
 r

o
le

 u
n
d
er

 s
u
ch

 s
et

tl
em

en
t;

an
d
 (

5
) 

w
it

h
 r

es
p
ec

t 
to

 
su

b
d
iv

is
io

n
s 

w
h
o
 h

av
e 

fi
le

d
 l

aw
su

it
s 

ag
ai

n
st

 a
n

y
 s

et
tl

in
g
 D

ef
en

d
an

t,
 t

h
e 

su
b

d
iv

is
io

n
 c

o
m

m
it

s 
to

 p
ro

m
p

tl
y
 d

is
m

is
si

n
g
 i

ts
 l

eg
al

 a
ct

io
n

ag
ai

n
st

 t
h

at
 s

et
tl

in
g
 D

ef
en

d
an

t.
 B

y
 s

ig
n
in

g
 a

 p
ar

ti
ci

p
at

io
n
 f

o
rm

, 
th

e 
su

b
d
iv

is
io

n
 i

s 
au

th
o
ri

zi
n
g
 t

h
e 

P
la

in
ti

ff
s’

 E
x

ec
u
ti

v
e 

C
o
m

m
it

te
e

(P
E

C
) 

to
 f

il
e 

a 
d
is

m
is

sa
l 

o
n
 i

ts
 b

eh
al

f 
fo

r 
an

y
 c

la
im

s 
p
en

d
in

g
 i

n
 t

h
e 

M
D

L
. 

(F
o
r 

cl
ai

m
s 

p
en

d
in

g
 o

u
ts

id
e 

th
e 

M
D

L
, 
th

e 
su

b
d
iv

is
io

n
 i

s 
o

b
li

g
at

ed
 t

o
 d

is
m

is
s 

th
o

se
 c

la
im

s 
it

se
lf

.)
 A

 l
in

k
 t

o
 a

n
 e

x
am

p
le

 o
f 

su
ch

 d
is

m
is

sa
l 

m
ay

 b
e 

fo
u
n
d
 h

er
e:

 
h

tt
p

s:
//

n
at

io
n

al
o

p
io

id
se

tt
le

m
en

t.
co

m
/w

p
-c

o
n

te
n

t/
u

p
lo

ad
s/

2
0
2
3
/0

1
/f

o
rm

-o
f-

M
as

te
r-

S
ti

p
u
la

ti
o
n
-o

f-
D

is
m

is
sa

l.
p
d
f.



5

A
ft

er
 A

p
ri

l 
1
8
, 

2
0
2
3
, 

th
e 

ex
te

n
t 

o
f 

su
b
d
iv

is
io

n
 p

ar
ti

ci
p
at

io
n
 w

il
l 

b
e 

u
se

d
 t

o
 d

et
er

m
in

e 
w

h
et

h
er

 p
ar

ti
ci

p
at

io
n
 f

o
r 

ea
ch

 d
ea

l 
is

 s
u
ff

ic
ie

n
t 

fo
r 

th
e 

se
tt

le
m

en
t 

to
 m

o
v

e 
fo

rw
ar

d
 a

n
d

 w
h

et
h

er
 a

 s
ta

te
 e

ar
n
s 

it
s 

m
ax

im
u

m
 p

o
te

n
ti

al
 p

ay
m

en
t 

u
n

d
er

 t
h

e 
se

tt
le

m
en

t.
 S

ee
 F

A
Q

 #
8

b
el

o
w

. 
If

 t
h

e 
se

tt
le

m
en

t 
m

o
v

es
 f

o
rw

ar
d

, 
th

e 
re

le
as

e 
in

 t
h

e 
su

b
d

iv
is

io
n

’s
 p

ar
ti

ci
p

at
io

n
 f

o
rm

 w
il

l 
b

ec
o

m
e 

ef
fe

ct
iv

e.
 I

f 
a 

se
tt

le
m

en
t 

d
o

es
 n

o
t 

m
o
v
e 

fo
rw

ar
d

, 
th

at
 r

el
ea

se
 w

il
l 

n
o

t 
b

ec
o
m

e 
ef

fe
ct

iv
e.

 

T
h
er

e 
ar

e 
th

re
e 

m
et

h
o
d
s 

fo
r 

re
tu

rn
in

g
 t

h
e 

ex
ec

u
te

d
 p

ar
ti

ci
p
at

io
n
 f

o
rm

s 
an

d
 a

n
y
 s

u
p
p
o
rt

in
g
 d

o
cu

m
en

ta
ti

o
n
 t

o
 t

h
e 

Im
p
le

m
en

ta
ti

o
n

 
A

d
m

in
is

tr
at

o
r:

1
.

E
le

ct
ro

ni
c 

Si
gn

at
ur

e 
vi

a 
D

oc
uS

ig
n:

E
x

ec
u
ti

n
g
 t

h
e 

p
ar

ti
ci

p
at

io
n

 f
o

rm
s 

el
ec

tr
o

n
ic

al
ly

 t
h

ro
u

g
h

 D
o

cu
S

ig
n
 w

il
l 

re
tu

rn
 t

h
e 

si
g
n
ed

 
fo

rm
s 

to
 t

h
e 

Im
p
le

m
en

ta
ti

o
n
 A

d
m

in
is

tr
at

o
r 

an
d

 a
ss

o
ci

at
e 

a 
su

b
d
iv

is
io

n
’s

 f
o
rm

s 
w

it
h

 t
h
at

 s
u
b
d
iv

is
io

n
’s

 r
ec

o
rd

s.
 E

le
ct

ro
n
ic

 
si

g
n
at

u
re

 i
s 

th
e 

m
o
st

 e
ff

ic
ie

n
t 

m
et

h
o
d
 f

o
r 

re
tu

rn
in

g
 p

ar
ti

ci
p

at
io

n
 f

o
rm

s,
 a

ll
o
w

in
g
 f

o
r 

m
o
re

 t
im

el
y
 p

ar
ti

ci
p
at

io
n
 a

n
d
 t

h
e 

p
o
te

n
ti

al
 

to
 m

ee
t 

h
ig

h
er

 s
et

tl
em

en
t 

p
ay

m
en

t 
th

re
sh

o
ld

s,
 a

n
d

 i
s 

th
er

ef
o

re
 s

tr
o

n
g
ly

 e
n
co

u
ra

g
ed

. 

2
.

M
an

ua
l S

ig
na

tu
re

 r
et

ur
ne

d 
vi

a 
D

oc
uS

ig
n:

D
o

cu
S

ig
n
 a

ll
o
w

s 
fo

rm
s 

to
 b

e 
d
o
w

n
lo

ad
ed

, 
si

g
n
ed

 m
an

u
al

ly
, 

th
en

 u
p
lo

ad
ed

 t
o
 

D
o

cu
S

ig
n
 a

n
d

 r
et

u
rn

ed
 a

u
to

m
at

ic
al

ly
 t

o
 t

h
e 

Im
p

le
m

en
ta

ti
o

n
 A

d
m

in
is

tr
at

o
r.

 P
le

as
e 

b
e 

su
re

 t
o

 c
o

m
p

le
te

 a
ll

 f
ie

ld
s.

 A
s 

w
it

h
 

el
ec

tr
o
n
ic

 s
ig

n
at

u
re

, 
re

tu
rn

in
g
 m

an
u
al

ly
 s

ig
n

ed
 p

ar
ti

ci
p

at
io

n
 f

o
rm

s 
v

ia
 D

o
cu

S
ig

n
 w

il
l 

as
so

ci
at

e 
a 

su
b
d
iv

is
io

n
’s

 s
ig

n
ed

 f
o

rm
s 

w
it

h
 t

h
at

 s
u
b
d
iv

is
io

n
’s

 r
ec

o
rd

s.

3
.

M
an

ua
l 

Si
gn

at
ur

e 
re

tu
rn

ed
 v

ia
 e

le
ct

ro
ni

c 
m

ai
l:

If
 a

 s
u
b
d
iv

is
io

n
 i

s 
u
n
ab

le
 t

o
 r

et
u
rn

 e
x

ec
u
te

d
 p

ar
ti

ci
p
at

io
n
 f

o
rm

s 
u
si

n
g
 

D
o
cu

S
ig

n
, 

si
g
n
ed

 p
ar

ti
ci

p
at

io
n
 f

o
rm

s 
m

ay
 b

e 
re

tu
rn

ed
 v

ia
 e

le
ct

ro
n
ic

 m
ai

l 
to

 o
p
io

id
sp

ar
ti

ci
p
at

io
n
@

ru
b
ri

s.
co

m
. 

P
le

as
e 

in
cl

u
d
e 

th
e 

n
am

e,
 s

ta
te

, 
an

d
 r

ef
er

en
ce

 I
D

 o
f 

y
o
u
r 

su
b
d
iv

is
io

n
 i

n
 t

h
e 

b
o
d

y
 o

f 
th

e 
em

ai
l 

an
d
 u

se
 t

h
e 

fo
ll

o
w

in
g
 s

u
b
je

ct
 l

in
e:

Se
tt

le
m

en
t P

ar
tic

ip
at

io
n 

Fo
rm

s –
[S

ub
di

vi
sio

n 
N

am
e,

 S
ub

di
vi

si
on

 S
ta

te
] –

[R
ef

er
en

ce
 ID

]

D
et

ai
le

d
 i

n
st

ru
ct

io
n
s 

o
n

 h
o
w

 t
o
 s

ig
n
 a

n
d
 r

et
u
rn

 t
h
e 

p
ar

ti
ci

p
at

io
n
 f

o
rm

s,
 i

n
cl

u
d
in

g
 c

h
an

g
in

g
 t

h
e 

au
th

o
ri

ze
d
 s

ig
n
er

, 
ca

n
 b

e 
fo

u
n
d

 a
t 

h
tt

p
s:

//
n

at
io

n
al

o
p

io
id

se
tt

le
m

en
t.

co
m

.
Y

o
u

 m
ay

 a
ls

o
 c

o
n

ta
ct

 o
p

io
id

sp
ar

ti
ci

p
at

io
n

@
ru

b
ri

s.
co

m
.

7.
W

ha
t A

re
 th

e 
D

ea
dl

in
es

 to
 O

pt
In

 to
 O

ne
 o

r 
M

or
e

of
 th

e 
20

22
 N

at
io

na
l S

et
tle

m
en

ts
? 

A
s 

d
is

cu
ss

ed
 a

b
o
v
e

in
 F

A
Q

 #
5
, 
th

e 
st

at
e

p
ar

ti
ci

p
at

io
n
 p

h
as

e 
o
f 

th
e 

se
tt

le
m

en
ts

h
as

 r
es

u
lt

ed
 i

n
 s

u
ff

ic
ie

n
t 

st
at

e 
p
ar

ti
ci

p
at

io
n
 t

o
 m

o
v
e 

fo
rw

ar
d

 w
it

h
 s

u
b

d
iv

is
io

n
 p

ar
ti

ci
p
at

io
n

p
h
as

e.
 T

h
e 

ap
p
li

ca
b
le

 t
im

e 
p
er

io
d
s 

an
d
 d

ea
d
li

n
es

 a
re

 s
et

 f
o
rt

h
 b

el
o
w

 i
n
 C

h
ar

t 
A

.
T

h
es

e 
d
ea

d
li

n
es

 r
ef

le
ct

 a
g
re

ed
 e

x
te

n
si

o
n
s 

b
ey

o
n
d
 t

h
e 

d
at

es
 p

ro
v
id

ed
 f

o
r 

u
n
d

er
 t

h
e 

se
tt

le
m

en
t 

ag
re

em
en

ts
.



6

F
o
r 

ea
ch

 o
f 

th
e 

2
0
2
2
 N

at
io

n
al

 S
et

tl
em

en
ts

, 
su

b
d

iv
is

io
n

s 
w

il
l 

h
av

e 
u

n
ti

l 
A

pr
il 

18
, 2

02
3,

 t
o

 e
x

ec
u
te

 a
n

d
 s

u
b

m
it

 t
h

ei
r 

p
ar

ti
ci

p
at

io
n

 f
o

rm
s 

an
d
 b

e 
co

n
si

d
er

ed
 a

n
 “

In
it

ia
l 

P
ar

ti
ci

p
at

in
g
 S

u
b
d
iv

is
io

n
” 

in
 a

 s
et

tl
em

en
t.

F
o
r 

th
e 

T
ev

a,
 A

ll
er

g
an

, 
W

al
g
re

en
s,

 a
n
d
 C

V
S

 S
et

tl
em

en
ts

, 
th

es
e 

se
tt

li
n
g
 D

ef
en

d
an

ts
 w

il
l 

th
en

 h
av

e 
u

n
ti

l 
M

ay
 1

8
, 

2
0

2
3

, 
to

 d
et

er
m

in
e 

w
h
et

h
er

 t
o
 p

ro
ce

ed
 f

u
rt

h
er

 w
it

h
 t

h
ei

r 
re

sp
ec

ti
v
e 

se
tt

le
m

en
ts

.3
T

h
e 

W
al

g
re

en
s 

an
d

 C
V

S
 S

et
tl

em
en

ts
 i

n
cl

u
d

e 
an

 i
n

te
rv

en
in

g
 d

ea
d
li

n
e 

(M
ay

 2
, 
2
0
2
3
) 

b
y
 w

h
ic

h
 s

ta
te

s 
ar

e 
to

 d
et

er
m

in
e 

w
h
et

h
er

 t
h
er

e 
h
as

 b
ee

n
 s

u
ff

ic
ie

n
t 

su
b
d
iv

is
io

n
-l

ev
el

 p
ar

ti
ci

p
at

io
n
 t

o
 p

ro
ce

ed
 w

it
h

 t
h

o
se

se
tt

le
m

en
ts

.

C
ha

rt
 A

Se
tt

lin
g 

D
ef

en
da

nt
In

iti
al

 d
ea

dl
in

e 
fo

r 
su

bd
iv

is
io

ns
 to

 p
ar

tic
ip

at
e 

in
 se

tt
le

m
en

t 

D
ea

dl
in

e 
fo

r 
st

at
es

 to
 

de
te

rm
in

e 
w

he
th

er
 to

 
pr

oc
ee

d

D
ea

dl
in

e 
fo

r 
se

tt
lin

g 
D

ef
en

da
nt

s
to

de
te

rm
in

e 
w

he
th

er
 to

pr
oc

ee
d

(R
ef

er
en

ce
 D

at
e4 )

W
al

m
ar

t
A

p
ri

l 
1
8
, 
2
0
2
3

T
ev

a
A

p
ri

l 
1
8
, 
2
0
2
3

M
ay

 1
8
, 
2
0
2
3

A
ll

er
g
an

A
p
ri

l 
1
8
, 
2
0
2
3

M
ay

 1
8
, 
2
0
2
3

W
al

g
re

en
s

A
p
ri

l 
1
8
, 

2
0
2
3

M
ay

 2
, 
2
0
2
3

M
ay

 1
8
, 
2
0
2
3

C
V

S
A

p
ri

l 
1

8
, 

2
0

2
3

M
ay

 2
, 

2
0

2
3

M
ay

 1
8

, 
2

0
2

3

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
  

3
U

n
d

er
 t

h
e 

W
al

m
ar

t 
S

et
tl

em
en

t,
ea

ch
 o

f 
th

e 
se

tt
li

n
g
 s

ta
te

s 
w

il
l 

u
se

 r
ea

so
n

ab
le

 e
ff

o
rt

s 
to

 e
n

su
re

 t
h

at
, 

b
y
 A

p
ri

l 
1

8
, 

2
0

2
3

, 
th

e 
se

tt
li

n
g
 s

ta
te

s 
h

av
e 

m
et

 
th

e 
fo

ll
o

w
in

g
 “

S
u

b
d
iv

is
io

n
 P

ar
ti

ci
p

at
io

n
 T

h
re

sh
o
ld

s”
 f

o
r 

th
e 

W
al

m
ar

t 
S

et
tl

em
en

t 
to

 b
ec

o
m

e 
ef

fe
ct

iv
e:

 (
1

) 
m

o
re

 t
h

an
 8

5
%

 o
f 

th
e

ag
g
re

g
at

e 
p

o
p

u
la

ti
o

n
 o

f 
al

l 
li

ti
g
at

in
g
 s

u
b

d
iv

is
io

n
s 

lo
ca

te
d

 i
n

 t
h

e 
se

tt
li

n
g
 s

ta
te

s 
an

d
 s

ep
ar

at
el

y
 s

et
tl

in
g
 s

ta
te

s,
 a

n
d

 (
2
) 

m
o
re

 t
h

an
 8

5
%

 o
f 

th
e 

ag
g
re

g
at

e 
p

o
p

u
la

ti
o

n
 o

f 
al

l 
n

o
n

-l
it

ig
at

in
g
 t

h
re

sh
o
ld

 s
u

b
d
iv

is
io

n
s 

lo
ca

te
d

 i
n
 t

h
e 

se
tt

li
n

g
 s

ta
te

s 
an

d
 s

ep
ar

at
el

y
 s

et
tl

in
g
 s

ta
te

s,
 (

a)
 h

av
e 

b
ec

o
m

e 
p

ar
ti

ci
p
at

in
g
 

su
b

d
iv

is
io

n
s,

 (
b
) 

ar
e 

su
b
je

ct
 t

o
 a

 b
ar

 o
r 

ca
se

-s
p

ec
if

ic
 r

es
o

lu
ti

o
n

, 
o

r 
(c

) 
h

av
e 

jo
in

ed
 a

 s
et

tl
em

en
t 

b
et

w
ee

n
 W

al
m

ar
t 

an
d

 a
 s

ep
ar

at
el

y
 s

et
tl

in
g
 s

ta
te

 b
y
 

ex
ec

u
ti

n
g
 a

 p
ar

ti
ci

p
at

io
n

 f
o
rm

, 
in

cl
u

d
in

g
 a

 r
el

ea
se

.

4
In

 t
h

e 
T

ev
a,

 A
ll

er
g
an

, 
W

al
g
re

en
s,

 a
n
d

 C
V

S
S

et
tl

em
en

ts
, 
th

e 
“R

ef
er

en
ce

 D
at

e”
 r

ef
er

s 
to

 t
h
e 

d
at

e 
b

y
 w

h
ic

h
 e

ac
h
 r

es
p
ec

ti
v
e 

se
tt

li
n

g
 D

ef
en

d
an

t 
is

 t
o

 
d

et
er

m
in

e 
w

h
et

h
er

 t
h

er
e 

h
as

 b
ee

n
 e

n
o

u
g
h

 s
u

b
d
iv

is
io

n
-l

ev
el

 p
ar

ti
ci

p
at

io
n

to
 p

ro
ce

ed
 b

ey
o

n
d

 t
h
e 

se
co

n
d

 p
h

as
e 

o
f 

it
s 

se
tt

le
m

en
t.

(I
n
 t

h
e 

W
al

m
ar

t 
S

et
tl

em
en

t,
 t

h
e 

“S
u

b
d
iv

is
io

n
 P

ar
ti

ci
p

at
io

n
 T

h
re

sh
o
ld

s”
 a

re
 b

as
ed

 o
n

 o
b
je

ct
iv

e 
cr

it
er

ia
, 

an
d
 t

h
er

e 
is

 t
h

u
s 

n
o

 s
u
ch

 “
R

ef
er

en
ce

 D
at

e.
”)

 

 



7

8.
W

ha
t L

ev
el

 o
f S

ub
di

vi
sio

n 
Pa

rt
ic

ip
at

io
n 

Is
 N

ec
es

sa
ry

 fo
r 

th
e 

20
22

 N
at

io
na

l S
et

tle
m

en
ts

 to
 B

ec
om

e 
E

ff
ec

tiv
e?

U
n
d
er

 t
h
e 

T
ev

a,
 A

ll
er

g
an

, 
W

al
g
re

en
s,

 a
n
d
 C

V
S

 S
et

tl
em

en
ts

, 
th

er
e 

is
 n

o
 s

et
 t

h
re

sh
o

ld
 o

f 
su

b
d

iv
is

io
n

-l
ev

el
 p

ar
ti

ci
p
at

io
n

 r
eq

u
ir

ed
 f

o
r 

th
o
se

 s
et

tl
em

en
ts

 t
o
 b

ec
o

m
e 

ef
fe

ct
iv

e.
 A

s 
to

 t
h
e 

T
ev

a 
an

d
 A

ll
er

g
an

 S
et

tl
em

en
ts

, 
o
n
ce

 t
h
e 

d
ea

d
li

n
e 

fo
r 

su
b
d
iv

is
io

n
s 

to
 p

ar
ti

ci
p
at

e 
h
as

 
p
as

se
d
, 
th

es
e 

se
tt

li
n

g
 D

ef
en

d
an

ts
 w

il
l 

d
et

er
m

in
e 

w
h
et

h
er

 t
h
er

e 
h
as

 b
ee

n
 s

u
ff

ic
ie

n
t 

su
b

d
iv

is
io

n
-l

ev
el

 p
ar

ti
ci

p
at

io
n
 f

o
r 

th
es

e 
se

tt
le

m
en

ts
 

to
 b

ec
o
m

e 
ef

fe
ct

iv
e.

T
h
e 

W
al

g
re

en
s 

an
d
 C

V
S

 S
et

tl
em

en
ts

 o
p
er

at
e 

si
m

il
ar

ly
 t

o
 t

h
e 

T
ev

a 
an

d
 A

ll
er

g
an

 S
et

tl
em

en
ts

, 
ex

ce
p
t 

th
at

 u
n
d
er

 
th

o
se

 s
et

tl
em

en
ts

, 
th

e 
se

tt
li

n
g
 s

ta
te

s 
(W

al
g
re

en
s)

 o
r 

th
e 

“E
n
fo

rc
em

en
t 

C
o
m

m
it

te
e”

 r
ep

re
se

n
ti

n
g
 t

h
e 

se
tt

li
n
g
 s

ta
te

s 
(C

V
S

) 
w

il
l

fi
rs

t 
h
av

e 
th

e 
o
p
p
o
rt

u
n
it

y
 t

o
 d

et
er

m
in

e 
w

h
et

h
er

 t
h
er

e 
h

as
 b

ee
n
 s

u
ff

ic
ie

n
t 

su
b
d
iv

is
io

n
 p

ar
ti

ci
p
at

io
n

 t
o

 p
ro

ce
ed

 w
it

h
 t

h
es

e 
se

tt
le

m
en

ts
. 

If
 s

o
, 
th

en
 

W
al

g
re

en
s 

an
d

 C
V

S
 a

re
 t

o
 d

et
er

m
in

e 
w

h
et

h
er

 t
h

ey
 a

g
re

e 
th

at
 s

u
ff

ic
ie

n
t 

su
b

d
iv

is
io

n
s 

h
av

e 
p

ar
ti

ci
p

at
ed

 i
n

 t
h

e 
se

tt
le

m
en

ts
. 

T
h

e 
d
ec

is
io

n
s 

o
f 

th
e 

T
ev

a,
 A

ll
er

g
an

, 
C

V
S

, 
an

d
 W

al
g
re

en
s 

as
 t

o
 w

h
et

h
er

 t
h
er

e 
h

as
 b

ee
n
 a

d
eq

u
at

e 
su

b
d
iv

is
io

n
-l

ev
el

 p
ar

ti
ci

p
at

io
n

 i
s 

in
 t

h
ei

r 
so

le
 d

is
cr

et
io

n
 a

n
d
 m

u
st

 b
e 

m
ad

e 
in

 g
o
o
d
 f

ai
th

.

T
h
e 

W
al

m
ar

t 
S

et
tl

em
en

t 
is

 d
if

fe
re

n
t 

in
 t

h
at

 t
h
e 

le
v

el
 o

f 
su

b
d
iv

is
io

n
 p

ar
ti

ci
p
at

io
n
 r

eq
u
ir

ed
 f

o
r 

th
e

se
tt

le
m

en
t 

to
 b

ec
o
m

e 
ef

fe
ct

iv
e 

is
 

b
as

ed
 o

n
 o

b
je

ct
iv

e 
cr

it
er

ia
: 

(1
) 

m
o
re

 t
h
an

 8
5

%
 o

f 
th

e 
ag

g
re

g
at

e 
p
o
p
u
la

ti
o
n
 o

f 
al

l 
li

ti
g
at

in
g
 s

u
b

d
iv

is
io

n
s 

lo
ca

te
d

 i
n

 s
et

tl
in

g
 s

ta
te

s,
 a

s
w

el
l 

as
st

at
es

 t
h

at
 h

av
e 

se
p

ar
at

el
y
 s

et
tl

ed
 w

it
h

 W
al

m
ar

t,
m

u
st

 a
g
re

e 
to

 p
ar

ti
ci

p
at

e 
o

r 
o

th
er

w
is

e 
h

av
e 

th
ei

r 
cl

ai
m

s 
fu

ll
y
 r

el
ea

se
d

, 
an

d
(2

) 
m

o
re

 t
h
an

 8
5
%

 o
f 

th
e 

ag
g
re

g
at

e 
p
o
p
u
la

ti
o

n
 o

f 
al

l 
n

o
n

-l
it

ig
at

in
g
 t

h
re

sh
o

ld
 s

u
b

d
iv

is
io

n
s

(d
ef

in
ed

 t
o
 i

n
cl

u
d
e 

su
b
d
iv

is
io

n
s 

w
it

h
 

p
o
p
u
la

ti
o
n
s 

g
re

at
er

 t
h
an

 3
0
,0

0
0
 o

r 
th

o
se

 w
it

h
 p

o
p
u
la

ti
o
n
s 

b
et

w
ee

n
 1

0
,0

0
0
 a

n
d
 3

0
,0

0
0
 t

h
at

 h
av

e 
b
ro

u
g
h
t 

o
p
io

id
s-

re
la

te
d
 c

la
im

s 
ag

ai
n
st

 
M

cK
es

so
n
, 
C

ar
d
in

al
 H

ea
lt

h
, 
A

m
er

is
o
u
rc

eB
er

g
en

, 
o
r 

J&
J)

 m
u
st

 a
g
re

e 
to

 p
ar

ti
ci

p
at

e 
o
r 

o
th

er
w

is
e 

h
av

e 
th

ei
r 

cl
ai

m
s 

fu
ll

y
 r

el
ea

se
d
.
T

h
e 

ca
lc

u
la

ti
o
n
 o

f 
th

e 
ag

g
re

g
at

e 
p
o
p
u
la

ti
o
n
s

o
f 

li
ti

g
at

in
g

su
b
d
iv

is
io

n
s

an
d

 n
o

n
-l

it
ig

at
in

g
 t

h
re

sh
o

ld
 s

u
b

d
iv

is
io

n
s 

is
 o

n
 a

n
 a

g
g
re

g
at

ed
 b

as
is

 
an

d
 n

o
t 

a
st

at
e-

b
y
-s

ta
te

 b
as

is
. 

If
 t

h
es

e 
th

re
sh

o
ld

s 
ar

e 
m

et
, 

th
en

 t
h

e 
W

al
m

ar
t 

S
et

tl
em

en
t 

w
il

l 
b

ec
o
m

e 
ef

fe
ct

iv
e.

 

9.
C

an
 E

lig
ib

le
 S

ta
te

s O
pt

 In
 A

ft
er

 th
e 

D
ea

dl
in

es
 fo

r 
D

oi
ng

 S
o?

 

E
x

ce
p
t 

fo
r

th
e 

W
al

m
ar

t 
S

et
tl

em
en

t,
 e

li
g
ib

le
 s

ta
te

s 
m

ay
, 
u

n
d

er
 c

er
ta

in
 c

ir
cu

m
st

an
ce

s,
 j

o
in

 t
h
e 

2
0
2
2
 N

at
io

n
al

 S
et

tl
em

en
ts

 a
ft

er
 t

h
e 

d
ea

d
li

n
es

 t
o
 d

o
 s

o
. 
H

o
w

ev
er

, 
la

te
r 

jo
in

d
er

 b
y
 e

li
g
ib

le
 s

ta
te

s 
re

q
u
ir

es
 t

h
e 

co
n
se

n
t 

o
f 

th
e 

re
sp

ec
ti

v
e 

se
tt

li
n
g
 D

ef
en

d
an

t 
(a

n
d
, 
if

 

ap
p
li

ca
b
le

, 
th

e 
S

ta
te

 E
n
fo

rc
em

en
t 

C
o
m

m
it

te
e 

fo
r 

su
ch

 s
et

tl
em

en
t)

. 
If

 a
n
 e

li
g
ib

le
 s

ta
te

 l
at

er
 j

o
in

s 
a 

2
0
2
2
 N

at
io

n
al

 S
et

tl
em

en
t,

 

su
b

d
iv

is
io

n
s 

w
it

h
in

 t
h

at
 s

ta
te

 m
ay

 a
ls

o
 s

ig
n
 o

n
 a

n
d

 p
ar

ti
ci

p
at

e 
in

 s
u
ch

 s
et

tl
em

en
t 

b
u
t 

m
ay

 r
ec

ei
v

e 
lo

w
er

 t
o
ta

l 
p
ay

m
en

ts
. 
N

o
te

 t
h
at

, 

w
it

h
 r

es
p
ec

t 
to

 t
h
e 

C
V

S
 a

n
d
 W

al
g
re

en
s 

S
et

tl
em

en
ts

, 
n
o
 e

li
g
ib

le
 s

ta
te

 m
ay

 b
ec

o
m

e 
a 

se
tt

li
n
g
 s

ta
te

 a
ft

er
 M

ay
 3

1
, 
2
0
2
3
, 
an

d
 J

u
n
e 

3
0
, 

2
0
2
3
, 
re

sp
ec

ti
v
el

y
.

10
.W

ha
t F

un
ds

 W
ill

 B
e 

A
va

ila
bl

e 
fo

r 
A

ba
te

m
en

t?

T
h
e 

am
o
u
n
ts

 t
o
 b

e 
p
ai

d
 u

n
d
er

 e
ac

h
 2

0
2
2
 N

at
io

n
al

 S
et

tl
em

en
t 

d
ep

en
d
 o

n
 t

h
e 

le
v
el

 o
f 

p
ar

ti
ci

p
at

io
n

 b
y
 e

li
g
ib

le
 s

ta
te

s 
an

d
 s

u
b

d
iv

is
io

n
s.

 
E

ac
h
 o

f 
th

e 
se

tt
le

m
en

ts
 r

eq
u
ir

es
 t

h
e 

se
tt

li
n
g
 D

ef
en

d
an

t 
to

 m
ak

e 
an

n
u
al

 p
ay

m
en

ts
 o

v
er

 a
 p

er
io

d
 o

f 
y
ea

rs
 c

o
n

si
st

in
g
 o

f 
b

as
e 

an
d



8

in
ce

n
ti

v
e 

p
ay

m
en

ts
. 
A

ss
um

in
g 

m
ax

im
um

 p
ar

tic
ip

at
io

n
b

y
 e

li
g
ib

le
 s

ta
te

s 
an

d
 s

u
b
d
iv

is
io

n
s,

 C
h
ar

t 
B

b
el

o
w

 r
ef

le
ct

s 
th

e 
hi

gh
es

t
am

o
u
n
ts

 t
o
 b

e 
p
ai

d
 b

y
 e

ac
h
 s

et
tl

in
g
 D

ef
en

d
an

t,
 i

n
cl

u
d
in

g
 t

h
e 

b
as

e,
 i

n
ce

n
ti

v
e,

 a
n
d
 t

o
ta

l 
am

o
u
n
ts

 f
o
r 

ab
at

em
en

t.

C
ha

rt
 B

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
  

5
U

n
d

er
 t

h
e 

T
ev

a 
S

et
tl

em
en

t,
 T

ev
a 

w
il

l 
o

ff
er

 u
p

 t
o

 $
1

.2
 b

il
li

o
n

 o
f 

T
ev

a’
s 

g
en

er
ic

 v
er

si
o
n

 o
f 

th
e 

o
v
er

d
o

se
 r

ev
er

sa
l 

d
ru

g
N

ar
ca

n
 o

r,
 a

lt
er

n
at

iv
el

y
, 

p
ro

v
id

e 
ca

sh
 a

t 
2

0
%

 o
f 

th
e 

$
1

.2
 b

il
li

o
n

 w
h

o
le

sa
le

 a
cq

u
is

it
io

n
 c

o
st

“i
n

 l
ie

u
 o

f 
p

ro
d
u

ct
.”

Se
ttl

in
g 

D
ef

en
da

nt
A

ba
te

m
en

t –
B

as
e

A
ba

te
m

en
t -

In
ce

nt
iv

e
A

ba
te

m
en

t –
T

ot
al

O
th

er
T

ot
al

T
ev

a
$

1
,3

2
5

,4
8

8
,1

0
0

(4
5
%

 o
f 

th
e 

N
et

 
A

b
at

em
en

t 
A

m
o
u
n
t 

o
f 

$
2
,9

4
5
,5

2
9
,1

1
1
)

$
1
,6

2
0
,0

4
1
,0

1
1

(5
5
%

 o
f 

th
e 

N
et

 
A

b
at

em
en

t 
A

m
o
u
n
t 

o
f 

$
2
,9

4
5
,5

2
9
,1

1
1
)

$
2
,9

4
5
,5

2
9
,1

1
1

�
M

ax
im

u
m

 c
as

h
 c

o
n
v
er

si
o
n
 o

f 
S

et
tl

em
en

t 
P

ro
d
u
ct

 i
f 

S
et

tl
in

g
 

S
ta

te
 e

le
ct

s 
to

 c
o
n
v
er

t 
al

l 
o
r 

a 
p
o
rt

io
n
 o

f 
it

s 
S

et
tl

em
en

t 
P

ro
d
u
ct

 a
ll

o
ca

ti
o
n
 i

n
to

 a
 c

as
h
 

p
ay

m
en

t 
($

2
4
0
,0

0
0
,0

0
0
)5

�
A

d
d
it

io
n
al

 R
es

ti
tu

ti
o
n
 A

m
o
u
n
t 

($
2
8
,6

6
9
,7

6
2
)

�
G

lo
b
al

 S
et

tl
em

en
t 

A
tt

o
rn

ey
 F

ee
 

A
m

o
u
n
t 

o
f 

($
3
6
6
,3

3
5
,8

4
7
.7

6
)

$
3

,5
8

0
,5

3
4

,7
2

0
.7

6

A
ll

er
g
an

$
8
0
9
,6

3
4
,0

3
7
.9

5
 

(4
5
%

 o
f 

th
e 

N
et

 
A

b
at

em
en

t 
A

m
o
u
n
t 

o
f 

$
1
,7

9
9
,1

8
6
,7

5
1
)

$
9
8
9
,5

5
2
,7

1
3
.0

5

(5
5
%

 o
f 

th
e 

N
et

 
A

b
at

em
en

t 
A

m
o
u
n
t 

o
f 

$
1
,7

9
9
,1

8
6
,7

5
1
)

$
1
,7

9
9
,1

8
6
,7

5
1

�
A

d
d
it

io
n
al

 R
es

ti
tu

ti
o
n
 A

m
o
u
n
t 

($
1
6
,1

9
2
,6

8
0
.7

6
)

�
G

lo
b
al

 S
et

tl
em

en
t 

A
tt

o
rn

ey
 F

ee
 

A
m

o
u
n
t 

($
2
0
6
,9

0
6
,4

7
6
.3

6
)

$
2

,0
2

2
,2

8
5

,9
0

8
.1

2

W
al

m
ar

t
$
9
0
9
,6

4
1
,7

6
5
.0

8

(3
8
%

 o
f 

G
lo

b
al

 S
et

tl
em

en
t 

R
em

ed
ia

ti
o
n
 A

m
o
u
n
t 

o
f 

$
2
,3

9
3
,7

9
4
,1

1
8
.6

4
).

 

$
1
,4

8
4
,1

5
2
,3

5
3
.5

6

(6
2
%

 o
f 

G
lo

b
al

 
S

et
tl

em
en

t 
R

em
ed

ia
ti

o
n

 A
m

o
u

n
t 

o
f 

$
2
,3

9
3
,7

9
4
,1

1
8
.6

4
).

$
2
,3

9
3
,7

9
4
,1

1
8
.6

4
�

S
u
b
d
iv

is
io

n
 A

tt
o

rn
ey

s’
 F

ee
s,

 
E

x
p
en

se
s 

an
d
 C

o
st

s 
($

2
9
7
,7

2
0
,3

7
6
.9

3
)

�
S

ta
te

 O
u
ts

id
e 

C
o
u
n
se

l 
F

ee
 

F
u
n
d
 (

$
1
6
,0

0
6
,4

7
1
.8

8
)

�
S

ta
te

 C
o
st

 F
u
n
d
 

($
1
6
,0

0
6
,4

7
1
.8

8
)

$
2

,7
3

9
,5

3
3

,9
1

1
.2

0



9

11
.H

ow
 M

uc
h 

W
ill

 a
 S

et
tli

ng
 S

ta
te

 R
ec

ei
ve

 in
 B

as
e 

Pa
ym

en
ts

U
nd

er
 th

e 
20

22
 N

at
io

na
l S

et
tle

m
en

ts
?

A
s 

il
lu

st
ra

te
d
 i

n
 C

h
ar

t 
B

ab
o
v
e,

 a
p

p
ro

x
im

at
el

y
 $

6
.6

3
 b

il
li

o
n

 i
n

 b
as

e 
p
ay

m
en

ts
 w

o
u
ld

b
e 

av
ai

la
b
le

 t
o

 s
et

tl
in

g
 s

ta
te

s.
T

h
es

e 
b

as
e 

p
ay

m
en

ts
 d

o
 n

o
t 

re
q
u
ir

e 
a 

se
tt

li
n
g
 s

ta
te

 t
o
 m

ee
t 

an
y
 s

p
ec

if
ic

 p
ar

ti
ci

p
at

io
n
 b

en
ch

m
ar

k
s 

o
r

co
n
d
it

io
n
s.

B
as

e 
p

ay
m

en
ts

 w
il

l 
b
e 

p
ai

d
 o

u
t 

an
n
u
al

ly
 f

o
r 

d
is

tr
ib

u
ti

o
n
 t

o
 e

ac
h
 s

et
tl

in
g
 s

ta
te

 a
cc

o
rd

in
g
 t

o
 i

ts
 s

h
ar

e 
o

f 
th

e 
ab

at
em

en
t 

fu
n
d
s 

u
si

n
g
 t

h
e 

to
p
-l

ev
el

 s
ta

te
 a

ll
o
ca

ti
o

n
 m

o
d

el
 

d
is

cu
ss

ed
 b

el
o
w

.
E

ac
h
 s

ta
te

’s
 b

as
e 

p
ay

m
en

t 
is

 t
h
en

 a
ll

o
ca

te
d
 i

n
to

 t
h
e 

th
re

e 
su

b
-f

u
n
d
s 

o
r 

ac
co

rd
in

g
 t

o
 a

 s
ta

te
-s

u
b
d
iv

is
io

n
 a

g
re

em
en

t,
 

q
u
al

if
y
in

g
 s

ta
tu

te
, 
o
r 

st
at

u
to

ry
 t

ru
st

, 
as

 e
x

p
la

in
ed

 b
el

o
w

.

12
.H

ow
 M

uc
h 

C
an

 a
 S

ta
te

 R
ec

ei
ve

 in
 In

ce
nt

iv
e 

Pa
ym

en
ts

?

U
n
d
er

 t
h
e 

2
0
2
2
 N

at
io

n
al

 S
et

tl
em

en
ts

, 
ap

p
ro

x
im

at
el

y
 $

9
.5

7
 b

il
li

o
n

in
 a

b
at

em
en

t 
fu

n
d

s 
w

o
u
ld

 b
e 

ea
rm

ar
k
ed

 f
o
r 

“I
n

ce
n
ti

v
e 

P
ay

m
en

ts
” 

A
lt

h
o
u
g
h
 t

h
e 

cr
it

er
ia

 f
o

r 
In

ce
n
ti

v
e 

P
ay

m
en

ts
 u

n
d
er

 e
ac

h
 o

f 
th

e 
2
0
2
2
 N

at
io

n
al

 S
et

tl
em

en
ts

 a
re

 s
im

il
ar

, 
th

er
e 

ar
e 

d
if

fe
re

n
ce

s 
in

 h
o
w

 
th

ey
 o

p
er

at
e 

an
d
 w

h
en

 t
h

ey
 a

cc
ru

e,
 a

s 
ex

p
la

in
ed

 i
n
 F

A
Q

 #
1
3

b
el

o
w

.

�
A

d
d
it

io
n
al

 R
em

ed
ia

ti
o
n
 

($
1
6
,0

0
6
,4

7
1
.8

8
)

W
al

g
re

en
s

$
1
,9

6
3
,1

4
7
,8

3
6

(4
1
%

 o
f 

th
e 

A
d
ju

st
ed

 
S

ta
te

 R
em

ed
ia

ti
o
n
 

P
ay

m
en

t 
o
f 

$
4
,7

8
8
,1

6
5
,4

5
6
) 

$
2
,8

2
5
,0

1
7
,6

2
0

(5
9
%

 o
f 

th
e 

A
d
ju

st
ed

 
S

ta
te

 R
em

ed
ia

ti
o
n
 

P
ay

m
en

t 
o
f 

$
4
,7

8
8
,1

6
5
,4

5
6
)

$
4
,7

8
8
,1

6
5
,4

5
6

�
P

ri
v
at

e 
A

tt
o
rn

ey
s 

F
ee

s 
($

6
3
8
,6

0
0
,0

0
0
)

�
S

ta
te

 A
G

 F
ee

s 
an

d
 C

o
st

s 
($

6
3
,8

4
2
,2

0
6
)

�
A

d
d
it

io
n
al

 R
em

ed
ia

ti
o
n
 

A
m

o
u
n
t 

($
3
1
,9

2
1
,1

0
3
)

$
5

,5
2

2
,5

2
8

,7
6

6

C
V

S
$

1
,6

2
6

,0
8

1
,1

1
8

(3
8
%

 o
f 

M
ax

im
u
m

 
R

em
ed

ia
ti

o
n
 P

ay
m

en
t 

o
f 

$
4
,2

7
9
,1

6
0
,8

3
7
)

$
2
,6

5
3
,0

7
9
,7

1
9

(6
2
%

 o
f 

M
ax

im
u
m

 
R

em
ed

ia
ti

o
n
 

P
ay

m
en

t 
o
f 

$
4
,2

7
9
,1

6
0
,8

3
7
)

$
4
,2

7
9
,1

6
0
,8

3
7

�
C

o
m

m
o

n
 B

en
ef

it
 a

n
d

 
S

u
b
d
iv

is
io

n
 A

tt
o

rn
ey

s’
 F

ee
s,

 
E

x
p
en

se
s 

an
d
 C

o
st

s 
($

5
3
9
,4

5
7
,1

2
4
)

�
S

ta
te

 O
u
ts

id
e 

C
o
u
n
se

l 
F

ee
 

F
u
n
d
 (

$
2
8
,5

2
7
,7

3
9
) 

S
ta

te
 C

o
st

 
F

u
n
d
 (

$
2
8
,5

2
7
,7

3
9
) 

an
d
 

A
d
d
it

io
n
al

 R
em

ed
ia

ti
o
n
 

A
m

o
u
n
t 

($
2
8
,5

2
7
,7

3
9
)

$
4

,9
0

4
,2

0
1

,1
7

8



1
0

13
.H

ow
 D

o 
In

ce
nt

iv
e 

Pa
ym

en
ts

 W
or

k?
6

In
 e

ac
h
 o

f 
th

e 
2
0
2
2
 N

at
io

n
al

 S
et

tl
em

en
ts

, 
in

ce
n
ti

v
e 

p
ay

m
en

ts
 a

re
 d

es
ig

n
ed

 t
o
 r

ew
ar

d
 s

ta
te

s 
fo

r 
in

cr
ea

si
n
g
 p

ar
ti

ci
p
at

io
n
 i

n
 t

h
e

se
tt

le
m

en
ts

 b
y
 t

h
ei

r 
su

b
d

iv
is

io
n

s 
an

d
/o

r 
ta

k
in

g
 s

te
p
s 

to
 b

ar
 o

r 
o
th

er
w

is
e 

re
so

lv
e 

cu
rr

en
t 

an
d

 f
u

tu
re

 s
u

b
d

iv
is

io
n

 l
it

ig
at

io
n

, 
b

u
t 

th
er

e 
ar

e 
d
if

fe
re

n
ce

s 
in

 h
o
w

 t
h
es

e 
in

ce
n
ti

v
e 

p
ay

m
en

ts
 o

p
er

at
e 

an
d
 w

h
en

 t
h
ey

 a
cc

ru
e.

  

E
li

g
ib

il
it

y
 f

o
r 

in
ce

n
ti

v
e 

p
ay

m
en

ts
 i

s 
st

at
e-

sp
ec

ifi
c,

m
ea

n
in

g
 t

h
at

 e
li

g
ib

il
it

y
 f

o
r 

in
ce

n
ti

v
e 

p
ay

m
en

ts
, 
as

 w
el

l 
as

 t
h
e 

am
o
u
n
t 

o
f 

su
ch

 
p
ay

m
en

ts
, 
d
ep

en
d
s

o
n
 w

h
et

h
er

, 
an

d
 t

h
e 

ex
te

n
t 

to
 w

h
ic

h
, 
th

e 
ap

p
li

ca
b
le

 i
n
ce

n
ti

v
e 

cr
it

er
ia

 s
et

 f
o
rt

h
 i

n
 e

ac
h
 o

f 
th

e 
2
0
2
2
 N

at
io

n
al

 
S

et
tl

em
en

ts
 a

re
 m

et
 in

 e
ac

h 
su

ch
 se

tt
lin

g 
st

at
e,

ir
re

sp
ec

ti
v

e 
o

f 
an

y
 o

th
er

 s
et

tl
in

g
 s

ta
te

s.

�
T

ev
a/

A
lle

rg
an

T
h

e 
T

ev
a 

an
d

 A
ll

er
g

an
 S

et
tl

em
en

ts
 d

iv
id

e 
in

ce
n
ti

v
e 

p
ay

m
en

ts
 i

n
to

 f
o

u
r 

ca
te

g
o

ri
es

: 
In

ce
n

ti
v

es
 A

, 
B

, 
C

, 
an

d
 D

. 
U

n
d

er
 t

h
e 

T
ev

a 
S

et
tl

em
en

t,
 I

n
ce

n
ti

v
es

 A
-C

 w
o

u
ld

 b
e 

d
u

e 
in

 i
n

st
al

lm
en

ts
 o

v
er

 1
2

 y
ea

rs
 b

eg
in

n
in

g
 w

it
h

 P
ay

m
en

t 
Y

ea
r 

2
, 

an
d

 I
n
ce

n
ti

v
e 

D
 w

o
u

ld
 b

e 
d

u
e 

in
in

st
al

lm
en

ts
 o

v
er

 1
0

 y
ea

rs
 b

eg
in

n
in

g
 w

it
h

 P
ay

m
en

t 
Y

ea
r 

4
. 

U
n

d
er

 t
h

e 
A

ll
er

g
an

 S
et

tl
em

en
t,

 I
n
ce

n
ti

v
es

 A
-C

 w
o

u
ld

 b
e 

d
u

e 
in

 
in

st
al

lm
en

ts
 o

v
er

 6
 y

ea
rs

 b
eg

in
n
in

g
 w

it
h
 A

n
n
u
al

 P
ay

m
en

t 
2
, 
an

d
 I

n
ce

n
ti

v
e 

D
 w

o
u
ld

 b
e 

d
u
e 

in
 i

n
st

al
lm

en
ts

 o
v

er
 4

 y
ea

rs
 b

eg
in

n
in

g
 w

it
h

 
A

n
n
u
al

 P
ay

m
en

t 
4
. 
U

n
d
er

 t
h
es

e 
se

tt
le

m
en

ts
, 

if
 a

 s
et

tl
in

g
 s

ta
te

 q
u
al

if
ie

s 
fo

r 
In

ce
n
ti

v
e 

A
, 

it
 w

o
u

ld
 r

ec
ei

v
e 

th
e 

m
ax

im
u

m
 p

ay
m

en
t 

al
lo

ca
b
le

 t
o

 t
h

e 
S

ta
te

 f
o

r 
In

ce
n
ti

v
es

 A
-C

. 
If

 a
 s

et
tl

in
g
 s

ta
te

 d
o

es
 n

o
t 

q
u

al
if

y
 f

o
r 

In
ce

n
ti

v
e 

A
, 

it
 c

an
 a

lt
er

n
at

iv
el

y
 q

u
al

if
y
 f

o
r 

In
ce

n
ti

v
e 

B
 

an
d

/o
r 

In
ce

n
ti

v
e 

C
. 

A
 s

et
tl

in
g
 s

ta
te

 c
an

 q
u

al
if

y
 f

o
r 

In
ce

n
ti

v
e 

D
 r

eg
ar

d
le

ss
 o

f 
w

h
et

h
er

 i
t 

q
u

al
if

ie
s 

fo
r 

an
o

th
er

 i
n

ce
n
ti

v
e 

p
ay

m
en

t.
 

In
ce

n
ti

v
es

 A
-D

 a
re

 g
en

er
al

ly
 a

s 
fo

ll
o
w

s:
 

In
ce

nt
iv

e 
A

:F
u

ll
 p

ar
ti

ci
p
at

io
n
, 
o
r 

fu
ll

y
 r

el
ea

se
d
 c

la
im

s,
 o

f
(1

)
li

ti
g
at

in
g
 s

u
b

d
iv

is
io

n
s/

sp
ec

ia
l 

d
is

tr
ic

ts
 a

n
d
 (

2
) 

n
o
n
-l

it
ig

at
in

g
 

su
b

d
iv

is
io

n
s 

w
it

h
 p

o
p

u
la

ti
o

n
s 

g
re

at
er

 t
h

an
 1

0
,0

0
0
/n

o
n
-l

it
ig

at
in

g
 c

o
v
er

ed
 s

p
ec

ia
l 

d
is

tr
ic

ts
.

In
ce

nt
iv

e 
B

:E
ar

ly
 p

ar
ti

ci
p
at

io
n
, 
o
r 

re
le

as
ed

 c
la

im
s,

 b
y
 l

it
ig

at
in

g
 s

u
b

d
iv

is
io

n
s/

sp
ec

ia
l 

d
is

tr
ic

ts
 r

ep
re

se
n
ti

n
g
 a

t 
le

as
t 

7
5
%

 o
f 

th
e 

se
tt

li
n

g
 s

ta
te

’s
 l

it
ig

at
in

g
 p

o
p

u
la

ti
o

n
. 

In
ce

nt
iv

e 
C

:P
ar

ti
ci

p
at

io
n

, 
o

r 
re

le
as

e 
o

f 
cl

ai
m

s,
 b

y
 l

it
ig

at
in

g
 o

r
n
o
n
-l

it
ig

at
in

g
 p

ri
m

ar
y
 s

u
b
d
iv

is
io

n
s 

(d
ef

in
ed

 a
s 

su
b
d
iv

is
io

n
s 

w
it

h
 p

o
p
u
la

ti
o
n
s 

o
f 

3
0
,0

0
0
 o

r 
m

o
re

) 
re

p
re

se
n
ti

n
g
 m

o
re

 t
h
an

 6
0
%

 o
f 

th
e 

se
tt

li
n
g
 s

ta
te

’s
 p

ri
m

ar
y
 s

u
b

d
iv

is
io

n
 p

o
p

u
la

ti
o

n
 (

P
ar

t 
1
) 

an
d
 1

0
0
%

 o
f 

it
s 

1
0
 l

ar
g
es

t 
su

b
d
iv

is
io

n
s 

b
y
 p

o
p
u
la

ti
o
n
 (

P
ar

t 
2
).

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
  

6
N

o
te

 t
h

at
 t

h
es

e 
F

A
Q

s 
in

cl
u
d
e 

ce
rt

ai
n

 t
er

m
s 

th
at

 a
re

 s
p
ec

if
ic

al
ly

 d
ef

in
ed

 i
n

 t
h

e 
2

0
2

2
 N

at
io

n
al

 S
et

tl
em

en
ts

. 
T

h
e 

d
ef

in
it

io
n

s 
co

n
ta

in
ed

 i
n

 t
h
e 

2
0

2
2

 
N

at
io

n
al

 S
et

tl
em

en
ts

 a
re

 d
et

er
m

in
at

iv
e.

 



1
1

In
ce

nt
iv

e 
D

:N
o
 o

p
io

id
s-

re
la

te
d
 l

aw
su

it
s 

fi
le

d
 b

y
 s

u
b

d
iv

is
io

n
s 

w
it

h
in

 t
h

e 
se

tt
li

n
g
 s

ta
te

 a
g

ai
n

st
 s

et
tl

in
g
 D

ef
en

d
an

ts
 a

s 
o

f 
tw

o
 

lo
o
k
-b

ac
k
 d

at
es

 2
 y

ea
rs

 a
n
d
 5

.5
 y

ea
rs

 a
ft

er
 t

h
e 

“P
re

li
m

in
ar

y
 A

g
re

em
en

t 
D

at
e.

”

�
C

V
S

U
n

d
er

 t
h

e 
C

V
S

 S
et

tl
em

en
t,

 I
n
ce

n
ti

v
es

 A
-D

 a
re

 g
en

er
al

ly
 l

ik
e

th
e 

T
ev

a 
an

d
A

ll
er

g
an

 S
et

tl
em

en
ts

. 
B

u
t 

th
er

e 
ar

e 
ce

rt
ai

n
 d

if
fe

re
n

ce
s.

 

F
ir

st
, 

u
n

li
k

e 
th

e 
T

ev
a 

an
d

 A
ll

er
g

an
 S

et
tl

em
en

ts
, 

In
ce

n
ti

v
e 

A
 i

s 
m

ut
ua

lly
 e

xc
lu

si
ve

w
it

h
 I

n
ce

n
ti

v
es

 B
, 
C

, 
an

d
 D

, 
m

ea
n
in

g
 t

h
at

 a
se

tt
li

n
g
 s

ta
te

 m
ay

 e
it

h
er

 q
u

al
if

y
 f

o
r 

In
ce

n
ti

v
e 

A
,
o

r 
In

ce
n
ti

v
es

 B
, 
C

, 
an

d
/o

r 
D

.
A

 s
et

tl
in

g
 s

ta
te

 w
il

l 
b

e 
el

ig
ib

le
 f

o
r 

it
s 

fu
ll

 a
ll

o
ca

b
le

 s
h
ar

e 
o
f 

th
e 

m
ax

im
u
m

 a
m

o
u
n
t 

av
ai

la
b
le

 f
o

r 
in

ce
n
ti

v
e 

p
ay

m
en

ts
 b

y
 e

it
h
er

: 
(1

) 
ac

h
ie

v
in

g
 I

n
ce

n
ti

v
e 

A
 w

it
h
in

 2
 y

ea
rs

 o
f 

th
e 

E
ff

ec
ti

v
e 

D
at

e 
o
r 

(2
) 

b
y
 f

u
ll

y
 e

ar
n
in

g
 I

n
ce

n
ti

v
e 

B
 i

n
 e

ac
h
 P

ay
m

en
t 

Y
ea

r 
it

 i
s 

av
ai

la
b
le

 a
n
d
 e

ar
n
in

g
 I

n
ce

n
ti

v
es

 C
 a

n
d
 D

 i
n
 a

 m
an

n
er

 t
h
at

 p
ro

d
u

ce
s 

th
at

 
m

ax
im

u
m

 p
o
ss

ib
le

 c
o
m

b
in

ed
 a

m
o
u
n
t 

fr
o
m

 t
h
o
se

 t
w

o
 i

n
ce

n
ti

v
es

. 

S
ec

o
n
d
, 

In
ce

n
ti

v
e 

B
 r

eq
u

ir
es

 e
ar

ly
 p

ar
ti

ci
p
at

io
n

, 
o

r 
re

le
as

ed
 c

la
im

s,
 b

y
 l

it
ig

at
in

g
 s

u
b
d
iv

is
io

n
s 

re
p
re

se
n
ti

n
g
 a

t 
le

as
t 

8
5
%

o
f 

th
e 

se
tt

li
n

g
 

st
at

e’
s 

li
ti

g
at

in
g
 p

o
p

u
la

ti
o

n
. 

T
h
ir

d
, 

In
ce

n
ti

v
e 

C
 r

eq
u
ir

es
 p

ar
ti

ci
p
at

io
n
, 
o
r 

re
le

as
e 

o
f 

cl
ai

m
s,

 b
y
 a

t 
le

as
t 

8
5
%

o
f 

th
e 

se
tt

li
n

g
 s

ta
te

’s
 l

it
ig

at
in

g
 s

u
b

d
iv

is
io

n
s 

an
d

n
o
n
-

li
ti

g
at

in
g
 t

h
re

sh
o

ld
 s

u
b

d
iv

is
io

n
s 

(d
ef

in
ed

 t
o

 i
n

cl
u

d
e 

su
b

d
iv

is
io

n
s 

w
it

h
 p

o
p

u
la

ti
o

n
s 

g
re

at
er

 t
h

an
 3

0
,0

0
0

 o
r 

su
b

d
iv

is
io

n
s 

w
it

h
 

p
o
p
u
la

ti
o
n
s 

b
et

w
ee

n
 1

0
,0

0
0
 a

n
d
 3

0
,0

0
0
 t

h
at

 h
av

e 
b
ro

u
g
h
t 

an
 o

p
io

id
s-

re
la

te
d
 c

la
im

 a
g
ai

n
st

 M
cK

es
so

n
, 
C

ar
d
in

al
 H

ea
lt

h
, 

A
m

er
is

o
u
rc

eB
er

g
en

, 
o

r 
J&

J)
. 

F
in

al
ly

, 
th

er
e 

ar
e 

fi
v
e 

lo
o

k
-b

ac
k
 d

at
es

 f
o
r 

In
ce

n
ti

v
e 

D
: 

A
p
ri

l 
3
0
 o

f 
P

ay
m

en
t 

Y
ea

rs
 6

-1
0
.

�
W

al
gr

ee
ns

U
n

d
er

 t
h

e 
W

al
g
re

en
s 

S
et

tl
em

en
t,

 i
n
ce

n
ti

v
e 

p
ay

m
en

ts
 a

re
 d

iv
id

ed
 a

m
o
n

g
 t

h
re

e 
ca

te
g
o
ri

es
: 

In
ce

n
ti

v
es

 A
, 
B

C
, 
an

d
 D

. 
In

ce
n
ti

v
e 

A
 i

s 
m

u
tu

al
ly

 e
x

cl
u

si
v

e 
w

it
h

 I
n
ce

n
ti

v
es

 B
C

 a
n

d
 D

; 
if

 a
 s

et
tl

in
g
 s

ta
te

 r
ec

ei
v

es
 I

n
ce

n
ti

v
e 

A
, 

su
ch

 s
et

tl
in

g
 s

ta
te

 i
s 

n
o

t 
el

ig
ib

le
 f

o
r 

In
ce

n
ti

v
es

 
B

C
 o

r 
D

. 

In
ce

n
ti

v
e 

A
 r

eq
u
ir

es
 f

u
ll

 p
ar

ti
ci

p
at

io
n
 f

ro
m

 a
ll

 l
it

ig
at

in
g
 s

u
b

d
iv

is
io

n
s,

 p
ri

m
ar

y
 s

u
b

d
iv

is
io

n
s 

(d
ef

in
ed

 t
o
 i

n
cl

u
d
e 

su
b
d
iv

is
io

n
s 

w
it

h
 

p
o
p
u
la

ti
o
n
s 

o
v
er

 1
0
,0

0
0
),

 a
n
d
 c

er
ta

in
 s

p
ec

ia
l 

d
is

tr
ic

ts
. 

In
ce

n
ti

v
e 

B
C

 i
s 

d
et

er
m

in
ed

 b
as

ed
 o

n
 t

h
e 

p
er

ce
n
ta

g
e 

o
f 

th
e 

ag
g
re

g
at

e 
p

o
p

u
la

ti
o

n
 

o
f 

al
l 

th
e 

se
tt

li
n

g
 s

ta
te

’s
 l

it
ig

at
in

g
 s

u
b

d
iv

is
io

n
s 

an
d

 n
o

n
-l

it
ig

at
in

g
 t

h
re

sh
o

ld
su

b
d

iv
is

io
n

s 
(d

ef
in

ed
 t

o
 i

n
cl

u
d
e 

su
b
d
iv

is
io

n
s 

w
it

h
 



1
2

p
o
p
u
la

ti
o
n
s 

g
re

at
er

 t
h
an

 3
0
,0

0
0
 o

r 
th

o
se

 w
it

h
 p

o
p
u
la

ti
o
n
s 

b
et

w
ee

n
 1

0
,0

0
0
 a

n
d
 3

0
,0

0
0
 t

h
at

 h
av

e 
b
ro

u
g
h
t 

o
p
io

id
s-

re
la

te
d
 c

la
im

s 
ag

ai
n
st

 
M

cK
es

so
n
, 
C

ar
d
in

al
 H

ea
lt

h
, 
A

m
er

is
o
u
rc

eB
er

g
en

, 
o
r 

J&
J)

 t
h
at

 h
av

e 
p
ar

ti
ci

p
at

ed
 i

n
 t

h
e 

se
tt

le
m

en
t 

o
r 

o
th

er
w

is
e 

fu
ll

y
 r

el
ea

se
d
 t

h
ei

r 
cl

ai
m

s.
 A

 s
li

d
in

g
p
er

ce
n
ta

g
e

sc
al

e 
w

il
l 

d
et

er
m

in
e 

th
e 

In
ce

n
ti

v
e 

B
C

 P
ay

m
en

ts
 u

n
d
er

 t
h
es

e 
se

tt
le

m
en

t 
ag

re
em

en
ts

. 

U
n

d
er

 t
h

e 
W

al
g
re

en
s 

S
et

tl
em

en
t,

 a
 s

et
tl

in
g
 s

ta
te

 m
ay

 e
ar

n
 I

n
ce

n
ti

v
es

 A
 a

n
d

 B
C

 i
n

 a
n
n

u
al

 p
ay

m
en

ts
2

 t
h

ro
u

g
h

 1
5

.

F
in

al
ly

, 
In

ce
n
ti

v
e 

D
 (

p
ay

m
en

ts
 w

h
ic

h
 a

re
 b

as
ed

 o
n
 I

n
ce

n
ti

v
e 

B
C

 p
ar

ti
ci

p
at

io
n
 p

er
ce

n
ta

g
e)

 c
an

 b
e 

ea
rn

ed
 i

f 
th

er
e 

ar
e 

n
o
 q

u
al

if
y
in

g
 

la
w

su
it

s 
su

rv
iv

in
g
 a

 t
h
re

sh
o
ld

 m
o
ti

o
n
 a

s 
o
f 

ce
rt

ai
n

 l
o
o
k
-b

ac
k
 d

at
es

 p
ri

o
r 

to
 I

n
ce

n
ti

v
e 

D
 p

ay
m

en
ts

 b
ei

n
g
 m

ad
e.

A
n

y
 I

n
ce

n
ti

v
e 

D
 

p
ay

m
en

ts
 w

o
u
ld

 b
e 

m
ad

e 
u
n
d
er

 t
h
e 

W
al

g
re

en
s 

S
et

tl
em

en
t 

d
u
ri

n
g
 P

ay
m

en
t 

Y
ea

rs
 6

-1
5
.

�
W

al
m

ar
t

In
ce

n
ti

v
e 

p
ay

m
en

ts
 u

n
d
er

 t
h
e 

W
al

m
ar

t 
S

et
tl

em
en

t 
o
p
er

at
e 

si
m

il
ar

ly
 t

o
 i

n
ce

n
ti

v
e 

p
ay

m
en

ts
 u

n
d

er
 t

h
e 

W
al

g
re

en
s 

S
et

tl
em

en
t.

 H
o

w
ev

er
, 

u
n
d
er

 t
h
e 

W
al

m
ar

t 
S

et
tl

em
en

t,
 I

n
ce

n
ti

v
e 

P
ay

m
en

ts
 A

 a
n
d
 B

C
 w

o
u
ld

 b
e 

p
ai

d
 i

n
 (

at
 m

o
st

)
th

re
e 

p
ay

m
en

ts
 i

n
 P

ay
m

en
t 

Y
ea

rs
 1

 t
h
ro

u
g
h
 

3
.
A

n
y
 I

n
ce

n
ti

v
e 

D
 p

ay
m

en
ts

 w
o
u
ld

 b
e 

m
ad

e 
d
u
ri

n
g
 P

ay
m

en
t 

Y
ea

rs
 3

-6
.

14
.I

f S
ta

te
s o

r 
Su

bd
iv

is
io

ns
 E

le
ct

 to
 P

ar
tic

ip
at

e 
in

 th
e 

20
22

 N
at

io
na

l S
et

tle
m

en
ts

, W
he

n 
W

ill
 T

he
y 

R
ec

ei
ve

 A
ba

te
m

en
t 

Fu
nd

 P
ay

m
en

ts
?

P
ar

ti
ci

p
at

in
g
 s

ta
te

s 
an

d
 s

u
b
d
iv

is
io

n
s 

w
o
u
ld

 r
ec

ei
v
e 

ab
at

em
en

t 
p
ro

ce
ed

s 
th

ro
u
g
h

an
n
u

al
 p

ay
m

en
ts

 c
o

n
ti

n
u
in

g
o
v
er

 a
 p

er
io

d
 o

f 
y
ea

rs
. 

C
h
ar

t 
C

b
el

o
w

se
ts

fo
rt

h
, 

fo
r 

ea
ch

 2
0
2
2
 N

at
io

n
al

 S
et

tl
em

en
t,

 t
h
e 

d
at

e 
th

ro
u
g
h
 w

h
ic

h
 a

n
n
u
al

 a
b

at
em

en
t 

p
ay

m
en

ts
 w

o
u
ld

 b
e 

m
ad

e 
b

y
 

th
e 

re
sp

ec
ti

v
e 

se
tt

li
n

g
 D

ef
en

d
an

t.

C
ha

rt
 C

Se
tt

lin
g 

A
gr

ee
m

en
t

A
nn

ua
l A

ba
te

m
en

t P
ay

m
en

ts
 M

ad
e 

U
nt

il
T

ev
a 

S
et

tl
em

en
t

Ju
ly

 1
5
, 
2
0
3
5

A
ll

er
g
an

 S
et

tl
em

en
t

Ju
ly

 1
5
, 
2
0
2
9

W
al

m
ar

t 
S

et
tl

em
en

t
~

Ju
ly

 1
5
, 
2
0
2
8

W
al

g
re

en
s 

S
et

tl
em

en
t

D
ec

em
b

er
3
1
, 
2
0
3
6

C
V

S
 S

et
tl

em
en

t
Ju

n
e 

3
0

, 
2

0
3

2



1
3

15
.H

ow
 W

ill
 S

et
tle

m
en

t P
ro

ce
ed

s B
e 

U
se

d?

E
ac

h
 o

f 
th

e 
2
0
2
2
 N

at
io

n
al

 S
et

tl
em

en
ts

 r
eq

u
ir

es
 t

h
at

 a
t 

le
as

t 
8
5
%

 t
o
 9

5
.5

%
 o

f 
ab

at
em

en
t 

fu
n

d
s 

b
e 

u
se

d
 t

o
 f

u
n

d
 o

p
io

id
-r

em
ed

ia
ti

o
n
 

ef
fo

rt
s,

 w
it

h
 a

t 
le

as
t 

7
0
%

 o
f 

ab
at

em
en

t 
fu

n
d
s 

re
q
u
ir

ed
 t

o
 b

e 
u
se

d
 i

n
 c

o
n
n

ec
ti

o
n
 w

it
h
 f

u
tu

re
 o

p
io

id
-r

em
ed

ia
ti

o
n
 e

ff
o
rt

s.
 C

h
ar

t 
D

b
el

o
w

 
se

ts
 f

o
rt

h
, 
fo

r 
ea

ch
 s

et
tl

em
en

t,
 t

h
e 

m
in

im
u
m

 p
er

ce
n
ta

g
e 

o
f 

se
tt

le
m

en
t 

p
ay

m
en

ts
 d

is
b
u
rs

ed
 t

o
 s

ta
te

s 
an

d
 p

ar
ti

ci
p
at

in
g
 s

u
b
d
iv

is
io

n
s 

th
at

 
m

u
st

 b
e 

sp
en

t 
o
n
 “

O
p
io

id
 R

em
ed

ia
ti

o
n
” 

an
d
 “

fu
tu

re
 O

p
io

id
 R

em
ed

ia
ti

o
n
,”

 r
es

p
ec

ti
v
el

y
. 
T

h
e 

2
0
2
2
 N

at
io

n
al

 S
et

tl
em

en
ts

 e
ff

ec
ti

v
el

y
 

d
ef

in
e 

“O
p
io

id
 R

em
ed

ia
ti

o
n
” 

as
 i

n
cl

u
d
in

g
 c

ar
e,

 t
re

at
m

en
t,

 a
n
d
 o

th
er

 p
ro

g
ra

m
s 

an
d
 e

x
p
en

d
it

u
re

s 
(i

n
cl

u
d
in

g
 r

ei
m

b
u
rs

em
en

t 
fo

r 
p
as

t 
su

ch
 p

ro
g
ra

m
s 

o
r 

ex
p
en

d
it

u
re

s,
 e

x
ce

p
t 

w
h
er

e 
th

e 
ag

re
em

en
t 

re
st

ri
ct

s 
th

e 
u
se

 o
f 

fu
n
d
s 

so
le

ly
 t

o
 fu

tu
re

O
p
io

id
 R

em
ed

ia
ti

o
n
) 

d
es

ig
n
ed

 
to

 (
1
) 

ad
d
re

ss
 t

h
e 

m
is

u
se

 a
n
d
 a

b
u
se

 o
f 

o
p
io

id
 p

ro
d

u
ct

s,
 (

2
) 

tr
ea

t 
o

r 
m

it
ig

at
e 

o
p

io
id

 u
se

 o
r 

re
la

te
d

 d
is

o
rd

er
s,

 o
r 

(3
) 

m
it

ig
at

e 
o
th

er
 

al
le

g
ed

 e
ff

ec
ts

 o
f,

 i
n
cl

u
d
in

g
 o

n
 t

h
o
se

 i
n
ju

re
d
 a

s 
a 

re
su

lt
 o

f,
 t

h
e 

o
p
io

id
 e

p
id

em
ic

. 
T

h
e 

2
0
2
2
 N

at
io

n
al

 S
et

tl
em

en
ts

 i
n
cl

u
d
e 

b
ro

ad
 a

n
d
 

n
o
n
-e

x
h
au

st
iv

e 
li

st
s 

o
f 

q
u
al

if
y
in

g
 o

p
io

id
-r

em
ed

ia
ti

o
n
 e

x
p
en

d
it

u
re

s.
7

C
ha

rt
 D

Se
ttl

in
g 

D
ef

en
da

nt
M

in
im

um
 A

m
ou

nt
 o

f S
et

tle
m

en
t P

ro
ce

ed
s T

o 
B

e 
Sp

en
t o

n 
O

pi
oi

d 
R

em
ed

ia
tio

n
M

in
im

um
 A

m
ou

nt
 o

f S
et

tle
m

en
t P

ro
ce

ed
s 

T
o 

B
e 

Sp
en

t o
n 

Fu
tu

re
 O

pi
oi

d 
R

em
ed

ia
tio

n
T

ev
a

8
5
%

7
0
%

A
ll

er
g

an
8
5
%

7
0
%

W
al

m
ar

t
8
5
%

7
0
%

W
al

g
re

en
s

9
5
%

7
0
%

C
V

S
9

5
.5

%
; 

pr
ov

id
ed

, h
ow

ev
er

, 
th

at
 t

h
e 

re
m

ai
n

in
g
 4

.5
%

 
o

n
ly

 m
ay

 b
e 

sp
en

t 
o

u
ts

id
e 

o
f 

O
p

io
id

 R
em

ed
ia

ti
o

n
 t

o
 

th
e 

ex
te

n
t 

n
ec

es
sa

ry
 t

o
 s

at
is

fy
 c

er
ta

in
 a

tt
o
rn

ey
 f

ee
 

ag
re

em
en

ts
en

te
re

d
 i

n
to

 b
y
 s

et
tl

in
g
 s

ta
te

s.

7
0
%

16
.H

ow
 W

ill
 th

e 
St

at
e-

L
ev

el
 A

llo
ca

tio
ns

 B
e 

M
ad

e?

U
n
d
er

 t
h
e 

2
0
2
2
 N

at
io

n
al

 S
et

tl
em

en
ts

, 
ea

ch
 o

f 
th

e 
se

tt
li

n
g
 D

ef
en

d
an

ts
 w

o
u
ld

 m
ak

e 
an

n
u
al

 p
ay

m
en

ts
 c

o
n

si
st

in
g
 o

f 
b

as
e 

an
d

 i
n

ce
n

ti
v
e 

p
ay

m
en

ts
 (

d
es

cr
ib

ed
 a

b
o

v
e)

.
C

al
cu

la
ti

o
n
 o

f 
th

e 
am

o
u
n
ts

 d
is

tr
ib

u
te

d
 t

o
 e

ac
h
 s

et
tl

in
g
 s

ta
te

 (
in

cl
u
d
in

g
 t

h
e 

st
at

e 
an

d
 i

ts
 s

et
tl

in
g

su
b
d
iv

is
io

n
s)

 s
ta

rt
s 

w
it

h
 a

 t
o
p
-l

ev
el

 a
ll

o
ca

ti
o
n
 a

m
o
n
g
 a

ll
 s

ta
te

s 
o
f 

th
e 

m
ax

im
u
m

 p
o
te

n
ti

al
 p

ay
m

en
t.

 H
o
w

 m
u
ch

 o
f 

th
at

 m
ax

im
u
m

 

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
  

7
If

 s
et

tl
em

en
t 

p
ro

ce
ed

s 
ar

e 
u

se
d

 f
o

r 
so

m
et

h
in

g
 o

th
er

 t
h
an

 “
O

p
io

id
 R

em
ed

ia
ti

o
n

,”
 t

h
en

 t
h

e 
am

o
u

n
ts

 a
n

d
 u

se
s 

(i
n
cl

u
d
in

g
 a

n
y
 u

se
 t

o
 p

ay
 a

tt
o
rn

ey
s’

 
fe

es
 a

n
d

 c
o

st
s)

 m
u

st
 b

e 
p

u
b
li

cl
y
 r

ep
o
rt

ed
.



1
4

am
o
u
n
t 

ea
ch

 s
ta

te
 w

il
l 

re
ce

iv
e 

in
 a

n
y
 g

iv
en

 y
ea

r 
is

 t
h
en

 b
as

ed
 o

n
 (

1
)

w
h
ic

h
 i

n
ce

n
ti

v
e 

p
ay

m
en

t 
ca

te
g
o

ri
es

 t
h
at

 s
ta

te
 q

u
al

if
ie

s 
fo

r 
th

at
 

y
ea

r;
 a

n
d
 (

2
) 

w
h
et

h
er

 a
m

o
u
n
ts

 o
th

er
w

is
e 

p
ay

ab
le

 a
re

 o
ff

se
t 

o
r 

o
th

er
w

is
e 

ad
ju

st
ed

(s
ee

 F
A

Q
 #

1
8

b
el

o
w

re
g
ar

d
in

g
 o

ff
se

ts
).

O
n
ce

 t
h
e 

an
n
u
al

 p
ay

m
en

t 
fo

r 
a 

st
at

e 
is

 c
al

cu
la

te
d
, 
th

e 
fu

rt
h
er

 a
ll

o
ca

ti
o
n
 o

f 
th

at
 s

ta
te

’s
 p

ay
m

en
t 

p
ro

ce
ed

 a
s 

o
u
tl

in
ed

 b
el

o
w

 a
m

o
n

g
 t

h
at

 s
ta

te
’s

 (
1
) 

“S
ta

te
 F

u
n
d
”;

(2
) 

“A
b

at
em

en
t 

A
cc

o
u
n
ts

 F
u
n
d

”/
“R

em
ed

ia
ti

o
n
 A

cc
o
u
n
ts

 F
u

n
d
”;

an
d
 (

3
) 

“S
u
b
d
iv

is
io

n
 F

u
n
d
.”

F
o
r 

p
u
rp

o
se

s 
o
f 

th
e 

to
p
-l

ev
el

 m
ax

im
u
m

 p
o
te

n
ti

al
 a

ll
o

ca
ti

o
n

 d
is

cu
ss

ed
 a

b
o

v
e,

 a
n
 “

O
v

er
al

l 
A

ll
o

ca
ti

o
n

 P
er

ce
n
ta

g
e”

 o
r 

“S
ta

te
 A

ll
o

ca
ti

o
n

 
P

er
ce

n
ta

g
e”

 h
as

 b
ee

n
 c

al
cu

la
te

d
 f

o
r 

ea
ch

 2
0
2
2
 N

at
io

n
al

 S
et

tl
em

en
t 

b
as

ed
 o

n
 t

h
e 

st
at

es
el

ig
ib

le
 t

o
 p

ar
ti

ci
p
at

e 
in

 s
u
ch

 s
et

tl
em

en
ts

.
W

it
h
in

 e
ac

h
 e

li
g
ib

le
 s

ta
te

, 
th

er
e 

is
 a

 “
S

u
b
d
iv

is
io

n
 A

ll
o
ca

ti
o
n
 P

er
ce

n
ta

g
e”

 o
r 

“S
u
b
d
iv

is
io

n
 a

n
d
 S

p
ec

ia
l 

D
is

tr
ic

t 
A

ll
o
ca

ti
o
n
 P

er
ce

n
ta

g
e,

” 
se

t 
fo

rt
h
 i

n
 E

x
h
ib

it
 G

 t
o
 t

h
e 

re
sp

ec
ti

v
e 

2
0
2
2
 N

at
io

n
al

 S
et

tl
em

en
ts

, 
w

h
ic

h
 r

ef
le

ct
s 

th
e 

p
o
rt

io
n
 o

f 
a 

se
tt

li
n
g
 s

ta
te

’s
 S

u
b

d
iv

is
io

n
 F

u
n

d
 t

h
at

 
a 

su
b
d
iv

is
io

n
 w

o
u
ld

 r
ec

ei
v
e 

if
 i

t 
b

ec
o
m

es
 a

 p
ar

ti
ci

p
at

in
g
 s

u
b
d
iv

is
io

n
(i

n
 t

h
e 

ab
se

n
ce

 o
f 

a 
st

at
e-

su
b
d
iv

is
io

n
 a

g
re

em
en

t,
 q

u
al

if
y
in

g
 

st
at

u
te

, 
o
r 

st
at

u
to

ry
 t

ru
st

; 
se

e 
F

A
Q

 #
1
7

b
el

o
w

).
 T

h
e 

ag
g
re

g
at

e 
“S

u
b
d
iv

is
io

n
 A

ll
o
ca

ti
o
n
 P

er
ce

n
ta

g
e”

 o
r 

“S
u
b
d
iv

is
io

n
 a

n
d
 S

p
ec

ia
l 

D
is

tr
ic

t 
A

ll
o
ca

ti
o
n
 P

er
ce

n
ta

g
e”

 f
o

r 
ea

ch
 s

ta
te

 e
q
u

al
s 

1
0
0
%

. 

T
h
es

e 
su

b
-p

er
ce

n
ta

g
es

 f
o

r 
ea

ch
 s

ta
te

 a
re

 b
as

ed
 o

n
 p

o
p
u
la

ti
o
n
, 
ad

ju
st

ed
 f

o
r 

th
e 

p
ro

p
o
rt

io
n
at

e 
sh

ar
e 

o
f 

th
e 

im
p
ac

t 
o
f 

th
e 

o
p
io

id
 e

p
id

em
ic

 
u
si

n
g
 r

el
ia

b
le

, 
d
et

ai
le

d
, 
an

d
 o

b
je

ct
iv

e 
n
at

io
n
al

 d
at

a,
 i

n
cl

u
d
in

g
: 

(1
) 

th
e 

am
o

u
n
t 

o
f 

o
p
io

id
s 

sh
ip

p
ed

 t
o
 t

h
e 

st
at

e;
 (

2
) 

th
e 

n
u
m

b
er

 o
f 

o
p
io

id
-

re
la

te
d
 d

ea
th

s 
th

at
 o

cc
u

rr
ed

 i
n
 t

h
e 

st
at

e;
 a

n
d
 (

3
) 

th
e 

n
u
m

b
er

 o
f 

p
eo

p
le

 w
h
o
 s

u
ff

er
 o

p
io

id
 u

se
 d

is
o
rd

er
 i

n
 t

h
e 

st
at

e.
 A

d
ju

st
m

en
ts

 w
er

e
m

ad
e 

to
 r

ef
le

ct
 t

h
e 

se
v

er
it

y
 o

f 
im

p
ac

t 
in

so
fa

r 
as

 t
h

e 
o
v
er

su
p
p
ly

 o
f 

o
p
io

id
s 

h
ad

 m
o
re

 d
el

et
er

io
u
s 

ef
fe

ct
s 

in
 s

o
m

e 
lo

ca
le

s 
th

an
in

 o
th

er
s.

 
U

lt
im

at
el

y
, 
th

e 
m

o
d
el

 a
ll

o
ca

te
s 

se
tt

le
m

en
t 

fu
n
d
s 

in
 p

ro
p
o
rt

io
n
 t

o
 w

h
er

e 
th

e 
o
p
io

id
 c

ri
si

s 
h
as

 c
au

se
d
 h

ar
m

.

17
.H

ow
 W

ill
 S

et
tle

m
en

t F
un

ds
 B

e 
A

llo
ca

te
d 

W
ith

in
 a

 S
ta

te
?

S
et

tl
em

en
t 

p
ro

ce
ed

s 
w

il
l 

b
e 

al
lo

ca
te

d
 i

n
 a

cc
o

rd
an

ce
 w

it
h
 t

h
e 

te
rm

s 
o
f 

an
y
 q

u
al

if
y
in

g
 a

g
re

em
en

t 
b
et

w
ee

n
 a

 s
ta

te
 a

n
d
 i

ts
 s

u
b
d
iv

is
io

n
s,

 a
 

q
u

al
if

y
in

g
 s

ta
tu

te
, 
o

r 
a 

st
at

u
to

ry
 t

ru
st

.
O

th
er

w
is

e,
 s

et
tl

em
en

t 
p

ro
ce

ed
s 

w
il

l 
b

e 
al

lo
ca

te
d
 i

n
 a

cc
o

rd
an

ce
 w

it
h

 d
ef

au
lt

 a
ll

o
ca

ti
o

n
 t

er
m

s 
se

t 
o
u
t 

in
 t

h
e 

re
sp

ec
ti

v
e 

2
0
2

2
 N

at
io

n
al

 S
et

tl
em

en
ts

.
U

n
d
er

 t
h
es

e 
d

ef
au

lt
 t

er
m

s,
 s

et
tl

em
en

t 
p
ro

ce
ed

s 
w

il
l 

b
e 

al
lo

ca
te

d
 a

m
o
n

g
 t

h
re

e 
su

b
-

fu
n
d
s 

fo
r 

ea
ch

 s
et

tl
in

g
 s

ta
te

: 
(1

) 
a 

S
ta

te
 F

u
n
d
;

(2
) 

an
 A

b
at

em
en

t 
A

cc
o
u
n
ts

 F
u
n
d
 o

r 
R

em
ed

ia
ti

o
n
 A

cc
o
u
n
ts

 F
u
n
d
;

an
d

(3
)

a 
S

u
b
d
iv

is
io

n
 

F
u
n
d
.8

T
h
er

e 
ar

e 
se

v
er

al
 i

m
p
o
rt

an
t 

p
o
in

ts
 t

o
 o

b
se

rv
e 

w
it

h
 r

es
p
ec

t 
to

 t
h
re

e 
su

b
-f

u
n
d
s:

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
  

8
N

o
n

-l
it

ig
at

in
g
 m

u
n

ic
ip

al
it

ie
s 

w
it

h
 a

 p
o

p
u
la

ti
o

n
 u

n
d

er
 1

0
,0

0
0

 a
n

d
 s

p
ec

ia
l 

d
is

tr
ic

ts
 w

il
l 

n
o
t 

re
ce

iv
e 

d
ir

ec
t 

al
lo

ca
ti

o
n

s 
fr

o
m

 t
h

e 
S

u
b

d
iv

is
io

n
 F

u
n

d
, 

u
n

le
ss

 a
n

 i
n

tr
as

ta
te

 a
g
re

em
en

t 
p
ro

v
id

es
 o

th
er

w
is

e.
M

o
re

o
v
er

, 
a

su
b

d
iv

is
io

n
 w

il
l 

n
o

t 
n

ec
es

sa
ri

ly
 d

ir
ec

tl
y
 r

ec
ei

v
e 

se
tt

le
m

en
t 

fu
n
d

s 
b

y
 p

ar
ti

ci
p

at
in

g
 

b
ec

au
se

 d
ec

is
io

n
s 

o
n

 h
o

w
 s

et
tl

em
en

t 
fu

n
d

s 
w

il
l 

b
e 

al
lo

ca
te

d
 w

it
h

in
 a

 s
ta

te
 m

ay
 b

e 
su

b
je

ct
 t

o
 i

n
tr

as
ta

te
 a

g
re

em
en

ts
 o

r 
st

at
e 

st
at

u
te

s.



1
5

�
T

h
e 

se
tt

le
m

en
t 

ag
re

em
en

ts
 p

ro
v
id

e 
d
ef

au
lt

 a
ll

o
ca

ti
o
n
s 

am
o
n
g
 t

h
e 

su
b

-f
u
n
d
s 

(1
5
%

 t
o
 t

h
e 

S
ta

te
 F

u
n
d
, 

7
0
%

 t
o
 t

h
e 

A
b
at

em
en

t 
A

cc
o
u
n
ts

 F
u
n
d
/R

em
ed

ia
ti

o
n
 A

cc
o
u
n
ts

 F
u
n
d
, 

an
d
 1

5
%

 t
o
 t

h
e 

S
u
b
d
iv

is
io

n
 F

u
n
d

9
).

 A
s 

n
o
te

d
 a

b
o
v

e,
 t

h
es

e 
d
ef

au
lt

s 
ca

n
 b

e 
ch

an
g
ed

 o
n
 a

 s
ta

te
-b

y
-s

ta
te

 b
as

is
 t

h
ro

u
g
h
 a

 q
u
al

if
y
in

g
 s

ta
te

-s
u

b
d

iv
is

io
n

 a
g
re

em
en

t,
 q

u
al

if
y
in

g
 s

ta
tu

te
, 

o
r 

st
at

u
to

ry
 t

ru
st

.1
0

�
U

n
d
er

 t
h
e 

d
ef

au
lt

 s
et

 f
o
rt

h
 i

n
 t

h
e 

2
0
2
2
 N

at
io

n
al

 S
et

tl
em

en
ts

, 
at

 l
ea

st
 5

0
%

 o
f 

th
e 

an
n
u
al

 s
p
en

d
 f

ro
m

 t
h
e 

A
b
at

em
en

t 
A

cc
o
u
n
ts

 
F

u
n
d
/R

em
ed

ia
ti

o
n
 A

cc
o

u
n
ts

 F
u
n
d
 m

u
st

 b
e 

al
lo

ca
te

d
 a

t 
a

re
gi

on
al

le
v
el

 f
o
r 

se
tt

li
n
g
 s

ta
te

s 
ab

o
v

e 
a 

ce
rt

ai
n
 p

o
p
u
la

ti
o
n
. 
E

ac
h
 

se
tt

li
n

g
 s

ta
te

 w
il

l 
h

av
e 

an
 a

d
v

is
o

ry
 c

o
m

m
it

te
e—

w
it

h
 e

q
u

al
 r

ep
re

se
n
ta

ti
o

n
 f

ro
m

 t
h

e 
st

at
e 

an
d

 l
o

ca
l 

le
v

el
s—

to
 r

ec
o
m

m
en

d
 

h
o
w

 t
o
 s

p
en

d
 t

h
e 

A
b
at

em
en

t 
A

cc
o

u
n

ts
 F

u
n

d
/R

em
ed

ia
ti

o
n

 A
cc

o
u

n
ts

 F
u

n
d

.1
1

�
C

er
ta

in
 l

ar
g
e 

p
ar

ti
ci

p
at

in
g
 s

u
b
d
iv

is
io

n
s 

al
so

 w
il

l 
b
e 

el
ig

ib
le

 t
o
 r

ec
ei

v
e 

b
lo

ck
 g

ra
n
ts

 f
ro

m
 t

h
e 

A
b

at
em

en
t 

A
cc

o
u
n
ts

 
F

u
n
d
/R

em
ed

ia
ti

o
n
 A

cc
o

u
n
ts

 F
u
n
d
.

�
A

 s
et

tl
in

g
 s

ta
te

 a
ls

o
 i

s 
fr

ee
 t

o
 d

ir
ec

t 
al

l 
o
r 

a 
p
o
rt

io
n
 o

f 
it

s 
S

ta
te

 F
u
n
d
 t

o
 i

ts
 A

b
at

em
en

t 
A

cc
o
u
n
ts

 F
u
n
d

/R
em

ed
ia

ti
o
n
 A

cc
o
u
n
ts

 
F

u
n

d
. 

A
 p

ar
ti

ci
p

at
in

g
 s

u
b

d
iv

is
io

n
 l

is
te

d
 i

n
 E

x
h

ib
it

 G
 t

o
 t

h
e 

re
sp

ec
ti

v
e 

2
0
2
2
 N

at
io

n
al

 S
et

tl
em

en
ts

 a
ls

o
 m

ay
 c

h
o
o
se

 t
o
 d

ir
ec

t 
al

l 
o
r 

a 
p
o
rt

io
n
 o

f 
it

s 
al

lo
ca

ti
o
n
 f

ro
m

 t
h
e 

S
u
b
d
iv

is
io

n
 F

u
n
d
 t

o
 t

h
e 

st
at

e’
s 

A
b

at
em

en
t 

A
cc

o
u
n
ts

 F
u
n
d
/R

em
ed

ia
ti

o
n
 A

cc
o
u
n
ts

 
F

u
n
d
 o

r 
to

 a
n
o
th

er
 p

ar
ti

ci
p
at

in
g
 s

u
b

d
iv

is
io

n
.

18
.C

an
 a

 D
ef

en
da

nt
 T

ak
e 

an
 O

ff
se

t A
ga

in
st

 a
 S

et
tle

m
en

t P
ay

m
en

t?

In
ea

ch
 o

f 
th

e 
2
0
2
2
 N

at
io

n
al

 S
et

tl
em

en
ts

, 
th

e 
se

tt
li

n
g
 D

ef
en

d
an

t 
is

 e
n
ti

tl
ed

 t
o
 a

n
 o

ff
se

t 
fo

r 
ab

at
em

en
t/

re
m

ed
ia

ti
o
n
 p

ay
m

en
ts

 t
h
at

 h
ad

 
b
ee

n
 a

ll
o
ca

te
d
 t

o
 s

ta
te

s
th

at
 d

id
 n

o
t 

ch
o
o
se

 t
o
 p

ar
ti

ci
p
at

e 
in

 t
h
at

 s
et

tl
em

en
t.

 I
n
 a

d
d
it

io
n
, 
T

ev
a,

 A
ll

er
g
an

, 
W

al
g
re

en
s,

 a
n

d
 C

V
S

 a
re

 
en

ti
tl

ed
 t

o
 d

o
ll

ar
-f

o
r-

d
o
ll

ar
 o

ff
se

ts
 f

o
r 

ce
rt

ai
n
 c

la
ss

 r
es

o
lu

ti
o
n
 o

p
t-

o
u
ts

, 
as

 w
el

l 
as

 p
ay

m
en

ts
 m

ad
e 

as
 a

 r
es

u
lt

 o
f 

li
ti

g
at

io
n
 b

ar
s,

 
se

tt
le

m
en

t 
cl

as
s 

re
so

lu
ti

o
n

s,
 o

r 
ca

se
-s

p
ec

if
ic

 r
es

o
lu

ti
o

n
s 

th
at

 a
re

 s
u

b
se

q
u

en
tl

y
 r

ev
o

k
ed

, 
re

sc
in

d
ed

, 
o

r 
o

th
er

w
is

e 
m

at
er

ia
ll

y
 l

im
it

ed
. 

W
al

g
re

en
s 

an
d
 C

V
S

 a
re

 a
ls

o
 e

n
ti

tl
ed

 t
o
 a

 d
o
ll

ar
-f

o
r-

d
o
ll

ar
 o

ff
se

t 
fo

r 
ce

rt
ai

n
 t

ax
es

, 
as

se
ss

m
en

ts
, 
o
r 

an
y
 o

th
er

 f
ee

s 
im

p
o
se

d
 b

y
 a

 s
et

tl
in

g
 

st
at

e 
o
n
 W

al
g
re

en
s 

o
r 

C
V

S
 o

n
 t

h
e 

sa
le

, 
tr

an
sf

er
, 

o
r 

d
is

tr
ib

u
ti

o
n
 o

f 
o
p
io

id
 p

ro
d
u
ct

s.

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
  

9
A

s 
a 

d
ef

au
lt

, 
am

o
u

n
ts

 a
p

p
o
rt

io
n

ed
 t

o
 a

 s
ta

te
’s

 S
u

b
d

iv
is

io
n

 F
u

n
d
 w

o
u

ld
 b

e 
d
is

tr
ib

u
te

d
 t

o
 p

ar
ti

ci
p
at

in
g
 s

u
b

d
iv

is
io

n
s 

in
 t

h
at

 s
ta

te
 l

is
te

d
 o

n
 E

x
h

ib
it

 
G

to
 t

h
e 

re
sp

ec
ti

v
e 

2
0

2
2

 N
at

io
n

al
 S

et
tl

em
en

t,
 p

er
 t

h
e 

S
u

b
d

iv
is

io
n

 A
ll

o
ca

ti
o

n
 P

er
ce

n
ta

g
e 

li
st

ed
 i

n
 E

x
h

ib
it

 G
.

1
0

A
ll

o
ca

ti
o

n
 a

g
re

em
en

ts
/s

ta
tu

te
s 

h
av

e 
al

re
ad

y
 b

ee
n

 r
ea

ch
ed

 o
r 

en
ac

te
d

 i
n

 s
ev

er
al

 s
ta

te
s.

1
1

S
p

en
d

in
g
 f

ro
m

 t
h

e 
A

b
at

em
en

t 
A

ll
o

ca
ti

o
n

 A
cc

o
u

n
t 

F
u

n
d
 w

il
l 

b
e 

tr
ac

k
ed

 a
n

d
 r

ep
o
rt

ed
 a

n
n

u
al

ly
. 



1
6

19
.W

ill
 th

e 
Se

tt
le

m
en

ts
 R

eq
ui

re
 A

ny
 C

ha
ng

e 
to

 H
ow

 th
e 

D
ef

en
da

nt
s O

pe
ra

te
 T

he
ir

 B
us

in
es

se
s?

In
 a

d
d

it
io

n
 t

o
 b

il
li

o
n

s 
o

f 
d

o
ll

ar
s 

to
 b

e 
u

se
d
 f

o
r 

ab
at

em
en

t 
o

f 
th

e 
ef

fe
ct

s 
o

f 
th

e 
o

p
io

id
 e

p
id

em
ic

 i
n

 c
o

m
m

u
n

it
ie

s 
ac

ro
ss

 t
h

e 
n

at
io

n
, 
th

e 
p
ro

p
o
se

d
 s

et
tl

em
en

ts
 p

ro
v
id

e 
fo

r 
ro

b
u

st
 a

n
d

 m
ea

n
in

g
fu

l 
in

ju
n

ct
iv

e 
re

li
ef

 t
h

at
 w

il
l 

re
q
u
ir

e 
th

e 
se

tt
li

n
g
 D

ef
en

d
an

ts
 t

o
 m

ak
e 

si
g
n
if

ic
an

t 
ch

an
g
es

 t
o
 t

h
ei

r 
b
u
si

n
es

s 
o
p
er

at
io

n
s 

to
 a

d
d
re

ss
 t

h
e 

o
p
io

id
 e

p
id

em
ic

. 

T
ev

a 
an

d
 A

ll
er

g
an

 h
av

e 
ag

re
ed

 t
o
 s

tr
ic

t 
li

m
it

at
io

n
s 

o
n

 t
h

ei
r 

m
ar

k
et

in
g
, 
p

ro
m

o
ti

o
n

, 
sa

le
, 

an
d

 d
is

tr
ib

u
ti

o
n

 o
f 

o
p

io
id

s,
 i

n
cl

u
d

in
g
 a

 b
an

 o
n
: 

(1
) 

p
ro

m
o
ti

o
n
 a

n
d
 l

o
b
b

y
in

g
; 

(2
) 

re
w

ar
d
in

g
 o

r 
d
is

ci
p
li

n
in

g
 e

m
p
lo

y
ee

s 
b
as

ed
 o

n
 v

o
lu

m
e 

o
f 

o
p
io

id
 s

al
es

; 
an

d
 (

3
) 

fu
n
d
in

g
 o

r 
g
ra

n
ts

 t
o

 
th

ir
d
 p

ar
ti

es
; 

an
d
 T

ev
a 

an
d
 A

ll
er

g
an

 a
re

 a
ls

o
 r

eq
u
ir

ed
 t

o
 p

u
b
li

cl
y
 d

is
cl

o
se

 d
o

cu
m

en
ts

, 
in

cl
u
d
in

g
 i

n
te

rn
al

 d
o
cu

m
en

ts
, 
re

la
te

d
 t

o
 t

h
ei

r 
ro

le
 i

n
 t

h
e 

o
p

io
id

 c
ri

si
s.

 A
ll

er
g

an
 i

s 
al

so
 r

eq
u

ir
ed

 t
o

 s
to

p
 m

an
u

fa
ct

u
ri

n
g
 a

n
d

 s
el

li
n

g
 o

p
io

id
s 

fo
r 

te
n

 y
ea

rs
, 

an
d

 T
ev

a 
is

 r
eq

u
ir

ed
 t

o
 

cr
ea

te
 a

n
d

 m
ai

n
ta

in
 s

y
st

em
s 

to
 p

re
v
en

t 
d

ru
g
 m

is
u
se

, 
in

cl
u
d
in

g
 s

u
sp

ic
io

u
s 

o
rd

er
 m

o
n
it

o
ri

n
g
. 

W
al

m
ar

t,
 C

V
S

, 
an

d
 W

al
g
re

en
s 

ar
e 

re
q
u
ir

ed
 t

o
 i

m
p
le

m
en

t 
ch

an
g
es

in
 h

o
w

 t
h
ey

 h
an

d
le

 o
p
io

id
s,

 i
n
cl

u
d
in

g
 r

eq
u
ir

em
en

ts
 t

h
at

 t
h

ey
: 

(1
) 

m
ai

n
ta

in
 i

n
d

ep
en

d
en

t 
d

ep
ar

tm
en

ts
 t

o
 o

v
er

se
e 

co
m

p
li

an
ce

 w
it

h
 c

o
n

tr
o

ll
ed

-s
u

b
st

an
ce

 l
aw

s 
an

d
 t

h
e 

in
ju

n
ct

iv
e 

te
rm

s 
in

 t
h

e 
se

tt
le

m
en

ts
; 

(2
) 

en
su

re
 p

h
ar

m
ac

is
ts

 e
x

er
ci

se
 i

n
d
ep

en
d
en

t 
ju

d
g
m

en
t 

in
 t

h
e 

d
is

p
en

si
n
g
 o

f 
co

n
tr

o
ll

ed
 s

u
b

st
an

ce
s;

 (
3

) 
cr

ea
te

 a
n

d
 m

ai
n

ta
in

 r
o

b
u
st

 
o
v
er

si
g
h
t 

p
ro

g
ra

m
s,

 i
n
cl

u
d
in

g
 s

it
e 

v
is

it
s 

an
d
 a

u
d
it

s,
 t

o
 p

re
v
en

t 
d
iv

er
si

o
n
; 

(4
) 

m
o
n
it

o
r,

 r
ep

o
rt

, 
an

d
 s

h
ar

e 
d
at

a 
ab

o
u
t 

su
sp

ic
io

u
s 

ac
ti

v
it

y
 

re
la

te
d
 t

o
 o

p
io

id
 p

re
sc

ri
p

ti
o
n
s;

 a
n
d
 (

5
) 

p
ro

v
id

e 
d
at

a 
to

 t
h
e 

st
at

es
 a

b
o
u
t 

th
ei

r 
re

d
-f

la
g
 p

ro
ce

ss
es

, 
as

 w
el

l 
as

 b
lo

ck
ed

 a
n
d
 p

o
te

n
ti

al
ly

 
p
ro

b
le

m
at

ic
 p

re
sc

ri
b
er

s.

20
.H

ow
 W

ill
 A

tt
or

ne
ys

’ F
ee

s a
nd

 C
os

ts
 B

e 
A

dd
re

ss
ed

?

T
h
e 

o
v
er

ar
ch

in
g
 g

o
al

 o
f 

th
es

e 
g
lo

b
al

 s
et

tl
em

en
ts

 i
s 

to
 d

ed
ic

at
e 

fu
n
d
s 

to
 a

b
at

e 
o
p
io

id
-r

el
at

ed
 h

ar
m

s.
If

 p
ri

v
at

e 
la

w
y
er

s 
w

h
o
 r

ep
re

se
n
t 

so
m

e 
o
f 

th
e 

st
at

es
 a

n
d
 t

h
o
u
sa

n
d
s 

o
f 

su
b
d
iv

is
io

n
s 

w
er

e 
to

 e
n

fo
rc

e 
th

ei
r 

co
n

ti
n
g
en

cy
 f

ee
 c

o
n
tr

ac
ts

, 
th

en
 a

 s
ig

n
if

ic
an

t 
p
o
rt

io
n
 o

f 
th

e 
g
lo

b
al

 s
et

tl
em

en
t 

p
ay

m
en

ts
 w

o
u

ld
 p

o
te

n
ti

al
ly

 g
o
 t

o
w

ar
d

s 
le

g
al

 f
ee

s 
to

 c
o
m

p
en

sa
te

 e
ff

o
rt

s 
to

 p
ro

se
cu

te
 t

h
e 

la
w

su
it

s 
th

at
 a

re
 b

ei
n
g
 

re
so

lv
ed

 a
s 

to
 t

h
e 

se
tt

li
n

g
 D

ef
en

d
an

ts
.

A
s 

a 
re

su
lt

, 
g
o

v
er

n
m

en
t 

en
ti

ti
es

 t
h

at
 h

ir
ed

 o
u

ts
id

e 
co

u
n

se
l 

to
 l

it
ig

at
e 

ag
ai

n
st

th
e 

se
tt

li
n

g
 

D
ef

en
d

an
ts

 w
o
u
ld

 r
ec

o
v
er

 p
ro

p
o
rt

io
n

at
el

y
 l

es
s 

th
an

 e
n

ti
ti

es
 t

h
at

 d
id

 n
o

t 
li

ti
g
at

e.
T

o
 p

ro
te

ct
 a

g
ai

n
st

 t
h

is
 i

m
b

al
an

ce
, 

an
d

 m
ax

im
iz

e 
th

e 
am

o
u
n
ts

 a
v
ai

la
b
le

 f
o
r 

ab
at

em
en

t,
 t

h
e 

n
eg

o
ti

at
in

g
 S

ta
te

 A
tt

o
rn

ey
s 

G
en

er
al

, 
th

e 
P

la
in

ti
ff

s’
 E

x
ec

u
ti

v
e 

C
o
m

m
it

te
e

(P
E

C
)

N
eg

o
ti

at
io

n
 

T
ea

m
, 

an
d

 t
h

e 
se

tt
li

n
g
 D

ef
en

d
an

ts
 a

g
re

ed
 t
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